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WHAT ESSENTIAL 


WARTIME SERVICE 


DOES AN INSURANCE 





COMPANY RENDER? 





















Insurance Company of North America and other mem- production of large quantities of vital war materials. 
bers of the North America Group have, during the past 


In addition it has protected ships against war risk, 
year, been able to make definite and direct contri- 


reimbursing owners to the extent of millions of 


butions to the success of the nation’s war effort. dollars... acted as fiduciary agent for the War 


With surety bonds, medical, hospital, Damage Corporation, in the writing of bombard- 


claims and engineering service, and ment insurance... acted as underwriting agent of 


fire insurance for plants and inven- the War Shipping Administration for war risk in- 


tories the “North America” has surance On Cargo. 


helped stimulate and protect the Thus we serve. i 





Insurance Company of 
North America 


PHILADELPHIA 


and its affiliated companies write practically every form of insurance except life 
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LEADS AGENTS TO NEW SUCCESS 


There is an ever-growing demand for the AMICO $10 Non-Oc- 
cupational Personal Accident Policy. It is but one of the many 
broad forms of coverage leading AMICO agents to bigger sales, 
and a large income. New success stories are being reported 
from all over the country. 
Since this new policy was first brought out last spring, in a 
town of less than 1000 inhabitants in New York, one agent 
netted a commission income of $1750. In another town of 
less than 800 inhabitants an agent earned over $1400 with 
this policy. 
One agent in North Carolina selling this policy over the 
phone earned $108.50 in commissions, in just one hour and 
47 minutes—more than $1.00 a minute, 
There are many more such stories coming in all the time. 


1943 IS A YEAR OF RENEWED SUCCESS FOR 
AMICO AGENTS BECAUSE... 
AMICO is a MULTIPLE-LINE participating stock company, that 
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Jomes S. Kemper, President 
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SYRACUSE: SYRACUSE-KEMPER INSURANCE BUILDING 


Oe eel ou 


always has paid its policyholders substantial dividends at the end of 
their policy terms. 


AMICO’s Sales Helps and Safety Engineering and Claim Service 
get results and help you get and hold the business. 


AMICO’s Plans of Action set a course of work to do, and how to 
regulate and route your calls to save time and tires. They reach the 
buying public, and indicate the ways to make insurance fit into a 
streamlined war budget. 


COME AND GET IT! 


Here are the AMICO tools for YOU to get a larger volume of 
business and bigger profits. An ever increasing number of 
prospects want the broad forms of protection that AMICO has 
provided at a saving. Find out about the American Motorists 
franchise in your community. Just write on your letterhead 
today. 


BOILER AND MACHINERY . 





PERSONAL ACCIDENT 
WORKMEN’S COMPENSATION 
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In THESE DAYS OF TOTAL WAR 
effort when civilian activities must 
be restricted in many directions, 


the Globe stands constant guard 


to assure the maintenance in all 
departments of essential services 
that will be a source of comfort 


and satisfaction to producers and 











Financial Statement — December 31, 1942 











ASSETS 
REITER A DOE $ 2,465,702.67 
United States Government Bonds ................... _ 29,494,961.07 
Other Bonds and Stocks .................ccccccceesecceees .  9,378,373.46 
cai sinslss aisles varietals aa 480,000.00 
Premiums in Course of Collection not more than 3 months due 3,064,663.57 
Interest and Rents Due and Accrued .................. 187,288.30 
Other Admitted Assets-...................ccc0ccccceceeees 772,210.32 
TOTAL ADMITTED ASSETS ................00....000c $45,843,199.39 
LIABILITIES 
Reserve for Claims and Claim Expenses .............. $15,384,864.36 
Reserve for Unearned Premiums.......................... 7,752,034.31 
Reserve for Commissions on Uncollected Premiums 555,953.29 
ar a atietemnaaidvorns 2,100,000.00 
Réserve for Sundry Accounts ..............6..:0000:00 320,000.00 26,112,851.96 
Voluntary Reserve for Contingencies including 
fluctuation in Market Value of Securities. ... 9,730,347.43 
CAPITAL ............ BA SRE RAE ES rears 2,500,000.00 
EASIEST ek OE OC Oe aT 7,500,000.00 10,000,000.00 
$45,843,199.39 


SURPLUS TO POLICYHOLDERS $10,000,000.00 


Securities carried at $790,619.06 in the above statement are deposited as required by law. Bonds 
and Stocks valued on New York Insurance Department's basis. On the basis of December 31, 1942 
market quotations for all bonds and stocks owned, the total admitted assets would be increased 
to $47,182,677.86 and the voluntary reserve for contingencies, including fluctuation in market 

value of securities to $11,069,825.90. 


policyholders faced with new 
and difficult problems. 

As evidence of the security be- 
hind our policies, we present our 
latest financial statement. We 
thank our loyal staff and our 
friends by whose joint efforts an- 
other successful year has been 
completed. We face the new year 
confident that the same teamwork 
will solve our problems at home 
and support those who fight ‘the 


nation’s battles around the world. 
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Rumors on Agent 
Draft Status Stir 
Some Uneasiness 


Harry Hopkins’ Reference 
to Insurance Men 
Recalled with New Interest 


NEW YORK—Life insurance men 
here were keenly interested in the effect 
of the federal edict to the effect that men 
under 38 in certain occupations would no 
longer be deferred in the draft even 
though they had children. Rumors that 
the next step would be to include all 
salesmen in the list of proscribed occu- 
pations stirred considerable uneasiness. 
Harry Hopkins’ statement in-a recent 
magazine article that 300,000 men would 
be mobilized out of all branches of the 
insurance business into essential war in- 
dustries came back to many insurance 
men with renewed significance. 

The “work or fight” order of the last 
world war was not clear on the status 
of life insurance agents, the matter be- 
ing apparently left to local draft boards, 
who were to decide each case on its 
merits. An inquiry addressed to the 
provost marshal general's office how- 
ever brought a reply that “the occupa- 
tion of an insurance agent ... is not 
regarded as a non-production employ- 
ment and therefore it does not fall 
within the ‘work or fight’ order.” How- 
ever, some life insurance men wonder 
whether, even though the same test 
should be applied today, the war depart- 
ment would take the same view as it did 
in 1918. For one thing, the contemplated 
size of our armed forces far exceeds that 
of the last war while the extent to which 
warfare has been mechanized in the last 
generation means that for every man in 
uniform there must be many more behind 
the firing line to produce weapons and 
supplies than was true in 1918. 


Advise Employes to Wait 


Many insurance executives have been 
at a loss as to how to counsel male em- 
ployes of less than 38 years of age who 
have dependents. However, on the 
March of Time program the other eve- 
ning a high government official gave the 
unequivocal advice that persons in occu- 
pations that have not yet been classified 
should stay where they are. That gave 
a very convenient answer. Also the 
bills introduced in Congress to defer 
fathers from military service until the 
supply of single men and childless mar- 
ried men is exhausted tended to induce 
a wait and see attitude on the part of 
many. 

Nevertheless insurance employes so 
situated are likely to be in a disturbed 
frame of mind until their situation is 
definitely clarified. Likewise employers 

will be unable to make plans so Jong as 
it is not known how insurance is to be 
labeled. One of the big problems in 
counseling these men with dependents 
is to tell them what their future status 
with the company might be if they leave 
for war work and later desire to return. 
Of course there are certain men of 
Proved value to whom an executive 

(CONTINUED ON LAST PAGE) 


English Problem 
with Profits Cover 
Similar to U. S. 


The fact that insurance companies in 
England have faced the same problems 
in the field of what they call profits in- 
surance that companies of this country 
are facing in U. & O. and rent insur- 
ance is emphasized by a talk that was 
made recently by E. L. Butler of Com- 
mercial Union on “Profits Insurance 
Under War Time Conditions.” Also it 
appears from his remarks that the Brit- 
ish companies are about as far from 
agreeing on a fixed policy in their treat- 
ment of aggravation of loss due to war 
=_ conditions as are the companies 

ere, 


Apprehensive Before War 


Mr. Butler remarked that before the 
war broke out insurers were apprehen- 
sive of the conditions that war might 
have on their liabilities under profits 
policies owing to delays in replacing lost 
machinery or raw materials, prohibition 
of rebuilding, possibilities of invasion, 
etc He said they would have been fully 
justified if they had increased their pre- 
mium rates or restricted their liabilities 
to exclude aggravation of risks and pro- 
longed stoppage of work due to the 
war. However, they did neither and now 
in the third year of the war they still 
carry on as in peace time except for 
break-down insurance. This has been 
made possible, as the worst fears were 
not realized although losses have been 
heavy and delays extensive. However, 
it is possible that some revision of policy 
may have to be made. 


Excess Profits Tax Problem 


One of the big problems was the treat- 
ment of the excess profits tax. Assured 
were treating the tax in different ways. 
Some included it with profits, others 
treated it as a standing charge and still 
others took no notice of it whatsoever. 
The legal authority is that income tax is 
part of the profit but the insurance com- 
panies went on the theory that the courts 
would hold that the excess profits tax is 
not part of the profit for the purpose of 
profit policies. Hence the insurers con- 
cluded that for the purpose of profits 
policies income tax and excess profits 
tax would have to be treated on the same 
basis and where the latter was not cov- 
ered the assured must suffer in average. 

Before the war six months was the 
normal period of insurance under profits 
insurance. Twelve months was an ex- 
ception. Now assured ask for cover for 
18 months to two years and sometimes 
for three to four years. 


Problem on Raw Materials 


The manufacturer has beceme inter- 
ested in obtaining cover against loss of 
profits caused by the destruction of raw 
materials at his supplier and in this way 
the insurers may be faced under numer- 
ous policies with an accumulation of 
risks with the same supplies without 
being able to ascertain just how large 
their commitments are. 

Mr. Butler referred to the tendency 
towards concentration of industry by 
which nucleus factories undertake pro- 
duction for a number of factories and of 
the various ways in which profits are al- 
located between members of the group. 
He said that claim settlements at times 
could be extremely difficult, especially 
where the insured risks had been dam- 
aged first by enemy action and then by 
a peril insured against or vice versa. 


Watch Cal. Battle 
Over Writing Power 


National Attention Drawn 
to Conflict Between 
Fire, Casualty Interests 


NEW YORK—Efforts of fire insur- 
ance interests in California to obtain 
legislation to take over the all-risks cov- 
erage on money, securities and valuable 
papers from casualty carriers and the 
retaliatory attempts of casualty com- 
panies to permit all classes of com- 
panies to write every type of business 
(except life and title) are in violation of 
the understanding reached in 1934 when 
organizations representing the fire, ma- 
rine, casualty and surety business agreed 
on a basis of writing powers, observers 
here point out. 

Furthermore, as a practical matter the 
two bills introduced in the California 
legislature would affect only companies 
domiciled or licensed there which do not 
do business in New York, for any com- 
pany licensed in New York must com- 
ply with the Appleton rule. This re- 
stricts companies to doing either a fire 
or casualty business but does not per- 
mit them to do both. Companies must 
observe the rule in every state in which 
they operate even though they may have 
multiple line charters. The rule has 
been in effect for many years and was 
drafted by the late Henry Appleton, 
deputy superintendent of the New York 
department. 


Agreement Reached in 1934 


The understanding on writing powers 
followed the promulgation of the nation- 
wide definition of marine writing pow- 
ers. In 1934, with J. J. Magrath, at that 
time chief of the New York depart- 
ment’s rating bureau, acting as coordina- 
tor, the various classes of carriers got 
together and agreed on a division of 
writing powers among them that was 
satisfactory to all concerned. The com- 
pany organizations were the National 
Board, American Institute of Marine 
Underwriters, Inland Marine Underwrit- 
ers Association, Association of Casualty 
& Surety Executives, and Surety Asso- 
ciation of America. 

One of the items of legislation that re- 
sulted in New York state gave the cas- 
ualty companies the right to insure 
money, securities and valuable papers 
even though a fire insurance coverage 
was involved to some extent. This was 
no great loss to the fire companies, as 
the fire coverage of such risks has been 
excluded in all standard fire policies, 
though some fire companies wrote it as 
inland marine since there was no other 
market for it. 


Basis of Fight 


The California legislation had its in- 
ception in an occurrence outside the 
state. A prominent fire company de- 
cided to .write all-risks coverage on val- 
uable papers even though this class of 
business had been given to the casualty 
companies by the 1934 agreement. The 
joint committee on interpretation and 
complaint took up the matter and held 
that the company’s action was in viola- 
tion of the marine definition. A com- 
mittee of commissioners of which Har- 
rington of Massachusetts was chairman 
upheld this decision. 

The next step was that a California 
company sought a law that would give 


Aetna Fire 
Officials Promoted 
fo Superior Posts 


Buchanan, Morron and 
Quirk Are Elected 
Vice-presidents 


A number of important official pro- 
motions have taken place in the Aetna 
Fire organization. Thomas F. Buchan- 
an, M. W. Morron and George G. 
Quirk, formerly secretaries, have been 
elected vice presidents of Aetna, World 
F. & M., Piedmont Fire and Standard 
of New York. 

M. B. Seymour and C. L. Allen, 


formerly assistant secretaries, now be- 
come secretaries of the fire companies. 

E. S. Geer, W. H. Arnold and Edward 
S. Crookes have been named assistant 
secretaries of Century Indemnity and 
Standard Surety & Casualty. 


Promotees Veterans in Business 


Mr. Buchanan is an authority on 
losses and adjustments. He has been 
with Aetna Fire since 1923. Mr. Morron 
has been with the organization 41 years 
specializing in marine underwriting. Mr. 
Quirk started with Aetna in 1928 and 
has been in charge of inland marine 
business since 1934. 

Mr. Seymour who entered the busi- 
ness in 1914 joined Aetna Fire in 1921. 
Mr. Allen entered the business in 1913 
and went with Aetna in 1921. 

Mr. Geer has been with Century In- 
demnity since 1926 and Mr. Arnold 
joined that company the same year. Mr. 
Crookes has been with Century since 
1927. 





Honor Cincinnati Past Presidents 


CINCINNATI—Reviving an old cus- 
tom, the Cincinnati Fire Underwriters 
Association held a dinner attended by 
agent members this week. Thomas M. 
Geoghegan, as toastmaster, introduced 
Superintendent Lloyd of Ohio who in- 
stalled the recently elected officers. 

Gustav May, new president, presented 
engraved certificates to the past presi- 
dents. 

E. B. Berkeley of Cleveland, president 
Ohio Association of Insurance Agents, 
gave a talk 


the fire companies the right to write the 
money, securities, and valuable papers 
coverage and take it from the casualty 
companies. The casualty people, resent- 
ful at this attempt to take away from 
them a class of business they had long 
had, retaliated by getting the multiple 
line powers bill introduced. 

Some executives here feel that this 
disagreement is something that should 
be handled by an organization within 
the business, such as the committee of 
15, which represents fire, marine and 
casualty interests. Even those who 
would like to see a broadening of writ- 
ing powers so that all companies could 
write all classes of business feel that this 
should be effected in an orderly man- 
ner and not through the drastic type of 
measure sought in California. 





No Agent, No “App” 
No Policy, But 
Loss Held Covered 


The Minnesota supreme court has 
handed down a decision holding New 
Brunswick Fire liable for a $7,000 loss 
to farm property although the insurer 
never issued a policy on the property, 
had as a matter of fact rejected the busi- 
ness and although the insurance man in- 
volved, while an associate of an agent 
for New Brunswick, was not himself an 
agent for that company. 

P. F. Kelly of Rochester, Minn., was 
the insurance man involved. His father, 
Jim Kelly, had operated an agency there 
for many years. Upon the latter’s death, 


the son continued the business for a 
while and then sold it to the E. H. 
Schacht agency at Red Wing, Minn. 


Kelly remained with the Schacht organ- 
ization, being located at Rochester 
along with one Pendle who it was 
brought out in the testimony, supervised 
Kelly’s work: for Schacht. Neither 
Schacht nor Pendle were licensed for 
New Brunswick although the Schacht 
agency is. 

Unsigned Application 


In 1940 Kelly 
property belonging to Mrs. 


made a survey of farm 
Rommel, got 


an unsigned application, sent it to the 
R. M. Neely Company general agency 
at St. Paul, which in turn sent it to the 


Chicago farm department of New 
Brunswick. The insurer declined to 
write the business except on different 


terms and the Neely company returned 
the application to Kelly stating that the 
line was in no way being bound. The 
Neely company sent at least two other 
letters to the Schacht agency on the sub- 
ject but these were not answered. On 
Feb. 26, 1941, another application was 
received which bore what later turned 
out to be the forged signature of the 
assured. The application was dated Feb. 
22. Sometime between Feb. 22 and Feb. 
26, the dwelling and contents were de- 
stroyed by fire. 

Kelly, it turned out, had told Mrs. 
Rommel back in 1940 that a policy had 
been issued but that it was being kept 
in the Schacht agency office for her. 
There was a $100 smoke damage loss in 
1940 which Kelly “adjusted” himself and 
gave the assured credit on her pre- 
mium. The evidence showed that the 
second application with the forged sig- 
nature was written after the fire oc- 
curred but was predated. 

In holding for the insured, the su- 
preme court stated that the jury could 
well find from the facts that Kelly was 
Schacht’s agent at Rochester. He was 
so listed by Schacht and his dealings 
with the public confirmed that view. 
New Brunswick’s knowledge of Kelly’s 
connection with Schacht is shown by 
the correspondence and other facts. 

The generally accepted rule is that 
Schacht as such agent had implied au- 
thority “to appoint such clerks, assist- 
ants and subagents as were deemed nec- 
essary for the proper and efficient trans- 
action of his own and defendant's busi- 
ness. So long as such subagents act 
within the scope of the appointing 
agent’s authority they bind the company 
tliey represent.” 

The court emphasized that the infor- 
mation contained in the communications 


from the Neely company were never 
communicated to the assured. Since 
New Brunswick could deal only with 


the public through its agents and repre- 
sentatives, it follows that any letter or 
other communication between its own 
agents, without notice to the one en- 
titled to receive it, was but a futile ges- 
ture, as of no more force or value as no- 
tice to Mrs. Rommel than if Neely had 
talked to himself about it. 


George A. Le Monnier, partner in the 
George W. Roberts & Son Agency of 
Chicago, was guest at a birthday lun- 
cheon Wednesday attended by members 
of the agency and company representa- 
tives. It was his 50th birthday. 








Seadl of Insurance 
Department of Navy 








LESTER F. BECK 


Lester F. Beck, chief of the Navy in- 
surance department, has developed an 
organization in Washington of capable 
insurance men and the operations of that 
department are well regarded by those 
who have had experience with it. Mr. 
Beck was in charge of insurance for the 
ordnance department of the army for 
about a year before he was assigned the 
task of organizing the Navy insurance 
department. He entered the insurance 
business in 1928 with the W. A. Alex- 
ander & Co. agency of Chicago, then 
served for a time as trust officer of a 
Chicago bank. In 1935 he went to the 
National Board as assistant counsel and 
in 1937 became counsel for the Na- 
tional Automobile Underwriters Asso- 
ciation. 


Forbes Would Organize Insured 


DETROIT—Insurance policyholders 
of the nation should organize to protect 
their interests legislative-wise, B. C. 
Forbes, financial authority and president 
of the Investors Fairplay League, de- 
clared before the Adcraft Club here. 
He was introduced by W. B. Cary, 
Michigan Insurance Agency, president 
of the Detroit Association of Insurance 
Agents and chairman of the local chap- 
ter of the league. 

Policyholders, life, fire and casualty, 
should take a tip from the experiences 
of labor and the farm groups and should 
take steps to form a pressure group to 
watch legislation lest they suffer the 
fate of other unorganized groups, no 
matter how large, he said. 


McCotter on Protection Committee 


C. R. McCotter, president of Grain 
Dealers National Mutual Fire of Indian- 
apolis, has accepted membership on the 
Insurance Committee for the Protection 
of American Industrial Plants. He suc- 
ceeds to the committee post formerly 
held by the late J. J. Fitzgerald, former 
president of Grain Dealers. 
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Simplify L U. B. 
Checking Rule 
for Duration 


A simplified procedure for handling 
the checking of single state reporting 
form A contracts has now been put into 
effect. Previously the Interstate Under- 
writers Board checked average values 
on all final premium adjustment state- 
ments under single state form A. Now 
the adjustment statements will go to 


the individual state auditing offices for 
stamping both as to correctness of the 


average valués and as to computation. 

Previously also there was sent to the 
I.U.B. monthly reports of values and at 
the end of the year the I.U.B. would 
check these average values. After hav- 
ing done that work the results would 
be sent to the various auditing offices. 

Now there are to be no more monthly 
reports of values under form A _ but 
when the policy expires the adjustment 
will be made up and sent to the audit 
bureau and the report of values will 
accompany the adjustments. This change 
is made at least for the emergency. 


Report WDC Willing 


to Broaden Its Cover 

NEW YORK—Reports from Wash- 
ington point to the possibility that the 
War Damage Corporation will take 
steps to broaden its policy so as to 
cover at least part of the gap that now 
exists between the WDC contract and 
the fullest coverage available under the 
fire insurance policy with extended cov- 
erage. Many insurance men have felt 
this to be the proper approach to clos- 
ing the gap, particularly the risk of 
damage by military planes of friendly 
nations. 

If these reports are accurate the pro- 
posal of the company committee, which 
has been working on a new war ex- 
clusion for the standard fire policy, 
would have to be revamped. This pro- 
posal would dovetail the standard fire 
policy exclusion to complement the 
WDC coverage. The proposed clause 
has been forwarded to acting Superin- 
tendent Cullen of New York. 


Ill. Insurance Tax Collections 


The Illinois insurance department paid 
into the state treasury almost $19 of 
taxes and fees it collected from insur- 
ance companies for every dollar spent on 
opetating expenses during the year 
ended June 30, Director Paul F. Jones 
reports. The department collected $8,- 
965,638, and spent $475,752. The privi- 
lege tax of 2 percent of gross premiums 
on Illinois business produced $8,240,174, 
license fees $157,127, brokers’ licenses 
$113,784, and the fire marshal tax $207,- 
181. 

Lieut. Wallace L. Dinn, Jr., 28, son of 
Mr. and Mrs. Wallace L. Dinn, Sr., 
Corpus Christi, Tex., has been reported 
missing in action in the south Pacific. 

Te was associated with his father in the 
W. L. Dinn & Co. agency prior to en- 
tering service as a volunteer. He was a 
graduate of University of Texas. 
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a Reetitenal 
Officers Advanced 
to Higher Positions 


Four officers of Agricultural and Em- 
pire State have been promoted. Harold 
W. Tomlinson, the treasurer, has been 
elected vice-president and treasurer and 
George G. Inglehart, formerly secretary, 
was elected vice-president. A. L. Hol- 
lenbeck and K. E. Chapman, formerly 
assistant secretaries, become secretaries. 

Mr. Tomlinson, after serving in the 
last war, was a public accountant in 
New York with Bowers & Suffern. He 
joined Agricultural in 1920 as chief ac- 
countant. He was named assistant 
treasurer in 1924, treasurer in 1928 and 
a director in 1940. 

Mr. Inglehart got his first experience 
in the business during summer vacations 
while attending Cornell University. He 
worked as a map clerk. Upon gradua- 
tion in 1915 he went with Agricultural 
permanently and was made manager of 
the loss department in 1920, assistant 
secretary in 1924, agency secretary in 
1927 and secretary in 1934. He super- 
vises New England and seven middle 
western states. 

Mr. Chapman started as a map clerk 
in 1920 and in 1928 went into the field 
in Kentucky and Tennessee. In 1931 he 
was recalled to the home office in the 
loss department and was made manager 
of that department in 1935. He was 
elected assistant secretary in 1938. 





Confer On Mo. Qualification Bill 

JEFFERSON CITY, MO.—Harry 
M. Gambrel, president the Insurance 
Agents Association of Kansas City, and 
chairman of the committee preparing an 
agents’ and_ brokers’ qualification bill, 
has called a conference of insurance in- 
terests of the state here Feb. 11, to dis- 
cuss with Superintendent Scheufler the 
final draft of the bill, which will then 
be submitted to the legislature. The 
final draft has been prepared by attor- 
neys of the insurance department. 

The conference will be attended by 
Mr. Gambrel and George Oppenheimer, 
Kansas City: Howard Blair, Fred 
Maginnity, Oliver Blase, John J. 
O’Toole, J. W. Rodgers, Frank X. 
Jones and William Eichenser, St. Louis, 
and others. 


Country Golf Club Status 


The underwriting of country golf 
clubs remote from bus or train trans- 
portation depending almost entirely on 
automobiles is coming before companies. 
In the Chicago district, for instance, the 
famous Kildere Club has closed for the 
duration. It has three 18-hole courses 
and is one of the most beautifully situ- 
ated in the area. The companies natur- 
ally will shy at clubs that are closed. 

While the hazards of kitchen, smok- 
ing, etc. may be terminated yet there 
are others apparent that are more dan- 
gerous. There will be a lack of care. 
Underwriters fear that intruders may 
get into buildings, cause damage and 
there will be a general letdown in look- 
ing after the properties. There will be 
other clubs that willsclose. Some are 
waiting to see whether they can stir 
up enough members to carry on. The 
resignations are numerous and until the 
golf season opens it will be difficult to 
tell just how the clubs are affected. 
However the companies anticipate a 
large mortality in these clubs this year. 


Pacific Factory Election 


C. D. Lasher of Home was elected 
president of the Pacific Factory Insur- 
ance Association at the annual meet- 
ing. Ray Decker and H. F. Mills are 
vice-presidents; G. V. Lawry, secretary; 
T. J. Craig, treasurer, and H. C. Ed- 
mundson, chairman executive commit- 
tee. Members of the executive commit- 
tee are C. C. Hannah, Malcolm Cravens, 
Ward S. Jackson, Paul McKown, Her- 
bert Ryman and Joy Lichtenstein. 
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WSA Eases Clause 
Voiding Policy 


Insured Can Pay $100 
Fee and Make Up 
Inadvertent Shortage 








NEW YORK-—Insured having War 
Shipping Administration open cargo war 
risk policies need no longer stay awake 
nights wondering if they have voided 
their coverage by inadvertently exceed- 
ing the collateral or surety bond which 
they are required to maintain for an 
amount in excess of premiums payable 
on risks which have attached, for the 
WSA has now made it possible to 
keep the coverage in force on insur- 
ance attaching on and after Jan. 30 even 
though the collateral surety bond has 
been exceeded. In addition to this new 
provision a special procedure has been 
outlined for cases where an insufficiency 


of collateral occurs prior to Jan. 30 or 
where it merely appears to have 
occurred. 


The provision governing the exceed- 
ing of the collateral or bond has caused 
much confusion and a great deal of un- 
easiness among insured, for previously 
violation of the collateral warranty has 
made the insurance not merely voidable 
but automatically void. The fact that 
wartime secrecy necessarily shrouds ship 
movements in secrecy makes it possible 
for insured to have a_ considerably 
greater amount at risk than he may re- 
alize. He may have a huge concentra- 
tion of values afloat if some of the ship- 
ments have been delayed in sailing, some 
are moving as expected and perhaps 
others are being shipped ahead of 
schedule. 


Insufficiency of Collateral 


Where an insufficiency of collateral 
occurs on risks attaching on and after 
Jan. 30, the WSA policy now provides 
that the insured may keep the coverage in 
force if, within seven days of learning of 
the inadvertent deficiency in the deposit 
or bond he provides additional collateral 
or a bond at least double the amount of 
the deficiency and in addition pays a 
$100 fee for continuing the policy. The 
insured must also file a prescribed form 
of affidavit, setting forth all the perti- 
nent facts, including the date on which 
the insufficiency became known and all 
the circumstances, and the fact that in- 
sured honestly and in good faith in- 
tended the shipments to be covered un- 
der the policy in question. If the WSA 
should determine that the insured’s fail- 
ure to maintain sufficient collateral was 
wilful rather than inadvertent, the policy 
would be void from the date when the 
collateral or bond first became insuffi- 
cient. 

The $100 fee is in the nature of a fine, 
but ordinarily an insured would regard 
itasa cheap price to pay for keeping his 
coverage in force without interruption. 

Where an assured has definitely ex- 
ceeded his collateral with respect to 
risks attaching prior to Jan. 30 or where 
it merely appears that he has exceeded 
his collateral, the procedure is some- 
what different. In the first case the pol- 
icy is void as of the date the insufficiency 
occurred, but the assured may apply for 
a new policy carrying optional endorse- 
ment XV _ promulgated concurrently 
with the new order. This endorsement 
provides that with respect to shipments 
coming within the policy scope but fail- 
ing to attach under it by reason of hav- 
ing been shipped or consigned before at- 
taching dates shown in Part 1 of the new 
policy, the insurance is nonetheless to 
attach provided that the goods have not 
yet arrived at port of final destination 
on or before the date of the endorsement 
and that on that date there is no known 
or reported loss, i.e., known or reported 
either to the assured or the WSA. How- 
ever, the endorsement does not cover 
any "goods which would not have been 
covered under the terms of the cancelled 
Policy had the policy remainded in full 
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Buto and Wind Losses Down Watching Agents 


Western Adjustment’s 1942 Report Shows 
More Fire, Marine Claims, Larger Losses 





The annual report of Western Ad- 
justment reveals that losses in 1942 to- 
taled 337,996, a 15 percent decline from 
the all time high of 406,690 in 1941, for 
all classifications. However, automobile 
claims dropped 40,658 to 118,939, and 
windstorm claims decreased 30,650 to 
114,321, which accounted for the decline 
in total claims handled. At the same 
time fire and inland marine losses rose 
in both frequency and size, the number 
of fire losses totaling 88,722, compared 
with 87,165 in 1941, and inland marine 
losses 15,687 compared with 14,257. 

The report was presented at the an- 
nual meeting of directors by R. A. 
Sellery, secretary and treasurer, who is 
general manager of Western Adjust- 
ment, and J. C. Harding, vice-president 
of Springfield Fire & Marine, president, 
both of whom were reelected, as was 
*. A. Henne, vice-president of America 
Fore, vice-president. In addition, di- 
rectors made elective the offices of as- 
sistant secretary and treasurer, and 
elected R. R. Lippincott and J. H. Bur- 
lingame, Jr., assistant general managers 
at the head office. They have occupied 
the posts heretofore, but the offices now 
are elective. 

The following directors were reelected 
for three years by stockholders: W. N. 
Achenbach, Aetna Fire; S. M. Buck, 
Great American; W. K. Maxwell, Han- 
over; G. C. Long, Jr., Phoenix of Hart- 
ford, and Mr. Henne. 


Discusses Automobile Claims 


Automobile losses decreased in num- 
ber rapidly in the last six months of the 
year, Mr. Sellery said in presenting the 
report, and he believes the number will 
show a further decline, considering 
restricted speed limit, rationing of gaso- 
line, and conservation of tires. The pre- 
diction, he said, applies also to commer- 
cial cars. Because production has been 
discontinued, difficulty arises in estab- 
lishing actual value at time of loss in- 
volving dealers’ stocks of new cars. The 
repair end of the business is becoming 
more chaotic, he added. Reduced per- 
sonnel causes delay. Difficulty in ob- 
taining parts delays repair work. This 
deprives the repair concern of space 


force and effect. The assured must pay 
a rate 50 percent in excess of standard 
WSA rates for goods covered under the 
endorsement. The effect is, of course, to 
cover shipments afloat but subject to the 
no known or reported loss warranty 
mentioned above. 

Where it merely appears to an assured 
that he has exceeded his collateral prior 
to Jan. 30 he may request the issuance 
of a new policy to which should be at- 
tached optional endorsement XV _ re- 
ferred to above. However at the time 
of requesting the new policy he must 
also request the waiver of the 15-day 
notice of cancellation clause in the con- 
tract. This is necessary since the as- 
sured is not certain that the collateral 
has been exceeded and that his policy is 
void. 

Thus, in instances where prior to Jan. 
30 insufficiency of collateral has defi- 
nitely occurred, or where it merely ap- 
pears to have occurred, an assured may 


which otherwise could be utilized for 
additional work had there been no delay. 
All of these conditions make competitive 
bidding less attractive. 

In addition, the market for salvage is 
becoming acute. There has been a radi- 
cal change in the list of approved sub- 
rogation attorneys, since many have been 
inducted into service. These conditions 
probably will not improve materially for 
the duration. Generally speaking, he 





R. A. SELLERY 


said, it requires more time, tact, and pa- 
tience to close automobile losses today 
than heretofore. 

The salvage and subrogation depart- 
ment of Western Adjustment continued 
its favorable record in 1942. On 4,325 
automobile losses aggregating $665,093, 
recovery under subrogation amounted to 
$397,262, while on 4,414 salvage cases 
$361,021 was recovered. 

Inland marine business written by the 
companies increased, and so did the 
number of losses. Motor truck cargo 

(CONTINUED ON PAGE 14) 


protect himself except as to losses 
known or reported, to him or to the 
WSA. The only gap in coverage under 
these arrangements appears to be the 
possibility of losses, known to assured 
or WSA, occurring between the date of 
exceeding the collateral and the date of 
the attachment of endorsement XV. 
This arrangement may be used only 
where the collateral is exceeded prior to 
Jan. 30, since the amendment to clause 
13 of part II of the policy provides for 
insufficiency occurring after Jan. 30. 

In the case of insured who have had 
new policies issued with endorsement 
XV to cover possible insufficiency of 
collateral special provision has been 
made for insured to use the unimpaired 
portion of his collateral or bond to se- 
cure the payment of premiums under the 
new policy. This is subject to certain 
special provisions, details of which may 
be obtained from the underwriting 
agents. 


on Tax Payments 


Companies Fear That 
Some May Not Be 
Putting Up a Reserve 


Some companies are having their field 
men make an investigation and keep a 
sharp outlook on the condition of agents 
in the light of income tax liability. Some 
agents have not set up proper tax re- 
serves and companies are anxious lest 
they use balance funds to pay taxes. 

Field men have been carrying on more 
or less of an educational campaign cau- 
tioning agents about the income tax and 
urging them to make proper provisions 
for it. Some companies have taken the 
matter in hand and are getting reports 
from their field men where they fear 
there may be some trouble ahead. 

The American Life Convention has 
suggested that agents be cautioned to 
set aside enough to take care of the 
victory tax when it becomes due in 1944. 
The companies, of course, will not with- 
hold this tax from commission remit- 
tances to agents but the individual agent 
is liable for payment of the tax on his 
net business income when it comes time 
to pay the 1943 federal income tax on 
March 15, 1944. The agents, of course, 
may deduct certain business expenses 
from their gross income in calculating 
the tax. 


Speakers Named 
for Tulsa Meeting 


Several addresses are to be given at 
different times during the meeting of the 
National Board of State Directors of the 
National Association of Insurance 
Agents at Tulsa next week. The speak- 
ers will include Commissioner Read of 
Oklahoma; E. H. O’Connor, executive 
director of the greg ® E conomics So- 
Milton Mays, direc- 


ciety, Chicago; 
tor of the Business Bovctspaea Office; 
W. H Bennem, vice-president of Amer- 


ican Surety. 
The annual meeting of the Oklahoma 


Association of Insurance Agents will be 
held next Tuesday, which has been des- 
ignated as Oklahoma Day. In the morn- 
ing the Oklahoma members will attend 
the open session of the National meet- 
ing. er will be a joint luncheon of 
the N.A.I.A. and the Oklahoma asso- 
ciation with G. M. Landes of Tulsa, the 
Oklahoma president, presiding. That 
afternoon the Oklahoma agents will 
have a business session for election of 
officers and that evening there will be 
the annual banquet with David A. 
North, president of the N.A.IA., presid- 
ing. 


———— 


Can’t Extend Statement 
Time in Pa., Neel Says 


Commissioner Neel of Pennsylvania 
has notified the companies that the stat- 
utes of his state do not permit extending 
the time for filing annual statements of 
insurance companies. However, he is 
granting a 60-day extension for filing 
schedules required in the annual state- 
ments due to the war conditions. 





FIGURES FROM DEC. 31, 1942, STATEMENTS 

















Changes in Reins. Changes in Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
$ $ $ 3 $ % 

Pe TE Dc oceaneacne way 59,857,478 108, 491 23,047,484 347,177 7,500,000 17,213,856 +889 29,864,669 16,122,760 54.0 
Ee errr er rere 6,393,781 2,134,192 + 26,170 500,000 654,867 4,298,506 2,738,915 63.7 
First National. Ww ash. 1,837,992 796,773 + 119,461 500,000 + 50,936 787,752 244,605 31.0 
Gemerah, Weis «.< «cic anee 21,848,152 9,948,453 + 1,101,200 1,000,000 863,128 11,689,839 3,610,932 30.0 
Old Dominion Fire 412 2.998  jjj§§$ =—29,641 i nse. 32,460 200,000 5,957 20,7281 9,090! ‘ 
Piedmont Fire ......... bs 1,567,876 + 104,029 1,000,000 7 90,214 2,071,935 1,026,565 49.5 
Pewee, CBs.. 0.ccc cos sewes ’ 2 946,775 —1,570,668 200,000 of 57 + 402,617 1,257,061 1,836,708 146.0 
Standard, N. Y. e+. 9,200,743 3,905,024 1,500,000 2,497,590 126,099 6,179,071 2,988,143 49.5 
World Fire & Marine. en 7,402,242 264,814 2,036,387 1,000,000 3,905,905 + 21,760 2,411,146 1,212,745 64.5 


1Premiums written $70,173, ceded $90,902 


$19,280. 


Losses paid $28,370, 





less reins. 
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Principal Lines 
in 1942 


AETNA FIRE 


Net Prems. Losses Pd. 


is BET EE LU UT ee $15,145,171 


$5,847,517 


Extended coverage. 1,388,963 511,489 
Tornado-windstorm 679,091 387,007 
Sprinkler leakage.. 86,771 20,782 
Riot and explosion. 469,961 2,128 
Earthquake ....... 41,750 158 
EE edd 6 eitid- wa aed 933,751 693,451 
Motor vehicle ..... 2,494,008 2,890,929 
Ocean marine (ex- 
cluding war risks) 2,133,151 811,916 
Inland marine .... 2,502,984 1,002,641 
PA, 169,416 61,377 
Ocean marine (war 
TIGR GRIF )sscccvce 3,808,017 3,879,198 
MNO asc cened eave xe 11,630 14,161 
EAGLE STAR 
4 ere er eye errr $1,379,531 $ 449,355 
Extended coverage.. 149,573 38,152 
Tornado-windstorm, 31,096 29,997 
Sprinkler leakage... 5,330 1,486 
Riot and explosion. 19,221 985 
Earthquake ........ 5,773 39 
Hail on growing 
I ea alia Sites 06 0d tre od 9,522 5,883 
Motor vehicle ...... 167,466 94,428 
Ocean marine (ex- 
cluding war risks) 571,650 326,216 
Inland marine ...... 174,752 52,436 
Ocean marine (war 
PISS ORIV) 2 ccccs 1,778,438 1,737,590 
Other lines (rain).. 6,147 2,348 
FIRST NATIONAL, WASH. 
4... REPT EO Ce ree $ 542,009 $ 144,097 
Extended coverage.. 96,274 19,316 
Tornado-windstorm. 14,541 7,027 
Sprinkler leakage e- asencece 
Riot and explosion.. 417 17 
Earthquake ........  }§06aseeneas 
Motor vehicle ...... 133,911 73,923 
Inland marine...... 438 224 
GENERAL, WASH. 
oo. Bee ee eer ee er $5,833,561 $1,918,175 
Extended coverage.. 933,168 291,007 
Tornado-windstorm. 201,096 118,911 
Sprinkler leakage 16,908 2,280 
Riot and explosion.. 36,098 1,255 
Earthquake ........ 38,107 310 
Motor vehicle ...... 2,067,648 894,661 
Inland marine ...... 735,245 226,550 
Ocean marine (war 
Fiske only) ..e00:. 186,787 57,784 
Other lines (land © 
WEP FIBER 6 aciccc cs Ae |) eee 
PIEDMONT FIRE 
PaO. accrue veenaewess $1,015,898 $ 290,583 
Extended coverage.. 104,507 10,239 
Tornado-windstorm. 39,192 12,370 
Sprinkler leakage... were 558 
Riot and explosion.. 42,215 6 
Earthquake ........ a stdtacecs 
BN Sak a warwa-e 9 0.004 48,381 11,333 
Motor vehicle ...... 573,346 507,334 
Ocean marine (ex- 
cluding war risks) 44,896 23,119 
Inland marine ...... 148,902 67,464 
ee 230 40 
Ocean marine (war 
Sees GHEY osccs0 47,694 102,315 
PE arcnievitisiccas 73 1,200 
PREMIER, CAL. 
Motor vehicle ..... $1,257,061 $1,836,708 
STANDARD, N. Y. 
Pate cithenaeewessidn $2,287,857 $ 655,956 
Extended coverage.. 281,893 62,362 
Tornado-windstorm. 60,862 54,008 
Sprinkler leakage 19,356 542 
Riot and explosion.. 64,628 460 
MBPUMGUARE 6 cccicse 2 ere 
EE “Cid hate aae ase te 4,342 2,216 
Motor vehicle ...... 1,544,537 857,920 
Ocean marine (ex- 
cluding war risks) — ,815 120,107 
Inland marine...... 131,434 47,671 
GPUS. ch.c64 06 edn ee ee 
Ocean marine (war 
TISKS OMIF) sccccs 1,512,494 1,186,897 


WORLD FIRE & MARINE 


i, SOUR Eee $1,296,266 
Extended coverage.. 104,358 
Tornado-windstorm. 24,295 
Sprinkler leakage. 10,612 
Riot and explosion. 81,037 
Earthquake ........ 941 
DE. Sp cdacecresesus 193,002 
Motor vehicle ...... 333,885 
Ocean marine (ex- 

cluding war risks) 60,725 
Inland marine ..... 182,952 
MIVOCTOALE ccccccccves 397 
Ocean marine (war 

risks only) ...... 121,632 


Rain 1,037 


$ 547,682 
18,297 


50,164 
247,308 


112,627 


82,243 
3 


238,736 
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‘Queates Terry 
in Mo. Hearings 


ST. LOUIS—Attorney-general Roy 
McKittrick of Missouri questioned Paul 
W. Terry, manager of the Missouri In- 
spection Bureau here Monday and 
Tuesday and then adjourned the final 
session of the hearings in his ouster 
suit against fire companies till Thurs- 
day. The session may end this week. 

McKittrick questioned Mr. Terry on 
the Missouri rule book issued by the 
Missouri Inspection Bureau in an ef- 
fort to establish that the material in it 
had been furnished by the Western Ac- 
tuarial Bureau. Mr. Terry said that 
from time to time he had consulted 
with officials of the Western Actuarial 
Bureau to get their expert advice on 
various matters. He denied, however, 
that all of the rules and other items 
had been sent him by the actuarial bu- 
reau. Much of the contents of the book 
was prepared by himself with the as- 
sistance of other persons in the Mis- 
souri Inspection Bureau office, he said. 
This was especially true as to the rates 
and rules covering dwellings and farm 
properties. But he readily added that 
he had discussed the farm schedules for 
1936 and 1937 with a number of farm 
underwriters in Chicago and that a rep- 
resentative of the Western Actuarial 
3ureau may have attended that gather- 
ing. The Missouri insurance depart- 
ment was represented by its chief rater. 
He also discussed some problems in 
connection with dwelling rates with 
Russell D. Hobbs, manager of the 
Western Actuarial Bureau. He de- 
clined to guess how each of the some 
20,000 fire agents in Missouri may use 
the rule book. 

He said that the book and its vari- 
ous changes and revisions are sent to 
those on the Missouri Inspection Bu- 
reau’s mailing list to advise them as to 
what they should do to comply with 
the requirements of Missouri’s rating 
law, which went into effect in 1915. 

Commissioner Windsor admitted as 
exhibits a number of newspaper clip- 
pings which McKittrick investigators 
found in the personal files of Mr. 
Terry’s office, dealing with phases of 
the Missouri rate litigation. McKittrick 


has withdrawn a number of the exhibits 
heretofore tentatively admitted by Com- 
missioner Windsor. 

After Mr. Terry completes his ap- 
pearance Commissioner Windsor will 
hear arguments of counsel relative to 
the final admission of some exhibits. 


Highway Bureau Self Insures 


The Rock county board of supervisors 
at Janesville, Wis., has decided to dis- 
continue buying third party liability in- 
surance on employes and cars of the 
highway department and has instead ap- 
propriated $10,000 from the general fund 
for a self insurance setup. Highway 
Commissioner Moore expressed the be- 
lief that the revenue from the bonds 
would cover the average damage claims 
of the department. The general fund is 
to be reimbursed at the rate of $2,000 
annually by the highway department. 
The Janesville “Gazette” assailed this 
action, stating it is absurd to think that 
a single county can anticipate future lia- 
bilities resulting from operations of its 
personnel and equipment and assure 
against them by the simple expedient of 
taking money from one pocket and put- 
ting it into another. 

The board apparently was impressed 
by the favorable record of the highway 
department but the “Gazette” stated the 
record may be largely attributable to 
“good luck.” 


Comprehensive Policy Decision 


The New York appellate division has 
given a decision clarifying the scope of 
comprehensive automobile insurance. It 
holds that collision, even though result- 
ing from an act of mischief, is definitely 
outside the policy coverage. 

The case, Shahin vs Niagara Fire, in- 
volved damage caused by a six year old 


boy starting a car. The car collided 
with a tree. The appellate division 
stated: “There is nothing occult about 


the policy because it happens to be a 
comprehensive, all risk coverage policy. 
The language of the policy is direct, 
simple and easily understood.” 


R. A. Corroon, Jr., son of the presi- 
dent of the Corroon & Reynolds com- 
panies, who has been in the army for 
some time, has finished officers training 
and been commissioned a second lieu- 
tenant. 








@ News of American Flying Fortresses dropping 1-ton demolition bombs on ' 
Nazi submarines at their concrete hideouts in the French port of Lorient ; 
means that fewer of our sailors and merchant seamen will be floating on : 


life rafts in the cold, storm-tossed Atlantic. It will also mean that more 
supplies will get through, to enable our men to win this war sooner. 

Such news is particularly welcome to Marine Underwriters, who insure 
America’s ships and cargoes. We are also proud to serve by furnishing 
Inland Marine and Transportation Floaters for war industries, as well as 
the commercial and personal requirements of today. 


WESTERN DEPARTMENT 


4 INSURANCE EXCHANGE BUILDING - CHICAGO 

~ NEW YORK - CHICAGO NEW ORLEANS - SAN FRANCISCO - SEATTLE 
BALTIMORE BOSTON CLEVELAND DETROIT HARTFORD HOUSTON 
LOS ANGELES PHILADELPHIA PITTSBURGH ST. LOUIS STOCKTON SYRACUSE 


Withhold Action on Change 
in N. Y. Exchange Rule 


Because of questions raised by sev- 
eral brokers as to the effect of the New 
York Fire Insurance Exchange’s pro- 
posed endorsement covering additional 
cost of repairs due to building code re- 
quirements the exchange voted to with- 
hold its decision on the endorsement 
until the March meeting, after W. J. 
Reynolds of Corroon & Reynolds, chair- 
man of the rates and rules committee 
suggested that action be deferred to per- 
mit further discussion. 

The endorsement would permit the 
insuring of the extra cost of reconstruc- 
tion after fire where building codes pro- 
hibit rebuilding with the same materials, 
for example a wood shingle roof. The 
extra cost of reconstruction where a 
building damaged beyond a certain point 
must be demolished entirely because of 
building code requirements has been in- 
surable here for many years. Several 
regional rating organizations are await- 
ing the New York exchange’s action 
on the increased cost of construction en- 
dorsement and plan to use it as a model. 
Last fall an endorsement was promul- 
gated here but was almost immediately 
withdrawn when certain inconsistencies 
were revealed. However, insured could 
still have their risks bound, subject to 
the type of endorsement to be ultimately 
adopted. 


Central Manufacturers Figures 


Assets of Central Manufacturers Mu- 
tual amount to $9,791,345, an increase of 
$1,101,811. Surplus increased $226,235 
to $3,289,009. Cash and government 
bonds comprise 65.1 percent of assets. 


Ohio Mutual Men Elect 


COLUMBUS—The Mutual Insur- 
ance Field Club of Ohio at its annual 
meeting elected J. Howard Rohrer, 
Guarantee Mutual, president; Cade 
Shulenberg, Minster Mutual, vice-presi- 
dent, and T. K. Mathers, Automobile 
Owners, executive secretary. W. C. 
Finney, Central Manufacturers, and A. 
E. Adolph, Pawtucket, were placed on 
the executive committee. 


The Accident & Health Bulletins help 
get business. For information write 
420 E. Fourth St., Cincinnati. 































Y sev- 
ne New 
"S$ pro- 
ditional 
ode re- 
oO with- 
rsement 
W. J. 
;, chair- 
nmittee 
to per- 


nit the 
ynstruc- 
les pro- 
aterials, 
f. The 
there a 
in point 
ause of 
een in- 
Several 
; await- 

action 
tion en- 
. model. 
promul- 
ediately 
stencies 
d could 
ject to 
‘imately 


res 

‘rs Mu- 
rease of 
b 226,235 
‘rnment 
ssets. 


Insur- 
annual 
Rohrer, 

Cade 
e-presi- 
omobile 
W. C., 
and A, 
iced on 


ns help 
1 write 


) 















ee eee 


February 11, 1943 











HieNATIONAL UNDERWRITER 














BUILDING AMERICA! 


DEPARTMENT STORES 


Retait merchandising in America finds one of its most 
advanced expressions in the “department store.” From 
modest beginnings in 1850, this institution developed 
rapidly, aided by the growth of large cities, increase 
in factory production, and improved transportation 
and communication facilities. 

Latest available statistics show a total of 4,074 depart- 
ment stores, with an annual sales volume of approxi- 
mately four billion dollars. The curtailed transportation 
facilities incident to the country’s war program have 
enhanced department store popularity by emphasizing 
the advantage of being able to purchase an extensive 
variety of merchandise at one location. 


Department stores, because of the wide influence 
they exert in creating markets for products developed 
in research laboratories to utilize “non-defense” ma- 
terials, are currently helping in a practical way to build 
America during a period of war-time conservation. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 


AMERICAN & FOREIGN INSURANCE COMPANY . BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD . CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA ’ THE IVERPOO' 











& LONDON & GLOBE INSURANCE CO. LTD . THAMES & MERSEY MARINE INSURANCE COMPANY 
COMPANY . FEDERAL UNION INSURANCE COMPANY ° ROYAL INSURANCE COMPANY, LTD 


Because of the variety and extent of their activities, and the vast 
values represented, department stores require an extensive list of 
insurance coverages to safeguard their investment in buildings, 
equipment and merchandise —also to protect their income and 
legal obligations. 


Operating as a “department store of insurance,” the Royal- 
Liverpool organization, through its representatives in all parts of 
the country, makes a wide variety of coverages quickly available, 
and backs them with the highly developed services of many spe- 
cializing departments and field representatives. For particulars 
regarding the production aids available to Royal-Liverpool Agents 
address our Publicity Department. 








| AGENTS AND BROKERS — Have you told property owners in your area | 


| about the importance and availability of War Damage insurance ? 


— | 





LTD. + QUEEN INSURANCE COMPANY OF AMERICA + THE NEWARK FIRE INSURANCE 
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‘A2 Premiums of 
Springfield Group 
Largest in History 


Net premiums of the fire companies 
in the Springfield group increased last 
year by $2,396,188 or 12.72 percent, the 
total being $21,223,844. This is the 


largest volume in the history of the 
organization. The previous peak was in 
1928 and the 1942 total exceeds that 
year by more than $2,300,000. Pre- 
miums of the parent company were 


$18,045,696, increase $2,036,927; Sentinel, 
$528,767, increase $60,668; Michigan F. 
& M., $2,121,751, increase $239,750, and 
New England Fire, $527,630, increase 
$58,843. 

Losses incurred of the four companies 
were $9,652,538, the ratio to premiums 
written being 45.48 as compared with 
43.1 the previous year. Expenses paid 
were $9,460,108, the ratio to premiums 
written being 44.57 as compared with 
46.02 the year before. Total premium 
reserves were $19,038,111, an increase of 
7.84 percent. There was a statutory 
underwriting gain of $312,297 as com- 
pared with $85,763 in 1941. 

The assets of all the companies made 
a gain, that of Springfield being $1,825,- 
180. Net surplus of Springfield was 
$13,120,970. Federal income tax went 
up from $37,917 for the four companies 
to $328,874. The group wrote War 
Damage Corporation premiums of $1,- 
182,352. More than 20 percent of the 
male employes have been inducted into 
the armed services. 


Great American 
Scores Premium 


Gain of 20% 


Great American in its new annual 
statement reports assets of $51,082,355, 
an increase of about $1,000,000 from the 
previous year. Premium reserve was 
about $1,150,000 higher at $16,350,114. 
Capital is $8,150,000 and net surplus $21,- 
136,660. 

Premiums were more than 20 percent 
in excess of the 1941 writings, being 
$20,452,181. Losses and loss expenses 
incurred were $11,444,240 and expenses 
$8,337,886. There was an underwriting 
loss of $632,056. 

Assets of American Alliance were $8,- 
648,156, premium reserve $2,368,807, cap- 
ital $3,000,000 and net surplus $2,671,725. 

Assets of American National were $1,- 
198,769, capital $500,000 and net surplus 
$684,269. 

County Fire had assets $2,491,270, 
capital $1,000,000 and net surplus $722,- 
849. The assets of Detroit Fire & Ma- 
rine were $4,037,336, capital $1,000,000 
and net surplus $1,763,840. 


Aesicataral Has 
12% Premuim Gain 


The combined premiums of Agricul- 
tural and Empire State last year were 
$11,253,620, which was an increase of 12 
percent over the previous year. With a 
premium increase, the expense ratio de- 
clined to less than 40 percent, which is 
the lowest for many years. The com- 
bined assets stand at $18,645,757, which 
is an increase of $554,628. Surplus to 
policyholders of Agricultural is $6,664,- 
767 and of Empire State $2,264,778. 

President H. R. Waite said the most 
serious situation of the year was in con- 
nection with the marine business. He 
recalled that Agricultural entered the 
marine field in 1917 and that in all but 
four years it had made a profit. Early 
in 1942, due to the submarine sinkings 


the war risk business became very un- 
profitable. War Damage Corporation 
premiums produced by Agricultural and 
Empire State amounted to over $1,500,- 
000. 

The assets are divided 2 percent in 
real estate, 6 percent in mortgages, 338 
percent bonds, 15 preferred stocks, 17, 
common stocks, 13, cash, 8, agents bal- 
ances and 1 percent in others. 
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The values carried in the annual state- 
ment are less than actual market value 
by $283,945. 


Pacific National 
Has Excellent Year 


Pacific National Fire’s assets in- 
creased $630,130 in 1942 to a new high 
of $9,539,352. Surplus increased $238,- 
138 to $2,442,664. On a market basis 
assets would be $9,684,720. 

Unearned premiums reserve was $4,- 
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“We want, limited though in some re- 
spects our ability to do so may be, to make 


they have friends in the British Isles who 
think of them and are glad to see them. 
That is the simple thought which is in 
our minds.” (J. A. Jefferson, Chairman, 
British Insurance Association.) 


to know that 








THE BRITISH INSURANCE ASSOCIATION, 
London, (an organization whose membership 
embraces executives of Fire, Life, Casualty 


and Marine Companies 


Britain) extends a sincere welcome to all 
members of the insurance industry now serv- 


ing in, or who may later 


the armed forces of the United States, who 
may happen to be in the British Isles at any 
time while serving overseas. 


Reception committees have been set up in 
the principal cities and towns in Great Brit- 
ain, as listed on the card of introduction and 
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936,351 at the close of the year, an in- 
crease of $195,781. The company in- 
creased its holding of U. S. bonds by 
$576,091, making the total $2,341,970. Its 
cash account amounts to $1,028,459 and 
this sum, plus U. S. bonds, other bonds, 
and preferred and common stocks total 
$8,613,400, or more than 90 percent of 
total assets. 

Premium income was about the same 
as in 1941,the total being $4,087,238, 
compared with $4,098,942. 

In presenting the annual report Presi- 
dent Frank N. Belgrano, Jr., expressed 
pride in the fact that 53 of the com- 





identification, (see illustration above) which 
has been prepared for this purpose. 


To obtain such a card, application should be 


made to any insurance company with which 


located in Great 


be inducted into, 


tion of any sort. 


the agent or broker has business relations. 
All insurance companies are fully acquainted 
with the details of this Hospitality Plan. 


As it cannot be known who will be going 
overseas, cards are available to all ‘inducted 
members of the insurance industry and will 
be promptly issued without cost or obliga- 


OVERSEAS FORCES 


HOSPITALITY COMMITTEE 
Cc. R. REDGRAVE, Chairman 


150 William Street, New York, N. Y. 
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pany's employes now are in the armed 
services. 


Extra for Virginia F. & M. 


Virginia Fire & Marine has declared 
an extra dividend of 50 cents a share. 
The customary 2 percent dividend will 
be paid March 1. 


J. J. Healy on Excelsior Board 


J. J. Healy, head of the Healy Bros. 
agency of Barre, Mass., has been 
elected a director of Excelsior of Syra- 
cuse, suceeding Maj. Donald G. North 
of New Haven, who is now in the air 


force. 


C. F. O’Donnell, president of South- 
western Life of Dalias, has been elected 
a director of Gulf of Dallas, the fire 
insurance company. 


Business Building Letters 


The Rough Notes Company of Indian- 
apolis has put out a book, “Business 
Building Letters for the Insurance 
Man,” by Jerome S. Miller. It sells for 
$2.50. They are service letters, sales 
letters and can be used in all forms of 
insurance work. The author tells how 
to use business building letters effec- 
tively. They are intended to lessen the 
work of the agent and to make a better 
impression on prospects and customers. 


A new bomb film was shown at the 
Kansas Blue Goose meeting in Topeka 
by the Kansas Inspection Bureau. 


FIELD 


Nolen to Navy; 
N. B. & M. Makes 
Mich. Changes 


W. L. Nolen, manager of North 
British & Mercantile’s Michigan de- 
partment, has been commissioned a 
lieutenant in the naval reserve and will 
report for duty Monday. During his 
absence the Michigan department will 
be under the joint supervision of Assis- 
tant Manager E. F. Cunningham and 
A. G. Barker, formerly superintendent 
of the improved risks department, who 
has been advanced to assistant manager 
of the Michigan department. 


Indiana Field Men Hear 
Talk on Federal Taxes 


Roy J. Pile, Indianapolis public ac 

countant, answered federal income tax 
questions put to him by members of 
the Indiana Fire Underwriters Associ- 
ation and guests following a luncheon 
Monday. As to danger of over-paying 
through having the Victory tax de 
ducted at the source, Mr. Pile said that 
if more than the net tax owed at the 
end of the year has thus been paid, the 
excess will be refunded. 
_ The Victory tax cannot be deducted 
from income derived from commissions 
in the course of earning but will be 
payable at the end of the year in addi- 
tion to the regular annual tax, he ex- 
plained. Naturally, considerable inter- 
€st was shown in deductions that may 
be made, such as payments for life in- 
Surance, for accident and heath insur- 
ance, for sickness prevention measures 
and for the purchase of certain amounts 
ot war bonds. 

le explained the Ruml plan and 
showed some of the problems that arise 
i taxes for 1942 are to be waived. 

G. R. Pritchett, American, president 
of the association, presided. The meet- 
ing had been arranged by the educa- 
tional committee, of which W. R. Cas- 
key, Travelers Fire, is chairman. 

Among guests introduced were Nor- 
man T. Robertson, president of Se- 
cured Fire & Marine, and H. G. 
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Thomas, assistant secretary of that 


company. 


Will Inspect Plaquemine, La. 


The Association for Reduction of Fire 
Loss of New Orleans, of which Alonzo 
Church is secretary, has scheduled an 
inspection of Plaquemine, La., for Feb. 
17. H. F. Foster, Jr., is general chair- 
man of the meeting. 


America Fore Dallas Rally 

The annual conference of America 
Fore field men of the southwest will be 
held in Dallas Feb. 21-23. L. P. Jervey, 
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vice-president; J. D. Culpepper, assistant 
secretary, and G. A. Nicholson, chief 
examiner, will be in charge. 


Ill. Blue Goose Party Feb. 25 


The Illinois Blue Goose has scheduled 
a dinner and initiation in Springfield 
Feb. 25. The Dan T. Smith puddle of 
Springfield-Decatur will act as host. 


Barrett Is “Honker” Editor 

Leo Barrett, Fire Companies Adjust- 
ment Bureau, has been appointed edi- 
tor of “La Honker,” monthly publication 
of the Louisiana Blue Goose.- He suc 
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ceeds Chester Farrell, state agent of 
Security, recently resigned. Mr. Farrell 
will lend a hand as reporter. 


Seek Records for Flyers 


A new war activities committee has 
been appointed by the San Francisco 
Blue Goose. Hugh F. Coburn, Home, is 
chairman. 

Its first assignment is to collect up to 
date phonograph records for flyers op- 
erating from Alaska bases. This re- 
sulted from an appeal by Jay W. Stev- 
ens, chief of the fire prevention bureau 
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A Question that’s Worth More Than $64... 


Questions like the one in the above Fire Association 
Group ad are commission-boosters. Put them to your 
clients. Get property owners to compare today’s prop- 
erty values with the amount of insurance they set up 
before the war. Agents and insurance brokers who 


operate a planned program for reviewing policies 
report that clients appreciate it... and expand their 
protection. Fire Association Group, Philadelphia, 
Pa. Branches in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. 
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of the National Board, who recently 
visited army and navy bases in Alaska. 





North America Richmond Rally 


All field men of the North America 
companies in Virginia, North Carolina 
and South Carolina assembled in Rich- 
mond for a two-day conference with 
Robert W. Forsyth, manager of the 
service office there. Production plans 
for 1943 were discussed. Reports showed 
that business of the office last year was 
substantially above that of the preced- 
ing year. 





Ohio Speakers Elect Feb. 15 


The Ohio Stock Fire Insurance Speak- 
ers Club will close five years of suc- 
cessful operation with the election of 
officers Feb. 15. The nominating com- 
mittee will name two candidates for 
each office. 





Shea Joins Pacific National 
William F. Shea, formerly an exam- 


iner with the Oregon Rating Bureau, has , 


been named special agent in Oregon by 
the Pacific National Fire. 
has resigned as special agent in Seattle 
and a successor will be named shortly. 





Polk with Royal-Liverpool 

R. W. Polk has been appointed special 
agent of Royal-Liverpool in Arizona 
with headquarters in Phoenix. He for- 
merly covered the same territory for 
other fire and casualty companies. 


Inspection of Quincy, III. 

The Illinois State Fire Prevention 
Association is holding a meeting and 
town inspection at Quincy Feb. 24. 








FIELD NOTES 


The Alamo Blue Goose will hold its 
annual dinner in San Antonio Feb. 15. 
_Don A. Morton has resigned as _spe- 
cial agent at Tacoma of General of Seat- 
tle to go with the Jones & Mitchell 
agency at Spokane. 

The Oklahoma Blue Goose will ob- 
serve Washington’s Birthday, Feb, 22, 
with a luncheon for the ladies. 

_ Feb. 25 has been set for the inspec- 
tion of Augusta by the Wichita mem- 
bers of the Kansas Fire Prevention As- 
sociation. Clovis Cash and O. C. Far- 
rar, Augusta agents, are in charge of lo- 
cal arrangements. 

Gasoline rationing and _ regulations 
were discussed by the Sunflower Blue 
Goose puddle at Wichita. The Wichita 
Blue Goose Auxiliary held its luncheon- 
bridge Feb. 10. 

Ross Moore, manager at Indianapolis 
for the Loyalty group, was feted at a 
surprise party given by the office organ- 
ization Monday marking Mr. Moore's 
25th anniversary with the organization. 

The Seattle office of the New York 
Underwriters has been moved to 967 
Dexter Horton building. 

The Iowa Blue Goose will be shown 
several navy films at the luncheon Feb. 
15. 

At the Sioux Falls, S. D., Blue 
Goose Luncheon Club meeting Roy 
Wiley, spoke on civilian defense. 


Loman Slated in Cincinnati 


CINCINNATI — Harry J. Loman, 
dean American Institute of Property & 
Liability Underwriters, will conduct a 
conference in Cincinnati Feb. 17 to be 
attended by Walter L. Alexander, chair- 
man educational committee, and Joseph 
Schweer, executive secretary Cincinnati 
Fire Underwriters Association, Dean 
Norman Auburn, University of Cincin- 
nati, and Edward L. Adams, manager 
survey department Perkins & Geohegan 
agency who teaches the evening course 
in property insurance at the University 
of Cincinnati. Candidates to study for 
the C. P. C. U. degree will be sought. 


Action on Michigan Merger 
Not Expected This Session 


LANSING, MICH.—It appears that 
Governor Kelly will not exert pressure 
to consolidate the insurance department 
with five other bureaus at this legisla- 
tive session. 

It is reported that the governor is 
anxious to expedite the session and to 
eliminate any matters likely to prolong 
adjournment indefinitely. Both houses 
have decided to adjourn March 26, 
some two months earlier than usual. 

A special session will be held either 


next fall or early next year. It is un- 
derstood the governor will insist that 
study be given his consolidation pro- 
posal in the meantime. 

An administration bill has been 
passed authorizing the governor to ap- 
point a “trouble shooter” to investigate 
operations of various state depart- 
ments, It is considered possible this 
new official may be used to pave the 
way for merger proposals. 





Only the “Unique Manual-Digest” fully 
covers all three phases of life insurance 
facts and figures. Over 400 companies, 
1600 pages. $5 from National Under- 
writer. 


L. A. Williams to ; 


Leave Ind. Group 


INDIANAPOLIS—L. A. Williams, 
who has been sales director for the past 
three years for Hoosier Farm Bureau 
Life and Farm Bureau Mutual of In- 
diana, is resigning as of April 1. Mr. 
Nilliams has had unusual success in de- 
veloping organizations to sell life insur- 
ance in rural territories. For several 
years he was general manager of Coun- 
try Life of Chicago and in his earlier 
years was with Equitable Life of Iowa. 








A. C. Myers | 


Could Your Advice 


Perhaps that plant was making guns or mu- 
nitions. Or was it food or clothing or tools 
or building materials? 

It was an important part of your community 
—a source of payroll to many citizens — 
a source of tax income to the community 
government. Nationally, it was even more 
important—as a source of production hours 
in our all-out war effort. 


Whether the factories in your town are your 
customers or prospects, you should make a 
sincere effort to see that their management 
is constantly warned against fire hazards . . . 
urged to take every possible precaution for 
fire prevention. There must be no interrup- 
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AKE FIRE PREVENTION YOUR PERSONAL WAR WORK 











tion to this country’s steady flow of produc- 
tion on any item with even an indirect bear- 
ing on the war effort. 


Sometimes you can do the job alone... 
sometimes with the other agents in your 
community. To help you, there’s excellent 
printed material available from the National 
Board of Fire Underwriters and from the 
National Fire Protection Association. And, 
you can always get expert advice from Agri- 
cultural and Empire State fieldmen who are 
eager to assist in such work. 


You can make no greater contribution for 
Victory than to help save the nation’s essen- 
tial production hours! 
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“INSURANCE MEN IN ARMED SERVICES 





Major Roy Brackman of the Ruehl- 
Brackman agency, Kirkwood, Mo., who 
entered the armed service several years 
ago, has now received his commission as 
a lieutenuant colonel in the 14th coast 
artillery and been made the commanding 
officer of one of the forts in the north- 
west coast region. 

Lieut. Roy C. Parks, Jr., who was an 
examiner in the Louis E. English gen- 
eral agency of Richmond, until entering 
the service, according to an Associated 
Press dispatch from New Guinea, was a 
member of the crew of a Liberator 
bomber that scored a square hit on a 
large enemy transport, a near miss on 
another ship and destroyed five of a 
group of Japanese Zeros. His father is 
treasurer of the Louis E. English office. 
The young man enlisted in the air corps 
in December, 1941. 

David Peilen, son of Arnoid Peilen 
of the Peilen & Peilen agency, St. 
Paul, has completed the officers train- 
ing course at Ft. Benning, Ga., and has 
been assigned to Ft. McClellan, Ala., as 
a second lieutenant. 

Charles Smith, Dallas, engineer of 
America Fore, who has been stationed 
at San Angelo, Tex., is now attending 
officers training camp for administrative 
work at Miami Beach. 

Jack S Raines, Dallas, special agent 
of the Firemen’s group, is now in the 
army at San Angelo, Tex. 

Gordon Friedrich of Sawtelle, Mc- 
Allister & Cary agency, San Antonio, 
is attending officers training school at 
Miami Beach. 

Robert G. Jonason, Austin, Tex., state 
agent of Royal-Liverpool, has been in- 
ducted into the army. 

M. F. Hitzfeld of the Alberts & Hitz- 
feld agency, San Antonio, has been in- 
ducted into the army. 

Luke Wilburn, a local agent at Union, 
S. C., a former member of the execu- 
tive committee of the South Carolina 
Association of Insurance Agents, is now 
. captain in the army at Camp Wheeler. 

ra. 

U. S. Guarantee home office displays 
a service flag with 27 stars. Production 
Manager O. J. Perkins has two sons in 
the air corps. Grant A. Perkins, who 
was in the production department of the 
company, is now at Camp Campbell, 
Ky., and Richard A. Perkins, formerly 
in the marine department at Chubb & 
Son, is a pilot stationed at Meridian, 
Miss. The WAACs are represented in 
the service flag by Miss Ann McKay, 
who was in the filing department of 
U. S. Guarantee. Miss Lenore Murray, 
who was in the marine department of 
Chubb & Son, appropriately joined the 
WAVES. Chubb & Son have 134 mem- 
bers of their office force in the service. 

The National Bureau of Casualty & 
Surety Underwriters has about 55 mem- 
bers of its force in the armed services, 
the latest being W. B. Taylor, who was 
assistant manager of the liability de- 
partment and is now a lieutenant in the 
navy. The Association of Casualty & 
Surety Executives has lost about 30 
members to the service. 

John G. Schroeder, Jr., manager of 
the Philadelphia branch of Massachu- 
setts Bonding, has been commissioned 
lieutenant (j.g.) in the navy aviation 
corps, and will leave for an indoctrina- 
tion course at Dartmouth. His for- 
mer associate, John H. Doherty, has 
been appointed acting manager of the 
Philadelphia office. 

Don Manuel of the Dulaney, Johnston 
& Priest agency, Wichita, has reported 
to Jefferson Barracks, Mo., for army 
aviation cadet training. He is the third 
trom the agency to enter army aviation. 

Robert Cornfield, Virginia special 
agent of Indemnity of North America, 
who is now an ensign in the navy, has 
just completed a course of training at 
Princeton and is awaiting assignment. 


Capt. John E. Walker, former staff 
adjuster with Sheffer-Cunningham of 
Wichita, has been promoted to major in 
the field artillery at Camp Swift, Tex. 

Warden A. Davis, staff adjuster with 
Sheffer-Cunningham, Wichita, has been 
commissioned a second lieutenant fol- 
lowing graduation in combat engineer- 
ing at Ft. Belvoir, Va. 

H. W. Bodinson, production engineer 
of Royal-Liverpool, Nashville, Tenn., 
has been commissioned a_ lieutenant 


1] 





(j.g.) in the naval service and reported 
for training at Fort Schuyler, N. Y 

T. F. Hazen, Jr., local agent of Knox- 
ville, Tenn., has been commissioned a 
captain in the army and reported at 
Ft. McClellan, Ala. 


Raymond Nettleship, head of the Net- 
tleship Company agency, Los Angeles, 
has been commissioned a lieutenant in 
the navy and will report to the avia- 
tion section. 


Omer J. Kent of the Paxton-Kent Co. 
agency of Walla Walla, Wash., has 
joined the navy as lieutenant (j.g.). He 
has been assigned to the 12th Naval 
District, San Francisco. 


D. F. Broderick, Inc. (Washington), 
which was sold recently to the Cooley 
Company, has been commissioned a cap- 
tain in the army. 


Harry Ihnen, camera underwriter of 
Chubb & Son, has been inducted into 
the army. 


R. D. Duncan of the New York City 
office of Fidelity & Deposit has been 
commissioned a lieutenant (j.g.) in the 
naval reserve and will receive prelim- 
inary training at Ft. Schuyler, N. Y. He 
joined F. & D. shortly after graduating 
from Cornell in 1934, working as special 
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and later in 
New York 


Milwaukee 
has been in 


agent first in 
Detroit. He 
since 1939. 
Maj. Frederick A. Ulam, for ten years 
with London & Lancashire at Pitts- 
burgh before he was recalled to active 
duty last year, has three sons in service, 
Thomas B, army air force; John, and 
Frederick, Jr., who will graduate from 
Annapolis shortly. Major Ulam was on 
hand the other day when Thomas gradu- 
ated from the army air force technical 
school at Truax Field, Madison, Wis. 





_NEW YORK _ 


GOOD COLLECTION SCHEME 


Many local agents are finding the 
gasoline rationing procedure is of great 
benefit to them in making collections. 
They can use the telephone to good ad- 
vantage especially where an assured is 
located outside the business district and 
it is difficult to reach by saying that it 
would require too much gasoline to 
make collection trips and therefore an 
appeal is made to the assured to send 
in a check without delay. Pressure can 
be used if necessary on chronic delin- 
that their 





quents. Some agents find 
collection situation has greatly im- 
proved and they are using the tele- 


phone in this connection with great ad- 
vantage to collections. 





MORTGAGE CLAUSE MEMORANDUM 


The New York Fire Insurance Ex- 
change has notified all writing offices 
that the New York standard mortgage 
clause may not be modified in any mate- 
rial way without constituting a violation 
of the insurance law, though an insurer 
may agree to give a mortgagee notice of 
cancellation. 

The exchange had under consideration 
a proposal which would have obligated 
the insurer not only to give notice of 
cancellation but not to change the policy 
in any way without at least 10 days 
prior written notice to the mortgagee. 
The memorandum also noted that it 
might be in order for companies to point 
out to mortgagees that it is not to their 
best interest to modify, change or delete 
the standard mortgage clause as ap- 
proved by the New York department. 


baile $2, 000 000, 
No Insurance 


Loss in the fire that destroyed the 
state insane asylum at Evansville, Ind., 
Tuesday is estimated conservatively at 
$2,000,000. The state carried no insur- 
ance on the property. 





British War Damage Claims 


The “London Review” states that 
the War Damage Commission has so 
far received 1,100,000 claims from prop- 
erty owners in respect to repairs to 
damaged property. It has settled all 
but 100,000 at a total cost of £86,500,- 
000. In the 11 months from May 1, 
1941, to March 31, 1942, war damage 
payments amounted to £8,428,081 and 
including expenses the amount is £8,- 
566,943. Premiums amounted to £5,- 
080,925 This is a voluntary plan. 
There has been a certain amount of 
under-insurance and self-insurance. 





Discuss Patrolmen’s Grievances 


NEW YORK —Representatives of 
companies insuring property within the 
jurisdiction of the New York City Fire 
Patrol will meet Feb. 17, to consider 
a proposed agreement with the New 
York Uniformed Fire Patrolmen’s Asso- 
ciation. The association has sought 
substantial pay increases and changes 
in working conditions. Working condi- 
tions for fire patrol employes and offi- 
cers other than patrolmen will also be 
discussed. 


Indiana House Passes Bill 


on Directors’ Stock Holdings 


INDIANAPOLIS The Indiana 
house has passed a bill requiring direc- 
tors of stock companies to own stock 
of aggregate par value not less than 
$1,000 where the par value is $5 or more 
a share, or stock of aggregate market 
value not less than $5,000 if par is less 
than $5 a share. The bill carries an 
emergency clause and if passed by the 
senate will be in force when signed by 
the governor. 

Two measures designed to strengthen 
fire prevention laws have advanced to 


second reading in the Indiana house. 
One bill gives the fire marshal control 
over all places of amusement and an- 
other gives him authority to close places 
violating fire insurance laws. 

Governor Schricker has signed the bill 
which enables farmer’s mutual fire com- 
panies to extend coverage to include in- 
surance against loss of rents, use and oc- 
cupancy, and extended coverage. 





C.P.C.U. Chicago Class 


About 20 having indicated interest in 
taking a course in Chicago under the 


prepare for examinations in June for the 
C.P.C.U. designation, a class will be 
organized in very short order accord- 
ing to Donald Wood, Jr., who is mak- 
ing the arrangements. Others who are 
interested may still enter the class by 
getting in touch with Mr. Wood, 1455 
Insurance Exchange, Chicago. 

There is to be a two hour meeting 
one evening a week for at least eight 
weeks at a downtown location. 





The Life Insurance Sales Research 
Bureau is now occupying the entire sec- 
ond floor in the home office building of 
Northeastern of Hartford, having moved 
from its former location at 64 Pearl st. 





auspices of Northwestern University to 











Coffee and Insurance 


XS C OFFEE is rationed but Insurance is not, and 


probably never will be. And the more you spread this staunch 


protection, the more you serve the war effort. As a “merchandiser 


99 


of insurance, you protect the home front in a vital way, and 


you needn’t have any fear of stock shortages on your “shelves 


” 


during the war. This is an advantage few businessmen enjoy. So 


make a real effort to sell more insurance than ever before, 


and be sure that the “brand” that you sell bears the name of a 


strong, reliable company ... one of Fireman’s Fund Group.- 
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Home Fire & Marine Insurance Company 
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HOE INSURANCE MANAGER 


Charles D. Hoe has been appointed 
manager of the insurance department of 
the Percy Wilson Mortgage Finance 
Corporation, Chicago. He was for 13 
years assistant manager of the Cook 
county department of Fidelity & Guar- 
anty Fire in Chicago and has been in 
insurance work for 20 years there. He 
was a fire underwriter in the Chicago 
office of the North British & Mercantile 
for a number of years. 

EXTEND DEADLINE IN SUIT 

The time for filing an answer in the 
suit against the Chicago Board by two 
non-member brokers, Clark Nolan and 
J. H. Slagle, has been extended from 
Feb. 8 to March 8. 

In the meantime negotiations are go- 
ing forward between the attorney for 
the brokers and the attorney for the 
companies and the Chicago Board look- 
ing to the making of an agreement which 
would form the basis of a consent decree 
and dismissal of the suit. There is much 
speculation as to what the effect might 
be if the brokers were given what they 
describe as their “freedom” and not be 
required to belong to the board in order 
to do business with board companies. 
At present the non-board fire insurance 
market in Chicago is quite limited, the 
main non-board stock companies being 
Northwestern National and General of 
Seattle. Atlantic Mutual of New York 
and one or two other mutual companies 
are doing a brokerage business in the 
city. However, if there were no restric- 
tion upon any licensed broker to do busi- 
ness with any fire insurance company, 
agency mutual and stock companies that 
are not now active in the city might be 
tempted to make a bid for brokerage 
business there. Also, some believe, if 
the entire fire insurance market were 
opened to any licensed broker a good 
many persons such as lawyers, flat jani- 
tors, representatives of the state, etc., 
that are in a position to control business 
might be tempted to get a_ broker's 
license and pick up some side money. 
The Insurance Brokers Association of 
Illinois is apparently alive to that danger, 
for they are eager to get an amendment 
to the licensing law to make the require- 
ments more severe. 


EFFECT OF RATIONING 


Gasoline rationing is already taking its 
toll on businesses that are dependent on 
automobile trade such as tearooms and 
restaurants away irom town, outside 
taverns and night clubs. Even in cities 
restaurants are being greatly affected be 
cause they cannot get help and also they 
feel the effect of gasoline rationing. For 
instance, the well known and popular 
“Spinning Wheel” of Hinsdale, Ill., has 
closed. The Old Dominion Tea Room 
of Evanston, one of the largest restau- 
rants in that city, has closed. Other en- 
terprises in the Chicago area have been 
similarly affected. 


DEATH OF MRS. WETMORE 


The death of Mrs. Edith Y. Wetmore 
at her home in Evanston, IIl., last Fri- 
day recalled the days when she was the 
librarian of the Insurance Library in 
the Insurance Exchange, Chicago. She 
was the widow of Charles O. Wetmore, 
who was connected with the First Na- 
tional Bank for many years, his brother, 
Frank O., being president. When the 
library took on serious proportions Miss 
Abbie Gantz became librarian. She mar- 
ried J. J. Coffey, Chicago agent. Miss 
Mabel Hammond, who is now connected 
with Glens Falls in that city, succeeded 





SPECIAL AGENT 


This man is 30 with six years experience as Spe- 
cial Agent in all casualty lines. Also has know- 
ledge of fire. College graduate. 


FERGASON PERSONNEL 
: Insurance Personnel Specialists 
166 W. Jackson arrison 9040 
Chicago, IIinois 














Miss Gantz for a short time. Then fol- 
lowed Emma Quackenbush, daughter of 
S. H. Quackenbush, now assistant west- 
ern manager of Crum & Forster. Miss 
Janet McFarland, now Mrs. Howard J. 
Burridge, wife of the vice-president and 
secretary of THe NATIONAL UNDER- 
WRITER, followed. When Miss McFar- 
land married Miss Jane Luce became 
librarian. She is the daughter of Fred 
B. Luce, now vice-president of the 
Providence Washington. Mrs. Wet- 


more had been assisting during the two 
previous administrations and she was 
appointed librarian when Jane Luce left 
the service. 
NEW HONOR FOR VERNOR 

R. E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, was elected president 
of the Greater Chicago Safety Council 
at the annual dinner meeting. He has 
been administrative vice-president for 
the past two years. 

Howard L. Leavitt, manager of the 
loss prevention department of Liberty 
Mutual, and Joseph E. Magnus, presi 
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dent of James S$. Kemper & Co., were 
elected to the safety council board. 


MILLERS NATIONAL CHANGES 

Leo Minner, special representative, 
has been placed in charge of the broker- 
age department of Millers National in 
Chicago and has been made responsible 
for business development in the down- 
town section of that city. He will con- 
tinue to keep in touch with agencies in 
Kentucky, Tennessee, Arkansas and 
Texas, all of which are located in the 
larger cities. Mr. Minner has been en- 
gaged in inland marine and business pro- 
motion work at the head office as well 








PROTECTING THE PRODUCTION * 
| of cue WEAPONS of WAR | 


The role of A.D.T. is to safeguard lives, property, 
the nation’s resources of vital materials and the con- 
tinuity of war production and to release manpower for 
productive work. Airplane plants; shipyards; muni- 
tions plants; piers and docks; tank and truck factories; 
warehouses; military hospitals; railroad properties; oil 


A D T is joined with all American industry in 
° e A all-out participation in the nation’s vic- 
tory program. With fire hazards multiplied and inten- 
sified by production speed-ups and concentrations of 
high values...with the sinister threat of sabotage added 
to all the hazards of normal times...effective protec- 
tion against fire and intrusion is more than ever an 
essential element of adequate planning. And A.D.T. 
is proud that its protection services are doing their bit 
in safeguarding thousands of private and Govern- 
mental establishments throughout the country whose 
functions are vital to the war program. 


os 





refineries; ships; electric power, gas and water plants; 
machine and engine plants; food processing plants; 
foundries...are among the hundreds of industries under 
A.D.T. protection. In such establishments A.D.T. sup- 
plies the types of protection which most effectively 
meet the hazards. And, of vital importance in these 
times, A.D.T. provides complete service, from instal- 
lation through continuous supervision, inspections and 
maintenance, thus relieving management of a major 
specialized problem. 


Among the many A.D.T. Services that are doing 
their bit in protecting the production front are the fol- 
lowing: Sprinkler Supervisory and Waterflow Alarm; 
Aero Automatic Fire Alarm; Invisible Ray Alarm; In- 
trusion Alarm; Holdup Alarm; Telapproach; Phonet- 
alarm; Patrol Supervision for Watchmen and Guards; 
Manual Fire Alarm. Write for descriptive booklets. 


A.D.T. ELECTRIC PROTECTION SERVICES 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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as looking after agencies in those four 
states. 

A. F. Campbell, who has been broker- 
age manager, is named as special repre- 
sentative for Cook county with responsi- 
bility for the north side of Chicago and 
Robert Stitt, as special agent, will oper- 
ate on the south side. 

About 100 Millers National agents and 
downtown brokers attended a luncheon 
and sales gathering the other day over 
which Mr. Minner presided. Mr. Minner 
analyzed the provisions of the new per- 
sonal property floater and suggested the 
sales possibilites that it creates. 





EXAMINERS MEET FEB. 18 


The Association of Fire Insurance 
Examiners at its dinner meeting Feb. 
18 at Klein’s Restaurant will see Rock- 
wood Sprinkler Co.’s color sound film, 


“Water Fog, Master of Fire.” F. E. 
Toensmeier, sales manager of Rock- 
wood, will speak. A. G. Sutter, Amer- 


ica Fore, is president of the association. 





Lyman M. Drake, Sr., of the Critchell- 
Miller Agency of Chicago is spending 
several weeks at Winter Park, Fla. 


Auto, Wind Losses Down: 
Fire, Inland Marine Up 


(CONTINUED FROM PAGE 5) 
losses continued to be the most numer- 
ous. There has been a tendency on the 
part of motor carriers to increase the 
limits on their cargo policies because of 
the higher value carried. This increase 
in limits has caused some apprehension 
in underwriting circles although it is 
recognized as being necessary for the 
carriers to have higher limits. During 

1942 there were also a number of sub- 
stantial bailees’ losses and the under- 
writing of that class is under scrutiny. 
The broadening of the personal prop- 
erty floater form in states in which it 
is permitted to be written will undoubt- 
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edly result in more claims under that 
type of contract. Some inland marine un- 
derwriters think there may be a decrease 
during the war in the so-called luxury 
lines because individuals are economiz- 
ing on their insurance to meet increased 
taxes. 

Western Adjustment’s aircraft claims 
decreased from 700 in 1941 to 327 in 
1942 due to the sharp curtailment in pri- 
vate flying. Consequently underwriters 
ot aviation insurance have had to con- 
centrate most of their efforts on opera- 
tors with government pilot training pro- 

rams. There were several hangar fires 
ciieing a substantial number of planes, 
most of which, however, were of the 
light training variety. 


Larger Fire Losses Increase 


Because of fire and inland marine 
losses increasing in frequency and size, 
the normal average for losses under 
$1,000 did not change perceptibly and 
was again slightly under 90 percent. 
But losses over $50,000 increased sharply, 
so that all told the dollar loss was prob- 
ably in excess of previous years, partic- 
ularly in the closing months of 1942. 

These larger losses were more than 
usually varied. They were heaviest in 
defense plants and metal workers and in 
this category ten losses produced claims 
amounting to $1,457,200. Manufacturers 
of food products sustained seven losses 
totaling $1,267,600. Chain stores and 
their warehouses in eight locations 
burned with losses reaching almost $1,- 


327,000. Schools and public buildings 
were responsible for eight claims 
amounting to $533,200. The grain busi- 


ness and allied industries furnished four 
losses aggregating $1,395,000, one of 
these being the largest single loss of the 
year, $1,100,000. Two paper stock fires 
accounted for $152,000. Textile and 
leather workers experienced three losses 
which reached $450,600. Five furniture 
and woodworking plants produced 
claims of $710,800. Four fires in the to- 
bacco industry ran nearly $350,000. Rail- 
road and public utilities developed five 
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losses for $455,700. Hotels, clubs, etc., 
had three fires totaling $288,500. De- 
partment stores and other mercantile 
risks produced nine losses in the sum of 
$288,600. 


Other Serious Losses 


In addition there were serious losses 
in mercantile and manufacturing estab- 
lishments, many of which were most un- 
usual because of various war activities 
involved. The problems developed by 
these losses, particularly use and occu- 
pancy, rents, etc. were frequently 
unique. The exercise of courage, pa- 
tience and common sense met most of 
the difficulties without undue friction, 
excessive cost to insurers, or litigation. 

Such income losses have tended to run 
for longer periods of time, which is to 
be expected nowadays, Mr. Sellery said. 
3ut adjusters have operated on the the- 
ory that the contract could do no more 
for insured than the business could do 
for itself had there been no loss, and 
in the end this reasoning has generally 
prevailed. 

Frequently in these losses insured has 
resumed operations by most amazing 
feats of ingenuity, and then taken 
months to prepare the claims. In fact 
the really troublesome cases came about 
in non-defense operations, such as thea- 
tres, summer resorts, etc., where insured 
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was in effect out of business prior to the 
loss and was merely endeavoring to 
make the best possible settlement. 
Numerous questions of coverage 
brought about by the supposed conflict 
between the war damage contract and 
the extended coverage endorsement af- 
forded interesting study until the force 
of actual losses largely cleared the air. 
The first war year of 1942 was re- 
markable for its frequent changes and 
readjustments which kept the entire in- 
dustry on the alert. The problems of 
the war reached into every corner of the 
business and required intimate and con- 
stant study beyond belief. The work 
has naturally piled up and many a senior 
has found his responsibilities materially 
increased. A few have failed, but most 
have been delighted at this new lease on 
life and are performing almost as if they 
were in their prime, determined to keep 


the insurance industry firmly  estab- 
lished. 

Adjusting organizations are facing 
critical conditions in 1943. Transporta- 


tion and regulations affecting manpower 
are among the greatest perplexities. So 
far there has not been a shortage of ad- 
justers, although the personnel of West- 
ern consists of 956 employes, including 
484 adjusters, as compared with 1,132 
employes a year ago, including 576 agl- 
justers. 
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ROBABLY the largest privately op- 
erated laboratories in the world, this 
testing station, sponsored by the National 
Board of Fire Underwriters, has been 
constantly engaged in furnishing exact 
knowledge, based on extensive tests, re- 
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Laboratories, 


garding the “merits of appliances, de- 
vices, machines, and materials, in respect 
to life and fire hazards and accident 
prevention.” 

Through the widespread and highly 
technical work of Underwriters’ Labora- 
tories, countless essential appli- 
ances, scientifically tested for their 
safety against fire, are made avail- 
able to the public. National Union 
and Birminghamyagents are proud 
that the companies they represent 
are among those who support the 
activities of this vital organization. 
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New Forms, Changes in 
Effect in Ohio and Ind. 


The Ohio Inspection Bureau has pro- 
mulgated several rule and form changes, 
effective Feb. 8. Substantially the same 
changes have been made in Indiana, ef- 
fective Feb. 1. The new dwelling form 
that was recently introduced into IIli- 
nois has been adopted in Ohio. 


Murray Returns to Employers 


The Employers group has appointed 
J. J. Murray assistant resident manager 
of the New England department. He 
will deal principally with production and 
agency relations. He started with 
Employers in 1919, but resigned in 1931 
as production superintendent to engage 
in the agency business. 


Rating Group Steering Committee 


NEW YORK—New members of the 
New York Fire Insurance Rating Or- 
ganization governing committee elected 
at the annual meeting are W. F. Dooley, 
Continental; H. V. Smith, Home; R. R. 
Martin, Atlas; Oswald Tregaskis, Sun, 
and F. W. Stein, Glens Falls. 


Superintendent Scheufler of Missouri 
will be the guest of honor Feb. 24 at a 
luncheon meeting of the Insurance 
Board of St. Louis. Several hundred 
agents, brokers and others in insurance 
are expected to attend as a tribute to 
the superintendent, who is making a 
splendid record in his post. 


D. S. C. to the Late C. W. Hughes 
The Distingished Service Cross has 


been awarded (posthumously) by the 
commander-in-chief, Southwest Pacific 
Area, to Charles W. Hughes, second 


lieutenant in the army air corps, for 
extraordinary heroism in action near 
Darwin, Australia, on Feb. 19, 1942. 
Lieutenant Hughes was pilot of one of 
a flight of 10 pursuit planes forced by 
unfavorable weather to turn back from a 
ferry flight from Darwin to Koepang, 
N. E. I. When the flight arrived in Dar- 
win and before refueling could be effected 
information of the approach of an enemy 
formation was received. When the ap- 
proaching enemy, consisting of approxi- 
mately 60 high-level bombers, 36 fighters 
and 16 dive bombers were intercepted, 
Lieutenant Hughes, in spite of the tre- 
mendous odds, courageously attacked 
the enemy formation, inflicting heavy 
damage, and continued the attack until 
he lost his life when his airplane was 
shot down. 

Hughes was employed in the Cincin- 
nati office of the Ohio Audit Bureau for 
several years and was completing his 
legal education in 2 night school at the 
time he enlisted in the air corps early 
in 1941, 


Map Milwaukee CPCU Course 


_ MILWAUKEE—Following a meet- 
ing here with Dr. H. J. Loman, dean of 
the American Institute for Property & 
Liability Underwriters, plans were put 
under way for a refresher course at Mar- 
quette University to prepare for C. P. 
C. U. examinations. The course is to 
extend for a period of 15 weeks, starting 
Feb. 15, with weekly classes from 7:00 


[| WANT Aps | 


POSITION WANTED 


Have 12 years General Insurance experience 
covering all forms of Fire and Casualty from 
Underwriting .and Sales standpoint. Excellent 
references, will locate anywhere for reputable 
concern. Age 31, married with 3A classifica- 
tion. Reply to R-35, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Ill. 























CASUALTY FIELD MAN AVAILABLE 
12 years with large casualty carrier as special 
representative, familiar with safety engineering, 
claim settlement and payroll audits. Manager 
oneal insurance agency. Age 43, excellent 
7 erence. Available immediate. Address R-36, 
hg Underwriter, 175 W. Jackson Blvd., 
o, Ill. 

















to 9:00 p. m. Albert Ewens of Ewens 
& Sons local agency is chairman of the 
local group. 





Ohio Farmers Parley 
Is on Wartime Basis 


The annual meeting of Ohio Farmers 
and Ohio Farmers Agents Association 
at Le Roy, O., was on a wartime basis 
Tuesday and Wednesdav. 

Tuesday afternoon President C. D. 
McVay of the company gave a welcom- 
ing talk and C. D. Thomas of Bellefon- 
taine, O., president of the agents associ- 


ation, made the response. Secretary J. 
C, Hiestand presented a review of 1942. 
That evening John A. Weber, a com- 
pany director, performed as toastmaster 
and the speaker was Chas. M. Newcomb 
of Delaware, O. 

The annual meeting of the company 
was held Wednesday morning. 





Kraus Acting Wis. Secretary 
MILWAUKEE — The Wisconsin 
Compensation Rating & Inspection Bu- 
reau has appointed Edwin Kraus acting 
secretary during the absence of Maj. A. 
S. Kuenkler who is now on active duty 




















at the headquarters of the services of 
supply in Washington. Mr. Kraus has 
been a field test auditor. 





George F. Haydon, Jr., special field 
representative on the Wisconsin Com- 
pensation Rating & Inspection Bureau 
and a son of the general manager, has 
been appointed to a position with the in- 
ternal security division of the army in 
the Wisconsin and Michigan field. 





A bill (H. B. 330) which would put 
into effect a valued policy law in Indiana 


has been introduced in the house. 


New/ 


The Most Practical Insurance Book Published 


A New book of Letters covering practically every letter-writing 
activity of an Insurance Office — Administrative — Good Will — 
Advertising — Collections — Sales. Loose-leaf for you to add 


USINESS BUILDING LETTERS 

FOR INSURANCE MEN is some- 
thing new and to the best of our knowl- 
edge, nothing like it has ever before 
been published. It organizes and simpli- 
fies your routine, administrative, adver- 
tising and sales letter writing. It gives 
you 105 different letters for your use— 
covering 26 different phases of insur- 
ance office letter writing. 

The letters are good ones, too. The 
kind that produce the results you expect 
of letters. Their author, Mr. Jerome S. 
Miller, is a successful broker in New 
York City. Many of the letters have 
been used in his office for many years 
and have contributed much to his suc- 
cess. All letters can be used in your 
business and are so published you can 
quickly change them to suit your taste. 


Letter-Writing Activities Covered 


BUSINESS BUILDING LETTERS is 
broken up into 26 sections and each sec- 
tion contains from one to thirteen differ- 
ent letters. A dozen blank loose-leaf 
sheets come with each book so that you 
may add your favorite or new letters. 


A desk “Guide Sheet’ permits you to, 


leave the letters with your secretary and 
from it, give her the necessary instruc- 
tions for writing your letters. All letters 


your favorite or new letters. 


are carefully indexed and room in the 
“Index” permits you to write in the 


name of any letter you may add. 


Here are the 26 sections of BUSI- 


NESS BUILDING LETTERS— 


PART I—SERVICE LETTERS 
Address—Endorsements 
Field Men—Hazards 
Inspections—Mortgages 
New Clients—Office Staff 
Premiums—Rates 
Renewals—Claims 
Collections—Good Will 


PART II—SALES LETTERS 
General Sales Letters 
Insurance Survey Letters 
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PRICES 


$2.50 
2 Copies, $4.50 
6 Copies, $12.60 
$24.00 
$47.50 


Carrying charges paid on pre- 
paid orders. Otherwise, prices 
are PF. O. B., Indianapolis. 


1 Copy, 


12 Copies, 


25 Copies, NAME 


ROUGH NOTES 
P. O. Box 564, Indianapolis, Ind. 
ATTACHED is my check for $.. 


for which RUSH me . 
BUILDING LETTERS 
12 L-L Blank Sheets and the desk “Guide Card.” 


Accident—Automobile 
Bonds—Burglary 
Fire & Allied Coverages 
Liability—Property Damage 
Inland Marine—Miscellaneous 
Life Insurance 


Using BUSINESS BUILDING LET- 
TERS will not only save you time and 
organize your letter writing, but also 
will mark your office as the aiert, pro- 
gressive one for your clients and pros- 
pects to make their insurance headquar- 
ters. You'll find BUSINESS BUILD- 


ING LETTERS will pay for itself over 
and over again—as long as you use it. 
Send for your copy today. 






IA copies of BUSINESS 
FOR INSURANCE MEN; 



































____ EDITORIAL COMMENT PERSONAL SIDE OF THE BUSINESS 


Relief on Annual Statements 


Although the insurance commission- 
ers at the December meeting agreed to 
give the companies some measure of re- 
lief in connection with the filing of annual 
statements by granting an extension of 
time for submitting certain supplement- 
ary exhibits and simplifying certain 
others, yet it now begins to appear that 
additional allowances may be desirable 
or even necessary. Commissioner Har- 
rington of Massachusetts is sponsoring 
a bill to authorize the department to ex- 
tend for 60 days beyond March 1 the 
deadline for filing annual statements. 

So far as the annual statement proper 
is concerned it would seem to be of no 
particular value to an insurance com- 
pany to be permitted 60 days extra in 
states and not in others because 
once the schedules are prepared by a 
company the requisite number of copies 


some 


of the annual statement are made by the 
National Processing Company of New 
York and other organizations and all 
that remains is for the company to fill 


in the experience for each individual 
state by major lines of insurance. That 
information is usually available by the 


time that the statements are returned 
from the organization that makes the 
copies. 


What is always bothersome to a com- 
pany and what constitutes a particular 
burden this year in the light of personnel 
fewer typewriters and other 
equipment the variety of so-called 
fillers that must be filed with the indi- 
vidual states. There is a difference be- 
tween states in this regard, some of the 
states requiring very few statements 
supplemental to the annual statement 
blank and others making demands on 
the companies for detailed information 
that is difficult to derive and that 
laborious to record. It is the necessity 
of taking care of these fillers that makes 
annual statement time so hectic in many 


shortages, 


is 


is 


offices. 


Quality, Not Quantity, 


These are the days when the legisla- 
tive gristmills working overtime. 
Many legislators have the opinion that 
they are not accomplishing anything un- 
less they introduce some sort of a bill 
or bills. This thought has encouraged 
the introduction of multiplicity of bills of 
all kinds, many of them insignificant and 
useless. They clog up the machinery. 
They slow down the working of the leg- 
islature. A wise legislator is concerned 
with seeing only statutes enacted that 
are beneficial to the public. 

Governor Ford of Montana in his mes- 


are 


If the state departments would give 
the companies an additional 60 days for 
completing these fillers it would consti- 
tute a most welcome relief. Few com- 
panies, it seems, are so short handed that 
they would not be able to meet the 
March 1 deadline for the annual state- 
ment proper in view of the concessions 
that were approved by the commission- 
ers’ association last December in regard 
to certain schedules. 

As an illustration of what the 
panies are confronted with, the require- 
ments in Kansas companies 
might be mentioned. In addition to the 
annual statement it requires the filing 
an official list, tax fire 
marshal tax statement, relief 
statement by towns, fee 
summary (Kansas), tax sum- 
mary (home state), reinsurance schedule, 
Schedule “T,” “F,” Kansas 
experience, special schedule 
supplementary sched- 
No. 1 and-1A Kansas business, 
supplementary schedules Nos. 2 and 3, 
and underwriting experience by classes. 
In New York one of the laborious re- 
quirements is the required schedule set- 
ting forth premiums by counties and by 
towns and justifying these figures with 
the grand total for the state. 

Of course a good many of these fillers 
are related to taxes and the states are 
naturally eager to get this information 
as soon as possible. Anyone visiting the 
statistical department of an insurance 
company just at this time and seeing 
the multiplicity of schedules to be com- 
pleted in addition to the main annual 
statement, would be amazed and would 
wonder how the work could be turned 
out on time even under normal condi- 
tions. If the companies did not have 
the distraction of these fillers at this 
time and could concentrate on the main 
statements, we believe that there would 
he adequate relief this year. 


com- 


for fire 


of statement, 

firemen’s 
tax and 

and fee 


tax 


Schedule 
business 
Kansas business, 
ules 


Counts 


sage to the legislature 
spoke wisely when he said: 

“The saying may be trite, but it 
worth saying again and again, that no 
legislative body may be judged by the 
volume of acts which it turns out during 
a session. It is entirely possible that a 
dozen laws, grounded in and 
equity and simple justice, may win 
greater acclaim from the people than 
hundreds of measures passed without 
due thought and with too little delibera- 
tion.” It is unfortunate that more state 
executives do not strike the same note. 


of that state, 


1s 


wisdom 


E. B. Berkeley, president of the Ohio 
Association of Insurance Agents, the In- 
surance Board of Cleveland, and head of 
the Cleveland Insurance Agency, was 
the subject of a story in a recent issue 
of “Yank,” the army newspaper. Lieu- 
tenant Berkeley, a U. S. bomber pilot in 
India, recently was on a bombing mis- 
sion over Rangoon when fire broke out 
in the nose of the B-24 bomber which 
he was piloting. The fire was extin- 
guished but burned his parachute. Over 
the target all four motors suddenly 
went dead. They came on just in time. 
The crew dropped its load of bombs and 
headed back for base. The bomber had 
not gone far when the electrical system 
went dead, throwing the propellers out of 
operation. No. 3 engine began to run 
away, and then to splinter. Lieutenant 
Berkeley gave the order to bail out. 
There was a spare parachute for his use. 
The crew landed in rice fields and 
swamps and made their way to a nearby 
village hotel. There they waited eight 
days for travel orders, and then had to 
pay their own hotel bills. 


W. D. O’Gorman, president of the 
New Jersey Association of Insurance 
Agents and vice-president of the O’Gor- 
man & Young agency of Newark, has 
been ill with pneumonia in a hospital 
for several weeks. It was necessary to 
resort to oxygen tents and blood trans- 
fusion, but he is slightly better. It 
will be some time before he will be back 
at his desk. 

Arthur G. Smith, chief engineer of 
Travelers Fire, has celebrated his 30th 
anniversary with the organization. Mr. 
Smith, a graduate of Rensselaer Poly- 
technic Institute, joined Travelers as 
inspector. He is chairman of the Na- 
tional Fire Protection Association com- 
mittee on first aid fire appliances and 
former chairman of the Hartford Cham- 
ber of Commerce fire prevention com- 
mittee. 


H. O. Price, special agent for Gould 
& Gould, Seattle, announces the arrival 
of John Reynolds Price. 

William E. Rae of Havre, Mont., state 
agent of Royal-Liverpool, has been 
named a member of the Montana board 
of equalization by Governor Ford. 

T. A. Pettigrew, president of the Un- 
derwriters Adjusting of Chicago, who 
has been ill since July and is recuperat- 
ing at Miami, Fla., is now on the road 
to recovery. He has had a long siege, 
his malady starting from being allergic 
to Juniper trees in the yard of his 
home at River Forest, Il. 

The Topeka, Kan., “Daily Capital” 
the other day had a feature story about 
W. B. Gasche, president of Alliance Co- 
operative of that city, who reached his 
84th birthday last week. He is found 
at his office every day very much inter- 
ested in the company. He reaches his 
desk at 8 o’clock and works on until 5. 
He is not a 40-hour a week man. He is 
the only man surviving of the 20 who 
organized the Alliance. He was elected 
president for the 44th time this year, 
having served since 1900. The Alliance 
is 47 years old. 

Mr. Gasche was born Feb. 3, 1859, in 
a log house built by his father in Fulton 
county, O. He was educated in the 


19 years of age he Soa his wife 
dying in Topeka six years ago. In 1881 
the Gasches moved to Nebraska to stake 
a claim. In 1886 they headed for Kan- 
sas where they settled on 80 acres, 18 
miles south of Emporia. 

In 1900 at the instigation of Mr. 
Gasche the Kansas Association of Mu- 
tual Insurance Companies was organized 
and for 25 consecutive years he served 
as president. He has been president of 
the National Association of Mutual In- 
surance Companies, serving two terms. 
He is the grand old man of the mutual 
executives. 


J. V. Fothergill, vice-president of 
London & Lancashire Indemnity and 
agency superintendent and assistant 
secretary of the London & Lancashire 
group of fire companies, has completed 
50 years of continuous service. He 
was born in Birkenhead, Eng., in 1871 
and went to Manitoba, Can., in 1890. 
After trying his hand as a_ wheat 
farmer for one year he went to New 
York with the Lancashire, and after 
two years joined the staff of London & 
Lancashire at its New York office. He 
was promoted to a field position in 
New Engand in 1900. He was called 
back to the office in 1903 as agency su- 
perintendent in charge of underwriting 
in the northern department. When the 
companies entered the automobile in- 
surance field in 1911 he was placed in 
charge of that department, a position 
he still retains. In 1926 he was ap- 
pointed vice-president of London & 
Lancashire Indemnity to supervise its 
automobile business together with that 
of the fire companies, including their 
inland marine business. His _ fellow 
officers honored him with a dinner, and 
appropriate presentations were made to 
him in celebration of the event. 


F. F. Ludolph, veteran secretary of 
the San Antonio Insurance Exchange, 
has entered the Nix Hospital for an 
operation. 


Homer H. Lipps of Lewiston, Ida., 
who resigned recently as state director, 
has left his agency in the care of his 
staff, while he is with the Elliott Con- 
— Co. at Whitehorse in the Yu- 
con. 


DEATHS 


P. J. V. McKian, Veteran 
Insurance News Man, Dies 


Palisai Joseph Victor McKian, who 
since 1925 had been with the Western 
Actuarial Bureau as publicity man in the 
fire prev ention department and for about 
25 years prior to that engaged in insur- 
ance journalism, died at his home in 
Chicago Sunday evening at the age of 
77. In more recent times he was known 
to insurance men as wielder of the IIli- 
nois Blue Goose, a position which he 
held for many years until several months 
ago. He had the interests of the organ- 
ization much at heart and was a familiar 
figure at all Blue Goose gatherings. In 
1930 he was a candidate for a grand nest 
position. 

With the actuarial bureau, Mr. Mc- 
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“For Hevven’s Sake, Marge, if that necklace is so valuable, insure it, — instead of 


hiring that gorilla to follow you around!” 


Kian looked after the publicity in con- 
nection with town inspection by the fire 
prevention associations in the various 
states and he did get an immense 
amount of publicity in the weekly and 
daily papers throughout the territory. 

Mr. McKian was born at Perth, Can- 
ada, on Orange Day, July 12, 1865, and 
hence was approaching his 78th birth 
day. 

In 1935, Mr. McKian underwent an 
operation and the day after the opera- 
tion he fell out of bed and suffered a 
broken hip. His friends feared that he 
would not recover but to everyone’s 
great surprise he got back on his feet 
and was in active operation until April, 
1942, when he was hit by a truck and 
suffered several broken ribs. But again 
he made a surprising recovery and _ in- 
sisted on returning to the office last Sep- 
tember. He kept on the job, although 
his condition was very frail, until about 
three weeks ago when he was stricken 
with his final illness. 

Mr. McKian was at one time em- 
ployed on the Evanston, IIl., “Index.” 
He first got into insurance journalism in 
1899, with the old “Argus” when C. E. 
Rollins, Sr., was the publisher. He re- 
mained until 1909. Then having saved 
some money he went to Oklahoma City 
and made an investment in a wholesale 
grocery business but lost that invest- 
ment and returned to Chicago and was 
appointed as the first insurance editor of 
the Chicago “Journal of Commerce.” 
Then he became assistant to the late T. 
R. Weddell, who was associate editor 
and Chicago news representative of the 
“Insurance Field” and editor of the “In- 
surance Post.” Mr. McKian also con- 
tributed a weekly string of insurance 
news to the old Chicago “Evening 
Post,” commencing in 1927. He was 
for a time insurance editor of the old 
Chicago “Herald- Examiner.” Before 
coming to this country he was engaged 
in private detective work in Canada. 

John Daniel McKian, his son, is a 
teacher at Loyola University of Chicago. 


Clinton A. Prescott, veteran special 
agent of American, died at his home in 
Shreveport, La, from a sudden heart at- 
tack. Mr. Prescott had been with Amer- 
ican 27 years in Arkansas, Mississippi 
and Louisiana. He was one of the best 
known and most popular field men of 
the south. He was a charter member of 


the Louisiana-Mississippi Blue Goose, 
and at the time of his death was a di- 
rector of the Louisiana Rating & Fire 
Prevention Bureau. McIntyre and Les- 
lie Prescott of the H. H. Prescott 
agency in Shreveport are nephews. 
Mrs. Marie A. Fuessel, mother of Fred 
G. Fuessel, Jr., state agent of Globe 
& Rutgers in Missouri, died in St. Louis. 


William J. Beverly, 42, special agent 
in western Pennsylvania and West Vir- 
ginia for Royal Exchange, died at his 
home in Mt. Lebanon, Pa. He left the 
New England Fire Insurance Rating 
Association to join the Royal Exchange 
in 1935, serving in the company’s New 
York office for two years before going to 
the Pittsburgh territory. For a number 
of years he had been associated with 
audit bureaus and rating organizations 
in St. Louis and Boston. 


J. Weston Essington, for many years 
a prominent agent and real estate opera- 
tor at Streator, Ill., died there. The 
agency was founded in 1904. Mr. Es- 
sington was a brother of former state 
Senator Thurlow Essington. 


Joseph A. Jennings, 83, died in Los 
Angeles. He formerly resided in Salt 
Lake City, where he was born, and 
moved to southern California about ten 
years ago because of ill health. For 25 
years he was secretary-treasurer of the 
Jennings insurance Agency of Salt Lake 
City. 


Paul C. Bates, 68, president of the pi- 
oneer general agency firm of Bates, 
Lively & Pearson, Portland, Ore., which 
has represented the Aetna Life com- 
panies for 40 years, died following a 
months illness. He went to Portland 
in 1896 as field supervisor of Pennsyl- 
vania Fire. 


The Underwriters Salvage Corps of 
Cincinnati has not yet selected a_suc- 
cessor for Assistant Secretary Harry 
Cohen, who died recently. He was con- 
nected with the corps 48 years, starting 
when he was only 14 years of age. 

Mr. Cohen was well known by the 
insurance agencies in Cincinnati. He 
collected fire marks and insurance com- 
pany plaques. His correspondence was 
addressed in spencerian script embel- 
lished with many flourishes. The as- 
sessment bills he sent to the insurance 


companies were always addressed in this 
distinctive handwriting. 

Mr. Cohen is survived by his widow 
and a daughter, Mrs. Ruth Murphy, who 
until recently was connected with the 
W. S. Hukill agency in Cincinnati. 

Samuel J. Clum, 48, New Philadelphia, 
O., local agent, died there. 


Van Wagenen General Agency 

G. B. van Wagenen Co., Minnesota 
general agency for Mercantile, Albany 
State of Pennsylvania, has moved to 
new and larger quarters in 1200 North- 
western Bank building, Minneapolis, 


Dallas Agents Gathering 

The Dallas Insurance Agents Associ- 
ation at a meeting Tuesday presided 
over by President Felix Harris discussed 
“Why Belong to an Association.” 


Archie B. Millard has been elected 
president of the Grand Rapids Safety 
Council. He succeeds E. H. Brink of 
Preferred Automobile. 
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Association of 


13-18, National 
directors, 


Agents, board of 
Mayo Hotel. 


Feb. 
Insurance 
Tulsa, Okla., 

Feb. 16, Oklahoma 
meeting, Tulsa, Hotel 

Feb. 24-25, Minnesota Agents, mid-year 
meeting, St. Paul, St. Paul Hotel. 

March 3-4, Fire 
tion of the Pacific, 
ace Hotel. 

April 22-23, Insurance 
Statistical Association, 
water Beach Hotel. 

May 6, Alabama agents annual 
ing, Birmingham, Tutweiler Hotel. 

May 10, National Fire Protection Asso- 
ciation, Chicago, Palmer House. 

June 3-4, Health & Accident Under- 
writers Conference, Chicago, Edgewater 
Beach Hotel. 


agents . annual 


Mayo. 
Underwriters Associa- 
San Francisco, Pal- 


Accounting & 
Chicago, Edge- 


meet- 


June 6-8, National Association of In- 
surance Commissioners, Boston, Statler 
Hotel. 

June 7-8, National Association of Acci- 


dent & Health Underwriters, Pittsburgh, 
William Penn Hotel. 
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been potent weapon, which was used by 
our enemies with such devastating effect 
earlier in the war, is now proving to be a 
complete boomerang. 

Here is a game that we can play too, 
backed by our ¢ 
will release in ever larger doses until com- 
plete Victory is ours! 

The Eagle Fire Company of New York 
pledges its support to every effort of in- 
dustry that will “insure” Victory. 


EAGLE FIRE 
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Established 1806 
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Class 4, 5B. 1. 
Truck Rafes Are 
Cut 20 Percent 


25°, Increase on 
Specified Car Rates 
for Buses, Cabs 


A reduction of 20 percent in the 
bodily injury liability rates for commer- 
cial cars in classes 4-5, including hired 
cars, non-ownership classes 1 and 2, and 
garage dealers and repair shops, service 
stations and storage garages was de- 
cided upon last Thursday at the joint 
meeting of committees of the National 
Bureau of Casualty & Surety Under- 
writers and Mutual Casualty Insurance 
Rating Bureau. The reduction went 
into effect Wednesday of this week in 
all states except Massachusetts, Indiana, 
Texas and Washington. / 

For the garage risks, the reduction ap- 
plies only to the payroll rate and not 
to the minimum premium. There has 
been no change in rates for property 
damage insurance. ; 

At the same time an increase of 25 
percent was put into effect in the speci- 
fied car bodily injury rates for public 
livery, taxicabs and common carrier 
buses. No change was filed in the earn- 
ings or mileage rates for these classifica- 
tions or in the property damage rates. 
Moreover no increase has been filed for 
public liveries and taxicabs for those 
territories where rate increases were an- 
nounced since Dec. 21, 1942, and for 
Illinois where rate increases are pend- 
ing. 

Suspension Period 30 Days 


Also there is a change in the suspen- 
sion rule reducing the requirement 
regarding the minimum period of sus- 
pension from 60 to 30 consecutive days. 

The two rating bureaus stated that 
committees have been studying the 
effect of war conditions on commercial 
automobiles, garages and public automo- 
biles. Although no actual experience 
will be available for some time it is gen- 
erally recognized since the regulations of 
the Office of Defense Transportation 
for conservatien of gasoline and motor 
equipment have gone into effect there 
has been a decided reduction in the 
amount of operation of automobiles by 
class 4 and 5 risks and garages. There 
have been several unfavorable factors 
such as the increasing difficulty of main- 
taining standards for chauffeurs and for 
maintenance of equipment as well as the 
dimout and blackout regulations. 

In the public passenger field, the 
amount of use of public livery automo- 
biles, taxis and buses is steadily increas- 
ing. The crowding of passengers is be- 
coming more and more of a hazard. The 
specified car premiums for these classes 
do not automatically adjust themselve to 
changes in activity. 

_The change in the suspension rule will 
give more favorable treatment to those 
insured who may wish to suspend their 
insurance for a period of as little as 30 
days. 

The rate revision was approved in 


Ill. Judges Boost 
Corporate Suretyship 


Members of Judicial Asso- 
ciation Advocate Restric- 
tions on Personal Sureties 


Members of the Illinois County & 
Probate Judges Association, at the pe- 
riod during their convention in Chicago 
devoted to an open forum on corporate 
vs. personal suretyship, expressed strong 
sentiments in favor of court rules and 
legislation to restrict and discourage per- 
sonal suretyship. Probate Judge Edgar 
Thoma of DuPage county led the dis- 
cussion. Many members voiced their 
views and all of them favored restric- 
tions on personal suretyship. 


Favor Rule 16 


Judge Thoma suggested that the rules 
committee consider adoption of what is 
known as rule 16 of the Cook county 
probate court which calls for verified 
schedules on prescribed forms to be 
completed by personal sureties. Per- 
sonal sureties are put to much trouble 
to comply with those requirements and 
hence about 99 percent of the bonds in 
Cook county are given by corporate 
sureties. Henry S. Moser, Chicago at- 
torney, in addressing the judges’ asso- 
ciation two years ago, recommended 
that rule 16 be adopted throughout the 
state. There was also sentiment ex- 
pressed in favor of legislation that 
makes a commitment of a personal 
surety a lien on his real estate. 

One of the members voiced the opin- 
ion that personal sureties would wel- 
come restrictions, as it would relieve 
them  .f embarrassment when asked by 
friends to give bond. Another member 
said that his court has the utmost diffi- 
culty in getting personal sureties to take 
the necessary action to get estates 
closed whereas corporate sureties expe- 
dite these matters. 





Employers Liability 
Has New Boiler Manual 


Employers Liability, which discon- 
tinued subscribing to the service of the 
boiler and machinery conference at the 
same time Hartford Steam Boiler with- 
drew from the conference, has now 
brought out a new boiler and machinery 
manual of its own which corresponds 
very closely to that of Hartford Steam 
Boiler. The main features of that man- 
ual were outlined in THe NATIONAL 
UNDERWRITER last week. 








Illinois Monday with the exception of 
the 25 percent increase in bodily injury 
rates on public livery and taxicabs. The 
Illinois department had approved a 15 
percent increase, (10 percent in East St. 
Louis) for these classifications a week 
ago, and a rate increase of approxi- 
mately 10 percent was granted last year 
to Citizens Casualty and Manhattan 
Mutual Auto Casualty that write 80 per- 
cent of the independent taxi business in 
the state. The 25 percent increase as 
promulgated by the bureau does apply 
to common carrier buses in Illinois. 

B. W. Jacobs of the Illinois depart- 
ment addressed the meeting of the Inde- 
pendent Taxi-Cab Operators Associa- 
tion this week in St. Louis, telling the 
group of the rate changes. 


Eastern Mutual 


Casualty Levy on 
Policyholders O. K. 


Whenever a mutual company or a 
reciprocal fails and a_ policyholder 
assessment is levied lawyers always turn 
up with every legal theory they can spin 
to block tlhe levy. An illustration of 
that fact is found in the decision of the 
Maryland court of appeals upholding the 
assessment against policyholders of the 
defunct Eastern Mutual Casualty. 

The action to nullify the assessment 
was brought by Charlton Brothers 
Transportation Company. Eastern Mu- 
tual was formed in 1934 under a then 
existing statute providing for creation 
of joint mutual and stock company. 
That statute was obliterated in 1939. 

Charlton Brothers argued that since 
Eastern Mutual possessed some of the 
characteristics of a stock company, an 
assessment could not be levied on pol- 
icyholders. However, the court stated 
this is not a case where a company is 
simply called a mutual institution with- 
out any mutual characteristics. The 
policyholders, it is true, did not have 
absolute control, but they had a vote 
proportionate to that of the stockholders. 
Eastern Mutual is a combined mutual 
and stock corporation, the court de- 
cided, and subject to all of the liabilities 
on stock and policyholders incident to 
combined stock and mutual companies. 

Harry O. Levin and C. M. Goldstein 
were the lawyers for Charlton Brothers. 
In addition to the attorney general’s 
office, the receiver was represented by 
Edgar Allan Poe, Ralph Robinson, and 
Seymour O’Brien. 





Accident Deaths 
in ‘42 Were 8,500 
Fewer Than in ‘4] 


The National Safety Council esti- 
mates that 93,000 persons were killed 
in accidents in the United States last 
year and 9,300,000 injured. That was a 
saving of 8,500 lives but the improve- 
ment was due entirely to a drop of 
12,200 in traffic deaths. The industrial 
accident toll went up 3 percent. 

A total of 47,500 workers were killed 
by accidents—18,500 on the job and 
29,000 off the job. The number of 
home accidents is estimated at exactly 
the same for both years—30,500, deaths 
in occupational accidents were esti- 
mated at 18,500 in 1942, an increase of 
500, and deaths due to public accidents 
other than motor vehicle 15,500, an in- 
crease of 500. 

The accident death rate was 69.4 per 
100,000 of the population and that was 
the lowest rate since 1922. 

The estimated economic loss from 
accidents last year is $3,700,000,000. 

Children less than five years old were 
the only age group to show an increase 
in accidental deaths, the increase being 
2 percent. The number of deaths in 
catastrophes (where the toll is at least 
five lives) totaled 2,600, which was 
more than 2% times as many as in 
1941. The major disaster was the Bos- 
ton. night club fire. coal mine explo- 
sion in West Virginia took 56 lives and 
another in Colorado 34 lives. Fifty-four 
were killed in an ordnance plant explo- 
sion in Illinois. Accidental poisoning 


English Insurance 
Reaction Given on 
Beveridge Report 


Plan Called Ingenious 
But No Cure for Existing 
Social Evils 


The “Review” of London in its edition 
of Jan. 8 makes some interesting oberv- 
ations on the Beveridge report and also 
includes a summary of the preliminary 
observations on the report by the Indus- 
trial Life Offices. 

The “Review” itself asserts that the 
Beveridge plan is ingenious but it is in 
itself no cure for existing social evils, 
merely an ideal to be aimed at. By 
greater flexibility of service, by merit 
rating, minimum rates and _ standard 
comprehensive policies, insurance com- 
panies can demonstrate that there is not 
the urgent need for that drastic exten- 
sion of social insurance services desired 
by reformers. 

The Beveridge plan, according to 
the “Review,” is only one of a whole 
series of plans for post war reconstruc- 
tion and it aims at nothing more than 
the shortening of the swing of the pen- 
dulum. Freedom from want means in 
the final analysis maintenance of pur- 
chasing power for primary necessities 
such as food. If that could be achieved 
on a world wide basis it might be pos- 
sible to stabilize agricultural prices and 
thus in turn preserve the purchasing 
power of the farmer which would in 
turn create a stable market for clothes, 
etc. 


Adjusting Tax to the Day 


Beveridge suggests that contributions 
might be reduced during slumps, thus 
letting the social insurance funds run 
into debt for a time while contributions 
could be increased in booms. That is in 
keeping with Sir William’s axiom that: 
“The state, with its power of compelling 
successive generations to become 
insured and its power of taxation, is not 
under the necessity of accumulating 
reserves for actuarial risks and has not, 
in fact, adopted this method in the past.” 
The drawback, according to the “Re- 
view,” is that unless unemployment can 
be cured there must come a moment 
when benefits have to be curtailed or 
contributions increased. 

If unemployment can be cured or at 
least reduced to manageable proportions 
the plan will work but may then be 
largely redundant since with an increased 
standard of living, the British people by 
voluntary insurance could obtain the 
protection they wanted far better than 
under a rigid compulsory state insurance 
system. 

Unification of unemployment, sickness 
and old age insurance will probably be 
accepted as desirable by most people and 

(CONTINUED ON PAGE 35) 








of food in an Oregon institution killed 
about 50 persons. 
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Car Registration 


in New York Off 
Sharply This Year 


NEW YORK—Governor Dewey of 
New York in his new budget has ap- 
propriated $650,000 for the enforcement 
of the financial responsibility law. This 
is considered more than adequate in 
view of the fact that $800,000 was ap- 
propriated for the present fiscal year 
and the last registration figures of au- 
tomobiles in New York state showed 
that 40 percent of the cars have been 
taken off the roads. 

Despite a considerable rush by motor- 
ists to make the deadline for 1943 auto- 
mobile license plates by midnight Feb. 1, 
motor vehicle registration was off 
sharply for the period Dec. 31-Feb. 1, 
when most of the licenses are purchased. 
For the New York metropolitan area 
211,639 passenger car licenses were is- 
sued in that period, a decrease of 281,788 
from 1942. Commercial car registrations 
showed a decline of 8,971 to 81,974. 

The tremendous decline in passenger 
car registrations is due to the ban on 
pleasure driving in the eastern states in 
addition to the gasoline and rubber re- 
strictions. Many motorists have put their 
cars up for the winter and will undoubt- 
edly be influenced as to whether they 
will license them by the future policy in 
regard to pleasure driving. 

The decline in New York City regis- 
trations will undoubtedly be heavier 
than in other areas because of the good 
transportation facilities here. 





Enthusiastic Salesman and 
Whimsical Buyer Produce 
Deficient Insurance Program 


CINCINNATI—Most insurance pro- 
grams are badly put together, chiefly be- 
cause they are commonly built on the 
enthusiasm of salesmen, or the whimsey 
of the buyer, without regard to the nec- 
essity of first developing a plan. Many 
people insure against relatively unimpor- 
tant kinds of loss while entirely over- 
looking potential sources of financial 
disaster. This comment was made by 
Edward L. Adams, manager survey de- 
partment of the Perkins & Geoghegan 
agency when speaking to the Cincinnati 
Association of Credit Men. 

No two individuals have the same in- 
surance requirements; no two families 
have the same insurance problems; no 
two business concerns face the same risk 
in the same way. Hence, he said, insur- 
ance must be designed to fit each indi- 
vidual, each family, and each business. It 
must be purchased on a planned basis, 
not a haphazard manner. This requires 
specialized skill, knowledge, and experi- 
ence. 

Mr. Adams cited actual illustrations of 
insurance that didn’t fit. One survey 
showed, because of non-compliance with 
certain policy conditions only 25 percent 
of the loss caused by sprinkler systems 
could be collected. A products liability 
policy did not cover suits based on con- 
sumption of free samples, a principal 
means of building good will, and the 
firm’s officers were not protected by the 
company’s liability policy. 

A safe burglary policy was carried 
which covered only when the safe was 
locked. The safe was locked only at 
night and no money was kept in it then 
but large amounts of money were kept 
in the safe in daytime. The contents of 
a retail store were insured against fire 
in an amount 67 percent greater than the 
total value of the contents insured. 





Insurance Talk to Bank Auditors 


At a dinner-meeting of the New Jer- 
sey Conference of Bank Auditors & 
Comptrollers in Newark, Feb. 11, Coo- 
per D. Winn, Jr., manager of the insur- 
ance department of the Guaranty Trust 
Co., New York, will discuss “Insurance 
Coverage by Banks.” 
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Maryland Casualty Pays — 
Bet Lost by Salesman 


Maryland Casualty recently lost 
$1,000 on a bet on the outcome of 
the Boston College - Holy Cross 
football game. The company didn’t 
make the bet. It was made by a 
salesman covered by a Maryland 
Casualty fidelity bond. 

Acting on a sudden hunch, the 
salesman, having collected $1,100 
from a customer, proceeded to bet 
$1,000 on the game, which, accord- 
ing to the experts, was a “sure 
thing. He lost, and when the 
shortage was discovered, Mary- 
land Casualty paid under his bond. 








Air Freezing Order 
Puts Damper on 
Insurance Activity 


Aviation insurance activity in the pri- 
vate plane field came almost to a halt 
when the CAA issued its ruling that all 
aircraft of under 500 horsepower cannot 
be bought, sold or leased. There is 
always a large traffic in used planes 
since the owners are ambitious to get 
a larger plane or a different model or to 
make a change for some other purpose 
and these sales are accompanied by a 
change in insurance arrangements. It 
is understood that the freezing order 
was a preliminary step in the setting up 
of a new war training program in avia- 
tion. 

A few days after the freezing order 
was issued, there was a ruling that air- 
plane schools may still rent planes to 
students for solo practice as well as use 
equipment for dual instruction. How- 
ever, the rental of planes for cross coun- 
try flight is prohibited. 

Under the new war training program 
the plan is to have Defense Plant Cor- 
poration purchase the planes and then 
lease them to contractors. A new con- 
tract is being prepared to cover insur- 
ance requirements for such planes. 
The aircraft branch of the War Produc- 
tion Board states that there will be a 
change in the insurance contract but 
that it cannot be worked out until the 
pricing formula for light planes, now 
frozen, has been completed. Hull cover 
on training planes has produced a sub- 
stantial volume of premiums heretofore. 


Shift Automobile 
Loss Adjusters to 
Other Activities 


Some companies are utilizing adjusters 
and investigators that have been kept 
busy on automobile claims in other lines 
of loss work. Owing to the greatly de- 
creased number of automobile accidents 
there has not been so much work for 
the people employed in that line. How- 
ever, workmen’s compensation claims 
numerically have increased and there is 
shown some upward turn in other lines. 
Companies are not letting out well quali- 
fied men and hence they are finding a 
place for these loss adjusters and in- 
vestigators especially in workmen’s com- 
pensation. 


Chicago Adjuster Indicted 


T. G. Johnson, an outside adjuster 
of American Automobile in Chicago, 
and Hilary Rodenkirch, a bank teller 
and his brother-in-law, were indicted 
by the grand jury at Chicago on a 
charge of conspiracy to defraud the 
insurance company. About $10,000 is 
said to be involved. According to the 
state’s attorney, Johnson settled many 
automobile personal injury cases for 
small sums of cash, and executed loss 
drafts for larger amounts which were 
cashed with the aid of Rodenkirch. 
Johnson held his post from July, 1938; 
to May, 1942. 








Pink Urges Hospital 
Plans Not to Buck 
Social Security 


Non-profit hospital plans should not 
take an active stand against government 
proposals to extend the social security 
act to cover hospitalization, Louis H. 
Pink, president Associated Hospital 
Service of New York, advised at the 
conference of the Blue Cross Plans in 
Chicago. Mr. Pink indicated that such 
opposition would not be sufficient to 
block a measure yet at the same time it 
would tend to deprive them of an oppor- 
tunity to have a voice in shaping a 
satisfactory plan. He pointed out the 
advantages of local institutions, working 
cooperatively on a national basis, as con- 
trasted with highly centralized schemes 
for social security operated by the gov- 
ernment. 


No Concerted Stand 


The various heads of the hospital 
plans present recognized that any gov- 
ernment plan providing hospital benefits 
will make it difficult for them to con- 
tinue operation and although they are 
hostile to the proposed extension of the 
social security act it is not likely they 
will make any concerted stand against 
it. Some feel that their best bet is to 
make every effort to expand their opera- 
tions so as to have a good record to 
point to if and when the social security 
proposal reaches the serious stage. 
Others are more pugnacious in their at- 
titude but they are wary of issuing any 
public pronouncements. 


Consider Surgical Benefits 


Some consideration was given the 
adoption of a national surgical benefits 
plan. Such benefits are now provided 
by some plans in six or seven cities. A 
proposal for a national indemnity plan 
for surgical benefits was presented by 
John A. McNamara, director Cleveland 
Hospital Service Association. He be- 
lieves that it is impractical to set up a 
cost allowance plan as it is difficult to 
secure the cooperation of doctors. The 
lack of surgical benefits is now a hin- 
drance in competition with group hos- 
pitalization. 

The Blue Cross plans now have a to- 
tal membership of 10,458,899 and it is 
estimated that $50,000,000 in hospital 
bills were paid in 1942. More than 10 
percent or approximately 108 out of 
every 1,000 of Blue Cross participants 
were hospitalized in 1942. 





Los Angeles A.&H. Producers 
Group Hears W. G. Gastil 
LOS ANGELES—Walter G. Gastil, 


manager of Connecticut General Life, 
addressed the Accident & Health Pro- 
ducers Association of Los Angeles 
at its first regular meeting. 

Mr. Gastil approved the objectives of 
the association as set forth in the by- 
laws adopted at this meeting, and said 
one of the biggest jobs of the accident 
and health salesman is to build up con- 
fidence on the part of the public in 
accident and health insurance and to 
have the public accept that coverage. 
He declared this can be brought about 
by the accident and health salesman 
selling service to the _ policyholder 
rather than selling business on the basis 
of premiums. He said accident and 
health insurance must justify itself and 
when a problem of coverage comes up 
the salesman, if he would justify his 
actions, must offer the prospect a tailor- 
made solution rather than just selling 
him so many dollars of benefits. 

He told the producers they must be 
ethical, and not seek just to rewrite 
some other policy, but should get new 
business. They should notify the com- 
pany of anything that would help to 
have the policy issued on a proper basis. 
They should see that all questions on 
the application are answered fully and 
completely. 


Bond Producers’ 
Group Outlines 
Its Objectives 


The National Association of Surety 
Bond Producers, which perfected its or- 
ganization in New Orleans recently, has 
issued the resolutions it adopted there 
and is mailing copies to home offices of 
surety companies and others interested. 
The resolutions constitute an expression 
of the group’s reasons for organizing 
and of its objectives. 

The association objects to placing a 
larger share of the reduction in surety 
rates on agents than is borne by the 
companies. It objects to the Towner 
Rating Bureau promulgating rates that 
alter contracts between agents and com- 
panies. It also took occasion to con- 
demn the practice of many companies 
and some general agents in appointing 
as agents contractors, bookkeepers and 
other individuals incompetent to handle 
surety business. R. W. Thompson of 
Dallas is president and H. Phelps Smith 
of Nashville secretary-treasurer of the 
association. 


Trend Eliminates Profits 


That the producers bear a larger share 
of rate reduction than do the companies 
constitutes a trend that “is eliminating 
completely any opportunity, not only for 
profit, but for actual expense” of agency 
operation. The surety producer’s con- 
tacts, knowledge, years of experience, 
and ability to bring together groups of 
contractors and men of financial means 
has facilitated erection of war projects. 
The economic value of this work and 
ability is far more important to national 
defense than the premium dollar of 
surety involved, the producers assert, 
and the competition thus generated 
saves the government a great deal of 
money. Some downward revision on 
this business was justified, but the surety 
companies should bear the same percen- 
tage of reduction as agents, since the 
improved experience on the business re- 
sulted as much from agents as compa- 
nies’ efforts. 

Agents want the opportunity to dis- 
cuss revisions when made. The pro- 
ducers deplore the manner in which the 
National Association of Casualty & 
Surety Underwriters and the Association 
of Casualty & Surety Executives ar- 
rived at the basis on which the business 
could be written, with no consideration 
to the producers, “who have far more 
knowledge of same than some of the ex- 
ecutives of the companies involved.” 


Companies Didn’t “Save” Business 


Statements of certain company execu- 
tives that they “saved this business” for 
the agents are erroneous. “In our opin- 
ion,” the producers state, “our mutual 
interests would be best served by elimi- 
nating completely the writing of surety 
bonds on this type of business if they 
must continue to be written on the basis 
which is now in force.” 

The association objects to the manner 
and method of operation of the Towner 
Rating Bureau, “owned and controlled 
by certain large interests” writing bond 
business. It is “operated without con- 
sidering the propersinterest of every- 
one.” It has no right td change any 
written contract between agent and his 
company by issuing a bulletin or edict. 
Its sole duty should be arriving at a 
proper rate, and the rate should be 
based on the scale of commissions speci- 
fied in the contracts of various agents. 

Because expenses, including agency 
overhead, have increased, it is unreason- 
able to expect agents to stand for so 
unreasonable a decrease on this type of 
business. Consequently the association 
“insists that the companies immediately 
establish an adequate commission.” 





Clyde E. Dalrymple, general agent of 
Preferred Accident at Milwaukee, and 
Glenn R. Dougherty, counsel for Pre- 
ferred in Milwaukee, are in New York 
this week visiting the home office. 
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‘Status Quo’ Stand 
in A. & H. Criticized 
as Unrealistic 


M. D. Griffith Calls 
on Business to Show 
Progessive Leadership 


NEW YORK—Taking issue with 
people whose concept of private enter- 
prise is maintaining a “status quo” and 
the preservation of those things which 
American enterprise in the past has cre- 
ated, M. D. Griffith, executive vice-pres- 
ident of the New York Board of Trade, 
called upon the accident and health busi- 
ness for constructive leadership in con- 
nection with government proposals for 


extension of social insurance into the 
disability field. 

Private enterprise, he said in an ad- 
dress before the New York City Acci- 
dent & Health Club, is not something to 
be tucked away in a safe but is a power- 
house, a machine-shop, a thing that is 
moving and progressing. 


Responsibility Is to Make It Work 


Pointing out that there is a greater 
responsibility upon business to make pri- 
vate enterprise function than in attempt- 
ing to protect it from assault, Mr. Grii- 
fith said, “I do not believe we should 
spend all our time telling public officials 
not to destroy American enterprise but 
instead we should be spending a large 
part of that time determining among 
ourselves how are we going to make 
private enterprise work in the new con- 
ditions that confront us.” 

Accident and health people have had 
the “ball tossed to them” and they can’t 
just stand there and hold it, he asserted. 

Referring to the American counter- 
part of the Beveridge plan, he asked, 
“Do you honestly believe that this prob- 
lem is going to be solved by an attempt 
to defeat legislation that surely will be 
introduced to put this plan into effect?” 
He asked his listeners whether they 
really believed that the problem can be 
answered by asking, ‘“‘Who is going to 
pay for it?” that the mere showing of 
columns of figures based on actuarial ex- 
perience even though they run into bil- 
lions of dollars is going to be the ulti- 
mate answer, or that lobbying is going 
to stop further gains in social insurance. 


Parallel with Fire and Marine 


Referring to the setting up of the War 

Damage Corporation and War Shipping 
Administration insurance plans as evi- 
dence ef the cooperation between the 
fire companies and marine companies 
with the government, Mr. Griffith said 
that if the accident and health business 
is really private enterprise it will find the 
answer and write the epitaph of social- 
ized insurance which will read, “Here 
lies—the born, bred and buried Bever- 
idge plan.” 
_At the request of J. R. Garrett, Na- 
tional Casualty, New York state chair- 
man Insurance Economics Society, W. 
T. Hammer, Commercial Casualty, out- 
lined his solution of the problem which 
calls for the marketing and promotion by 
all accident and health companies of a 
simple, uniform, low cost, non-occupa- 
tional disability policy. 

It was voted to make mimeographed 
copies of Mr. Griffith’s talk available so 
that members could bring it to the at- 
tention of producers and companies. 
J. L. Ullman, W. L. Perrin & Son, urged 
that an educational campaign be con- 
ducted among agents and brokers not 
Sympathetic to accident and health be- 
Cause of conditions existing 18 or 20 
years ago. 

F. G. Cloos, Metropolitan Life, presid- 


Several Changes 
Made in Bankers 
Bond Forms 


The Towner Rating Bureau has issued 
three new riders: an optional agents 
rider to be attached to form 22; an op- 
tional agents rider for use with form 5, 
and a mandatory rider amending form 5 
in several respects. 

The 5 percent charge for the riot and 
civil commotion rider to the forms has 
been eliminated. Under the new agents 
rider to No. 5 the new rate is $12.50 per 
agent regardless of bond penalty. In 
cases where the old agents rider is in a 
penalty exceeding $10,000 the new rider 
will probably result in a lower premium 
charge and a refund may be due insured. 

The agents rider to form 22, covering 
savings, building and loan associations, 
provides a new rate of $12.50 per agent 
regardless of bond penalty. The old 
charge was on a volume basis resulting 
from multiplying the number of agents 
by the amount of agents’ coverage. At- 
tachment of the new rider probably will 
result in a refund where the old agents 
rider was attached. 


Change in Form 22 


Under form 22 employment of sales- 
men and collectors no longer is a factor 
in classifying savings, building and loan 
associations as class A or B. 

While the mandatory rider to form 5 
affects only savings banks, the changes 
here are rather extensive. To the defini- 
tion of property have been added fed- 
eral reserve notes, life insurance policies, 
assignments of such policies, and other 
valuable papers and documents. “Guest 
students” are covered as employes. 

The forgery or alteration insuring 
clause now covers forgery “on or in” 
any instrument as well as “of.” The “on 
premises” and “in transit” insuring 
clauses previously limited the coverage 
for loss of subscription, conversion or 
deposit privileges to loss “through the 
misplacement” of specified security. This 
coverage bond now covers loss of such 
privileges through any of the hazards 
enumerated in the insuring clauses. 


Covers Holdup on Premises 


Coverage now is given in case custo- 
mers or insured are held up on the in- 
sured’s premises. Property in the cus- 
tody of “any other person acting as 
messenger for insured” is covered under 
the in transit insuring clause, and the 
armed guard requirement in connection 
with the transportation of property by 
an armored motor vehicle company has 
been eliminated. ’ 

An insuring clause providing affirma- 
tive coverage on safe deposit box legal 
liability has been added. The coverage 
on deposits made by school children has 
been broadened to cover deposits made 
by any group which systematically 
makes deposits with insured. The mean- 
ing of “single loss” has been clarified. 

Standard form 21 for clearing houses 
and associations, which is seldom used, 
can be modified by an optional rider 
giving the benefit of experience credit 
and credit for underlying fidelity sched- 
ule at a rate of $1.50 per $1,000. 

All changes are effective Feb. 1, and 
any premium adjustments shall be made 
on a pro rata basis. 


Handling Merchant Marine Deaths 


A plan for handling death claims on 
members of the merchant marine who 
are casualties at sea has been drawn 
up by the International Claim Associa- 
tion in cooperation with the War Ship- 
ping Administration. Death claims will 
be cleared on the basis of a special re- 
port which the War Shipping Adminis- 
tration will provide. 








ing in his new capacity as president for 
the first time, reported that more than 
30 members of the club are serving in 
the armed forces. 


H. & A. Conference 
to Meet June 3-4 


Plans for Streamlined 
Session in Chicago Given 
_ to Executive Committee 


Confidence that accident and health 
insurance can continue to cope success- 
fully with wartime problems was ex- 
pressed at an enlarged executive com- 
mittee meeting of the Health & Accident 
Underwriters Conference in Chicago. 

Tentative plans for a_ streamlined 
annual meeting were announced by R. 
J. Wetterlund, Washington National. 
program committee chairman, and 
topics ranging from legislative to man- 
power problems were discussed. Bar- 
ring further transportation restrictions, 
the annual meeting will be held at the 
Edgewater Beach Hotel in Chicago 
June 3-4 and will be confined to four 
half-day sessions, minus golf, the usual 
banquet and other frills. The gather- 
ings will be devoted to agency and 
home office management problems, in- 
formal discussions, an executive meet- 
ing, and what Mr. Wetterlund calls a 
“mystery” program. 

O. F. Davis, Illinois Bankers Life, 
executive committee chairman, presided 
and members of the advisory council 
and committee chairmen were in at- 
tendance, as well as executive commit- 
tee members and conference officers. 


Committee Reports Submitted 


Reporting for the agency management 
committee, Clifton W. McNeill, Union 
Mutual Life, chairman, stated that the 
agency management bulletins will be 
continued, and it was the feeling of the 
meeting that more atention should be 
focused on all angles of agency work. 
E. C. McCord, Illinois Mutual Casualty, 
chairman of the education committee, 
announced that the H. A. U. C. Institute 
will conduct an examination the latter 
part of April or early in May. E. Hau- 
schild, Security Mutual Life, underwrit- 
ing committee chairman, stated that 
surveys on “Women in War Work” and 
“Defense and Ordnance Employe 
Underwriting” had been completed and 
would shortly be distributed to all mem- 
ber companies. A report for the newly 
organized publicity committee was made 
by Chairman J. W. Scherr, Jr., Inter- 
Ocean Casualty, who advocated a 
closer cooperation with the insurance 
press and announced plans for a month- 
ly release, dealing with the health and 


accident industry, to go to 75 daily 
newspapers and news and_ business 
magazines. 

Executive Secretary Harold R. Gor- 


don advocated continuance of all activi- 
ties and services of the conference office, 
which was accorded the endorsement 
of the entire group. 


Cheese Makers Mutual 
Fights Move by Duel 


MADISON, WIS.—A temporary writ 
has been granted in Dane county circuit 
court to Cheese Makers Mutual Cas- 
ualty prohibiting the commissioner from 
starting any action to revoke its license 
until after a hearing. Judge Hoppman 
has set Feb. 19 as the date for argument. 
Commissioner Duel has advised Cheese 
Makers that its $32,000 surplus is insuf- 
ficient under the provisions of the 1941 
statute which requires a mutual casualty 
company to have a $50,000 surplus. 
Cheese Makers maintains that since it 
was in business before enactment of the 
law, it is not subject to that provision. 


O’Connor Speaks in Indianapolis 

E. H. O’Connor, executive director 
Insurance Economics Society, ad- 
dressed the Indianapolis Accident & 
Health Association on the effect of the 
proposed extension of the social secur- 
ity law to include disability and hos- 
pitalization benefits. 
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Tells How fo Avoid 
Unfair Rulings 
by Government 


John R. Peterson Cites 
Mistakes in Approach 
to Officialdom 





Blame for many of the unfair and un- 
fortunate governmental rulings and or- 
ders rest directly upon business itself 
according to John R. Peterson, counsel 
of Continental Casualty, who addressed 
the annual dinner meeting of the Insur- 
ance Club of Chicago Tuesday. “If in- 
stead of sitting back and merely com- 
plaining,” he declared, “we (1) pre- 
pared our cases carefully, (2) saw that 
they received a proper hearing (3) pre- 
sented them clearly and effectively, and 
(4) honestly and fairly pointed out 
what seems to be a just and right 
treatment we could expect much better 
treatment. Rarely will a man give a 
wrong answer if he knows the right 
answer. 

In dealing with a government agent 
it is advisable for the citizen to put 
himself in the government man’s place 
and to treat him as the citizen would 
like to be treated if he was in the gov- 
ernment man’s place. The business 
man or individual, with a governmental 
problem, frequently does not overcome 
his own inertia to the extent of analyz- 
ing his problem carefully and pointing 
out to the government representatives 
what he considers just and right solu- 
tions. Too often he merely puts the 
problem in the lap of a government 
man and expects the latter to act as his 
lawyer. Such an approach is respon- 
sible for many of the objectionable gov- 
ernmental rulings. 

Mr. Peterson held his audience 
closely. After making a few prefatory 
statements he invited questions and to 
the numerous questions that were 
asked he gave precise and lucid 
answers. 

W. F. Kuffel, Phoenix of Hartford, 
who has been largely responsible for 
rejuvenating the club, was reelected as 
president. Among the other officers are 
R. A. Parker, manager Cook County 
Inspection Bureau, first vice-president; 
R. K. Beitler, Millers National, secre- 
tary, and R. L. Proctor, Boyle, Flagg 
& Seaman, treasurer. 

In discussing the Victory Tax, Mr. 
Peterson cautioned agents to set up a 
definite reserve for this levy which 
must be paid by an independent con- 
tractor along with his income tax on 
March 5, 1944. He said that the Vic- 
tory Tax return is to be made part of 
the regular income tax return, 

In answer to a question'he expressed 
the belief that the excess profits tax 
would not fall heavily on casualty com- 
panies for the reason that the average 
earnings ‘base comprises the years 1936- 
1939 during which those companies en- 
joyed a substantial income. 

One member asked how commissions 
should be treated for income tax pur- 
poses when a five year premium is 
financed but the agent instead of cap- 
turing his full commission the first year 
agrees to take the commission annually 
as the assured pays his installment to 
the finance company. That arrange- 
ment is made, he pointed out, to give 
the assured a smaller finance charge. 
Mr. Peterson expressed the belief that 
only that commission that is actually 
received would have to be included as 
income in any particular year. 

Another question was whether pre- 
miums paid by a corporation for so- 
called business accident insurance con- 

(CONTINUED ON LAST PAGE) 
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~ ACCIDENT AND HEALTH 





Insurer Loses 
Pro Rate Case 


Under a decision of the Tennessee 
supreme court Mutual Benefit Health & 
Accident has been denied the right to 


pro rate with other insurance payment 
for loss of a foot by Albert A. Able. 
The court held Able was entitled to 


recover the full benefit of $2,500 from 
Mutual Benefit. 

When the policy was issued Able was 
carrying an accident policy with Provi- 
dent Life & Accident and group insur- 


ance with Prudential. Able notified 
Harrell, agent for Mutual 3enefit, of 
these policies, but the insurer insisted 


that Able stated to Harrell that he would 
not renew the Provident policy after he 
received the Mutual Benefit contract and 
Harrell wrote that statement in the 
application. Able denied making such 
statement and the court of appeals found 
that the statement written by Harrell 
was illegible. Provident paid its full 
benefit of $1,000 to Able. 


Failed to Give Notice 


The complaint of Mutual Benefit is, 
in effect, not that Able renewed the 
Provident policy but that he failed to 
give written notice that he was con- 
tinuing to carry it. 

Standard provision 17, the court held, 
does not provide when notice of other 
insurance shall be given. When given, 
however, the requirements of section 17 
are satisfied. Notice of other insurance 
must be given within a reasonable time 
prior to the expiration of the period for 
which the insurer had accepted a pre- 
mium, so with such notice the insurer 
may determine whether it will cancel on 
the following renewal date. If a loss 
occurs within the period for which pre- 
mium has been paid and before notice of 
other insurance has been given, the 
insurer is liable for the full amount. 

Representing Able were Cox, Taylor, 
Epps & Miller of Johnson City, Tenn., 
and Simmonds & Bowman of Johnson 
City acted for Mutual Benefit. 


Provident L. & A. Promotes 
Six; All Vice-presidents 


Provident Life & Accident has pro- 
moted Howard R. Hill, assistant vice- 
president, to vice-president, W. Ray 
Webb and M. C. Nichols, assistant vice- 
presidents to agency vice-presidents in 
the group department. James E. Powell, 
accident department, and R. R. Murphy, 
railroad department, now agency vice- 
presidents, become vice-presidents. Sam 
E. Miles, agency manager life depart- 
ment, is now agency vice-president of 
that department. 


Commissioner Opposes 
Extension of Benefits 


BOSTON—Several insurers appeared 
before the insurance committee of the 
legislature seeking authority to extend 
their benefits to include hospitalization 
and medical attendance, including Gen- 
eral Electric Mutual Benefit Association, 
Eastern Commercial Travelers Health, 
Eastern Commercial Travelers Accident, 
and New York Central Railroad Mutual 
3enefit. 

The proposals in general were op- 
posed by the insurance commissioner on 
the ground the fraternals were not under 
his supervision and the bills provided 
that he supervise certain of their activi- 
ties. He contended he would not want 
to undertake to supervise a part of such 
organizations and not have authority 
over them as a whole, but would prefer 
they remain as they are, entirely apart 
from his department. The bills were held 
over, pending expected filing of a gen- 
eral bill to take care of general supervi- 
sion of such societies. 


Provident L. & A. 
Goes Sharply Ahead 


Gains for all departments of Provi- 
dent Life & Accident are reported. 
Payments numbering 180,124 were 
made to 140,695 insured or their de- 
pendents for a total of $6,561,000. 

Assets increased by $3,300,000 to 
$20,538,854; surplus to policyholders 
reached a new high of $4,185,059. Ac- 
cident and health premium income 
gained $990,000 for another all-time 
high mark of $9,759,997. 

No bonds or mortgages were in de- 
fault and the entire list of invested se- 
curities had a value above the book 
value or purchase price. 

Purchase of $3,000,000 in government 
securities brought the total to 30 per- 
cent of assets. More than 40 percent 
of home office men are in uniform. 


Schoonmaker Compares 
Agents with Pilots 
WILMiNGTON, DEL.—Just as an 


airplane pilot is limited because of clouds 
as to his visibility, 
so is the accident 
and health pro- 
ducer limited in his 
production only by 
his inability to see 
into the future, 
Robert S. Schoon- 
maker, Jr., Globe 
Indemnity, presi- 
dent Accident & 
Health Association 
of Philadelphia, 
pointed out before 
the Delaware As- 
sociation of Acci- 
dent & Health Un- 
derwriters here. Before an airplane pilot 
takes off he checks over his various 
instruments, warms up his motor and 
adjusts his parachute. The accident and 
health agent likewise must see that his 
various sales ideas are in place and ready 
for use and he must be “tuned up” and 
have something vital to say and say it. 
A plane is of no value unless it actually 
takes off and no matter how many ideas 
he may possess, unless the agent goes 
out and makes calls he will never put 
any business on the books. 

P. E. Ansel, Monarch Life, Baltimore, 
chairman regional directors committee 
and executive committeeman of the Na- 
tional association, discussed membership 
and attendance. 


O’Connor Is Chicago Speaker 


E. H. O’Connor, executive secretary 
of the Insurance Economics Society, 
told the Chicago Accident & Health As- 
sociation at its meeting Tuesday of the 
dangers to the insurance business in the 
proposed extension of the social security 
act to provide disability and hospitaliza- 
tion benefits. Taking up the suggestion 
of Secretary of Labor Perkins in a re- 
cent address of a 3 percent tax for that 
purpose, he pointed out that on the basis 
of government figures on wages last 
year, this would mean a tax of $1.12 per 
week for the average workingman, or 
$58.24 a year, and asked how the policy 
that a private company would write for 
such a premium would compare with the 
benefits proposed under social security. 

He said the advantage of free enter- 
prise in the United States has been 
shown by the rapid progress made in 
the war industries and that it is impor- 
tant to preserve it for peace as well as 
for war. In commenting on the wide 
scope of the Beveridge report in Eng- 
land, he said it might well be entitled, 
“How to be Born, Bred and Buried,” by 
Beveridge. 

A. D. Anderson, superintendent of the 
accident and health department of Occi- 
dental Life, a former president of the 
Chicago group, who is on an agency 





R. 8S. Schoonmaker 


National Casualty’ s Sow 
Form Designed for Women 


National Casualty has brought out a 
new contract, the “Golden Indemnity” 
policy, which ‘embodies some unique fea- 
tures. Though primarily designed to be 
sold to women it is also for men. It is 
particularly adapted to helping agents 
and brokers replace in part the commis- 
sions they have lost because of the auto- 
mobile liability situation and prospects 
going into the armed services. 

Housewives may be insured for $30 a 
month income against disability due to 
accident or illness, with a $300 acciden- 
tal death benefit. The premium is $15.90 
a year plus a $2 policy fee. For em- 
ployed men and women there is a flat 
rate applying to classes AAA, AA and 
A. Women are written between ages 16 
and 45 and an attractive feature is a 
benefit for childbirth equal to half a 
month’s indemnity. Other features in- 
clude 24 months for a totally disabling 
accident, double indemnity for specified 
accidents, and 50 percent extra monthly 
benefit for hospital confinement for one 
month. 

Children from 6 to 16 may be written 
for $15 monthly and $100 accidental 
death, the premium | nang $7. 70 a year. 











trip that will take him from Los Angeles 
to Montreal, spoke briefly, emphasizing 
the need for unanimity of action and a 
greater spirit of service at this time. 
He was voted honorary membership in 
the Chicago association. 

President W. Welsh Pierce, Massa- 
chusetts Indemnity, announced that the 
meeting next month will be an evening 
get-together, March 10. 


R. B. Smith Oklahoma Speaker 


R. B. Smith, Great Northern Life, 
spoke at the January meeting of the 
Oklahoma Accident & Health Associa- 
tion, stressing the possibilities of acci- 
dent and health insurance in 1943. He 
said 25 percent more people are now 
employed and earned income is up 25 
percent, although the number of active 
accident and health agents has been re- 
duced 25 percent. 

G. W. Cameron, North American Ac- 
cident, president, cautioned briefly 
against the danger of any movement to 
broaden the social security law to in- 
clude accident and health coverage. 


Consolidate California Companies 
LOS ANGELES—A court order has 


been issued approving the consolidation 
of 11 Chapter 9 life companies with the 
Guaranty Union Life. Of these, Alli- 
ance Mutual, Great States Life, Physi- 
cians Life, Southwestern Life of Cal., 
Benjamin Franklin Life, Mount Nor- 
wich Life, and State Mutual Life, Cal., 
write accident and health insurance. 


Sickness Ratio Not High 


While there has been quite an epi- 
demic of influenza and other respira- 
tory diseases this winter the claim ratio 
of companies writing health insurance 
is not high. There are some increases 
running from 5 to 10 percent. Indica- 
tions are that there are a large num- 
ber of cases which last for less than a 
week or so. There has not been many 
pneumonia cases and those not pro- 
longed. Sulpha drugs undoubtedly have 
had a very salutary effect in checking 
the ravages of influenza. 


Review Cleveland Activities 


At the February meeting of the Cleve- 
land Association of Accident & Health 
Underwriters, President Walter Sulli- 
van, Monarch Life, announced the new 
committee chairmen. 

G. H. Knight, Federal Life & Cas- 
ualty, reported on the work of the legis- 
lative committee, which is cooperating 
with the Insurance Economics Society. 
Vice-President James Hinton, National 
Casualty, announced a membership cam- 
paign and asked the aid of all members. 

A letter was received from Harold R. 
Gordon, executive secretary Health & 


Accident Underwriters Conference, ask- 
ing the cooperation of the Cleveland 
association in work being promoted by 
the conference. 


Bevan Boston Claim Speaker 


The Boston Life & Accident Claim 
Association will head a talk Friday 
evening by Ralph C. Bevan, general 
agent of National Life of Vermont, 
Providence, R. I., on “Words and 
Their Magic Power.” 


Detroit Adjusters Elect 


DETROIT—W. D. Buchanan, Em 
ployers Liability, was elected president 
of the Detroit Adjusters Association at 
the annual meeting, succeeding A. 
Rodger, Continental Casualty. He was 
secretary-treasurer last year. Joseph 
Caskey, Hardware Mutual, who was 
vice-president, has entered military 
service. 

D. J. Laramie, Fidelity & 
becomes vice-president and 
Smith, Lumbermen’s Mutual Casualty, 
secretary-treasurer. The association 
adopted a resolution to continue all 
those entering service as members with- 
out dues for the duration. 


Casualty, 
William 





~ COMPENSATION 


“Approved” Compensation 
Law Changes Introduced in 
California Legislature 


SAN FRANCISCO—A number of 
compensation changes are provided in a 
bill approved by the insurance legisla- 
tive conference which has been intro- 
duced in the California legislature. 

The penalty against employers wil- 
fully misrepresenting amount of payrolls 
set at 10 times the amount saved 
and the period of limitation is changed 
from one to three years and is “tolled” 
during the war. In computing compen- 
sation reserves, 70 percent of earned 
premium only is applicable for the two 
preceding years. The bill would apply 
the case basis to such years, if a higher 
reserve is produced and thus place the 
first and second preceding years on the 
same basis as the third preceding year. 
The commissioner is also granted power 
to require additional reserves. 

The present provision that the com- 
missioner shall fix minimum premium 
compensation rates is made obsolete by 
the army and navy cost plus plan under 
which commissions are excluded from 
the rates and provided for independ- 
ently, resulting in rates lower than the 
minimum. In addition, bids include gen- 
eral liability insurance as well as com- 
pensation and both factors make ad- 
herence to the present laws impossible. 
The amendment authorized this pro- 
cedure on war projects and conforms 
the law to the practice. 








Wage Trend Factor in 
Rates Debated in Texas 


AUSTIN, TEX —The hearing before 
the Texas board of insurance commis- 
sioners to consider the proposal of 
Texas Employers that a wage trend 
factor be included in the rate structure 
for workmen’s compensation developed 
into a debate between Austin F. Allen 
of Texas Employers and A. Z. Skeld- 
ing, actuary of the National Council on 
Compensation Insurance, who opposed 
the plan. Mr. Allen cited the need of 
such a factor to reduce rates at pres- 
ent, when wages and payrolls are ab- 
normally high, and said such a factor 
would automatically increase rates 
when wages and payroll decrease. The 
opponents of the plan do not believe a 
wage trend factor will solve the prob- 
lem and do not consider the proposal 
fundamentally sound from an actuarial 
standpoint. 

The suggestion that the experience 
rating plan use a three-year term in- 
stead of the present five-year met with 
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NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 


FINANCIAL STATEMENT 
December 31st, 1942 


ASSETS 
re oe eee see 
Investments: 
Bonds of United StatesGovernment and its Agencies — $7,798,855.00 





eee eee eee ee ee ee 2,484,124.85 

Preferred Stocks . . . . » * a 4,516,650.00 

Cc a a 8,130,091.15 22,929,721.00 
Premiums in Course of Collection, Not over 90 Days Due . ce og 1,152,201.58 
Capital stock of National Surety Marine Insurance»Corporation, 

a wholly owned oubsidiaty 86. ww ls lw ltl tll ll a 1,747,400.50 
ee ee ee 45,300.71 
Reinsurance and Other AccountssReceivable a ore” . sae 51,791.25 
eR ec ke a a a es 500,000.00 


TOTAL ADMITTED ASSETS . . . . . . «. = « $28,780,344.19 














LIABILITIES 

Reserve for Losses and Loss Adjustment Expenses . . . . .«. «. $ 4,513,512.56 
Reserve for Unearned Premiums . . . . . . .« « « « 6,402,923.37 
Reserve for Commissions, Expenses and Taxes. . . . «. . . 2,302,135.10 
*Conpingency Reserve. a a , i a a , — 531,768.10 

Oe Sie 4 Gos se s) ee Be 

es ee a ee A ere re 12,530,005.06 
Total Capital and Surplus . . . 1. ee eee 15,030,005.06 
ees Oe ae goth h. & a 





*Includes $31,768.10 representing difference between total values carried in assets for all 
bonds and stocks owned, and total values based on December 31, 1942 market rates fur- 
nished by National Association of Insurance Commissioners. 


Bonds carried at $1,093,821.18 are deposited for purposes required by law and bonds carried 
at $30,640.50 are deposited as collateral on surety bonds required in court proceedings. 
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30th the wage 
changing of the 
experience rating 
advisement by the 
that the Texas 


more general approval. 
trend factor and the 
term of years for 
were taken under 
board. It is possible 


board may have a representative at the 
Tulsa meeting of committees of the 
National Association of Insurance 


from 
these 


information 
country on 


Agents to gather 
other parts of the 
questions. 


O. D. Bill in Nebraska 

LINCOLN, NEB.—Three amend- 
ments to the compensation law are now 
before the Nebraska legislature. One 
extends coverage to occupational dis- 
eases, another starts the time limit for 
bringing actions when the report is filed 
with the department of labor, while the 
third provides for direct appeal to the 
district court from awards of one mem- 
ber of the cempensation court, instead 
of an appeal to the full compensation 
court. 


Seek Sencened OC. D. Benefits 


INDIANAPOLIS—A bill has been 
introduced in the Indiana house liberal- 
izing occupational disease compensation 
weekly maximum benefits to $18.15 and 
maximum compensation to $5,500 and 
setting funeral benefits at $165. 

The house has passed a measure to 


give employment to physically handi- 
apped by eliminating from compensa- 
tion coverage impaired members (arm 


but otherwise providing com- 


or a leg) | 
accidents suffered. 


pensation for 


Name New Okla. Comissioners 

V. K. Greer, member of the law firm 
of Bowman & Greer, Kingfisher, Okla., 
has been appointed chairman of the 
Oklahoma industrial commission, suc- 
ceeding L. E. Beattie. H. H. Cook, 
Atoka, succeeds W. S. Mills and Weldon 
Ferris, Altus, Ralph Brent- 
linger. 


succeeds 


Committees Approve O. D. Bill 
NASHVILLE — The _ occupational 
disease amendment to the compensation 
law has been recommended out by com- 
mittees of the Tennessee legislature. 


Would Modernize N. J. Law 
NEW ARK—Governor Edison of New 
Jersey points out that the New Jersey 
workmen’s compensation act, passed in 
1911, does not cover many occupational 
diseases and he recommends that the 
legislature appoint a special committee 
to compare it with those of other indus- 
trial states and study specific amend- 
ments to modernize the New Jersey law. 


measures 
Tennessee 


Two occupational disease 
have been introduced in the 
legislature. 


CHANGES 


St. John Named Manager of 
U. S. Casualty at Atlanta 


Frank B. St. John, who was for many 
years manager of Hartford Accident in 
Minneapolis, has been appointed resi- 
dent manager of U. S. Casualty in At- 
lanta. 


Hoffman, Fenwick U.S.F.&G. 


Joint Managers in Detroit 
DETROIT—C. L. Hoffman and J. 


Fenwick have been appointed joint man- 
a 3 here of U. S. F. & G., relieving 
W. McBryan, veteran Detroit chief, 
of some of his routine duties. Mr. Hoff- 
man has been assistant manager for a 
number of years and Mr. Fenwick has 
been manager of the bonding depart- 
ment. He is a past president of the 
Surety Association of Michigan. 

H. P. Reinhold, who has been branch 
supervisor, becomes assistant manager. 
He is also instructor in the fidelity and 
casualty course at Wayne University 
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for the Detroit Association of Insurance 
Agents. Mr. McBryan, who will cele- 
brate his 42d anniversary with the com- 
pany in June, remains as resident vice- 
president in charge of the branch. 


Smith Pacific Coast Head 
for Century, Standard Surety 


Merle 
ager of Pacific 


D. Smith has been made man- 
Coast operations of 
Standard Surety & Casualty and Cen- 
tury Indemnity, and will divide his time 
between the San Francisco and Los An- 
geles offices. He has been manager of 


Standard ubiibiniin at Los Reicha the past 
ten years. 

Heretofore, Century Indemnity has 
not been active in the California field, 
though Standard has developed a good 
volume of business. 

C. C. Cattermole, special agent at Los 
Angeles for Great American Indemnity 
13 years, has been placed in charge of 
the southern California office of Stand- 
ard Surety and Century Indemnity. 


Ross Markel Manager in S. F. 
Charles Ross, for 15 years in the truck 
and bus transportation business, has 
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been appointed manager of the San 
Francisco office of Markel Service. He 
succeeds C. K. Parker, who has received 
a commission in the navy. 


Gets American Indemnity in Wash. 


American Indemnity of Galveston has 
appointed the Brown General Agency of 
Seattle as general agent in Washington. 


Boston A. & C. ‘Head Resigns 


Accident & Casualty announces the 
resignation of T. S. Sampson, Boston 
manager. No announcement of his suc- 
cessor is being made at this time. 





““Unforeseen events... need not change and shape the 





EVEN the most innocent things can boomerang. The 
umbrella your wife takes shopping .. 
.the pup your family loves... 


your son throws 


can hurt someone and throw yow into court. 

These things—and countless others—can happen 
either on or off your premises and find you without 
liability coverage. To meet today’s need for more 
complete personal liability protection, in a single 
policy—covering both you and your family—The 
Maryland offers a new comprehensive policy which 


insures you against hazards to which your residence 


BOOMERANG 


. the snowball 


course of man’s affairs” 


or apartment, or your personal acts, expose you. 
Covering all except a few stated risks—this new 
policy takes much of the gamble out of everyday 
existence. It frees you from fear that i@nocent acts 
may boomerang and exact drastic financial penalties. 
Ask your agent or broker for full particulars. 
Maryland Casualty Company, Baltimore. 





TIME ° 





U.S.NEWS ° 


Dramatic advertisements like this—which do a pre-selling 
job for Maryland agents and brokers 


- appear regularly in 


FORTUNE © NEWSWEEK 
BUSINESS WEEK 





THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 























brokers. ' 
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Excellent Year for 
National Surety 


National Surety experienced very sat- 
isfactory results in 1942. Assets reached 
$28,780,344, an increase of $2,367,990. 
After increasing loss reserve by approxi- 
mately $100,000, increasing premium re- 
serve by $400,000 and the reserve for 
taxes and expenses by $740,000, there 
was added to surplus $1,110,351. This 
brought the surplus to $12,530,005. 

The company continues in a strong 
liquid position, with cash and readily 
marketable securities nearly twice its 
liabilities. Holdings of government 
bonds were more than doubled during 
the year. 

Premium volume rose 10 percent to 
$10,616,450, the highest in company his- 
tory. Loss and expense ratios continued 
favorable. 

National Surety is a wholly owned 
subsidiary of Commercial Investment 
Trust. 


U. S. Guarantee in 
Splendid Shape 


United States Guarantee reported as- 
sets of $21,925,580 on Dec. 31, an in- 
crease of $1,542,443. Policyholders’ sur- 
plus of $9,768,940, to which is added 
voluntary reserve for contingencies of 
$1,250,000 produces net worth of $11,- 
018,940, of which latter amount 89.6 per- 
cent has been earned. 

Net premiums written before reinsur- 
ance were $10,051,198. 

There was a satisfactory underwriting 
profit after provision for federal taxes. 
Of the total earnings in the 53 years of 
existence 66 percent resulted from insur- 
ance operations and 34 percent from in- 
vestment. 

3onds were reported at amortized 
value of $12,918,971, which included gov- 
ernment issues totaling $11,907,366.20. 

U. S. Guarantee has $2.01 of assets per 
$1 of liabilities; there is a ratio of 97.8 of 
liquid assets to total assets; the ratio of 
cash to total assets is 11.57, and net 
worth to total assets 50.26. 


Great American Indemnity 
Has Excellent Report 


Great American Indemnity in its new 
annual statement shows assets of $21,- 
967,257, which was an increase of about 
$1,500,000 for the year. Premium re- 
serve was $4,428,966, a decline of about 
$140,000. Loss reserve was $7,844,593. 
Capital is $2,000,000 and net surplus $5,- 
904,657 or an increase of about $700,000. 
Net premiums written were $10,925,308, 
increase $400,000, losses and loss ex- 
pense paid $4,963,906, expenses $5,233,- 
803 and there was a gain from under- 
writing of $708,794. 


Move to Increase Am. Cas. 
Capital to $1,000,000 


Plans to increase the authorized capi- 
tal of American Casualty of Reading, 
Pa., from $1,000,000 to $2,000,000 have 
been approved by stockholders. The di- 
rectors were given power to sell in the 
open market 50,000 shares to increase 
the paid-in capital from $750,000 to 
$1,000,000. 


Associated Indemnity Marks 20th 


_Associated Indemnity of San Fran- 
cisco. observed its 20th anniversary 
Feb. 9. The company has developed 
Its business on a program of safety in 
industrial plants with participating poli- 
cles as incentive to hold down losses. 
It was the first capital stock company 
to offer participating workmen’s com- 
Pensation insurance to the general pub- 


lic, and the idea has proved successful. 
It now writes all casualty lines. 

At the end of 1942 assets were $9,- 
331,997 and net premium income $7,- 
209,632. 


New England Casualty Reports 


Net premiums written of New Eng- 
land Casualty last year amounted to 
$464,176, an increase of $86,948. Losses 
and loss adjustment expenses incurred 
were $288,727, giving a 62.2 percent ratio 
to premiums written. There was an 


underwriting loss of $4,771 compared 
with an underwriting loss of $113,170 
the previous year. The management in- 
tends to increase its agency plant along 
conservative lines. 


American Bonding—Assets, 
dec., $87,959; 


$2,197,334; 
unearned prem., $944,927*; 


loss res., $539,730*; capital, $1,000,000; 
surplus, $948,749; ine., $56,529. Experi- 
ence: 
Net prems.* Losses pd.* 
POGUE ccccscctess $ 738,176 $ 111,422 
Dn catecanandeee 497,828 57,279 
Peeee Re nico cane 51,344 24,556 
Burglary and theft. 234,652 57,110 
BE 4.00.00 caw ees $1,522,000 $ 250,367 


*Premium and claim reserves carried 


CASUALTY 25 


ul 


by Fidelity & Deposit in which all busi- 
ness is reinsured 100%. 





Ben, Assn. of Rail. Employes—Assets, 

$3,474,329; inc., $564,321; unearned prem., 

266,297; loss res, $1,079,180; surplus, $1,- 
749,921; ine., $454,654. Experience: 

Net Prems. Losses Pd. 

Accident & health. .$3,902,575 $2,093,593 

Group A. & H....... 2,351,647 1,541,812 





Total $3,635,405 


Century Indemnity — Assets, $14,640,- 
$891,542; unearned prem., $3,- 
2; loss res., $4,960,149; liab. res., 


1 
58,511; comp. res., $1,782,680; capital, 

















ASSETS 


Industrial, etc. Bonds and Stocks. 


Cash in Office....... 


Other Assets...... 


United States Government Bonds... 
State and Municipal Bonds..... . 
Railroad Bonds and Stocks...... 
Public Utility Bonds and Stocks... . 


Torat Bonps AND STOCKs..... 
Cash in Banks....... $2,529,423.17 
8,425.00 


Premiums, not over three months due 
Reinsurance Receivable.......... 
Accrued Interest................ 


Tora ADMITTED ASSETS..... 


Bifly Lhird 


y la nucl Sis 


DECEMBER 31, 1942 


LIABILITIES 


$11,907,366.20 Reserve for Unearned Premiums. .. . 
ae 251,036.77 Reserve for Losses and Claims... . . 
oe 525,280.00 Reserve for Loss Adjustments Expenses 
1,166,107.42 Reinsurance Reserves........... 
5,059,083.79 Funds held under Reinsurance Treaties 
Commissions and Brokerage... . . . 
$18,908,874.18 Federal, State and Other Taxes 
Accounts Payable. . 
2,537,848.17 Voluntary Contingency Reserve 
231,796.84 
ui 227,676.57 Capital Paid In. 
* 47,607.12 Surplus...... 


ks —28,222.46 


.. $21,925,580.42 


Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 
On the basis of December 31, 1942 market quotations for all bonds and stocks owned, this company’s Total 
Admitted Assets and its Surplus would be increased by $367,923.86. 


Securities carried at $1,044,038.45 in the above statement are deposited as required by law. 


Deivectoas 





A. M. ANDERSON 


WM. HENRY BARNUM 


PRESCOTT S. BUSH 


CLINTON H. CRANE 


D. ROGER ENGLAR 


WILLIAM A. HAMILTON 


Bigham, Englar, Jones & Houston, New York 


Surplus to Policyholders 


Tora LIABILITIES. 


LOM 


$ 3,924,306.73 
3,032,399.26 
109,151.00 
1,121,568.84 
390,536.72 
139,491.40 
2,045,534.86 
143,651.59 
1,250,000.00 


$12,156,640.40 
$2.000,000.00 
7,768,940.02 
9,768,940.02 


$21,925,580.42 





JOHN T. JONES 


J. P. Morgan & Co., Incorporated, New York 


GARRISON NORTON 
President, Continental Realty Investing Co., Inc., New York 


JUNIUS L. POWELL 


Brown Brothers Harriman & Co., New York 


GEORGE H. REANEY 
President, St. Joseph Lead Co., New York 


REEVE SCHLEY 


LANGBOURNE M. WILLIAMS, Jr. 
President, Freeport Sulphur Company, New York 


Hamilton, Ont. 


HENDON CHUBB, Chubb & Son, New York 


Vice-President, Chase National Bank, New York 


Vice-President, New York 


Arthur Young & Co., New York 


Chubb & Son, New York 


President, New, York 





Washington, D. C. 





UNITED STATES GUARANTEE COMPANY 


HOME OFFICE: 90 JOHN STREET, NEW YORK, N. Y. 


Pittsburgh, Pa. Chicago, Ill. 


Atlanta, Ga. 





























$1,000,000; surplus, $3,817,132; inc., $321,- 


203. Experience: 
Net Prems. Losses Pd. 





CO, ee a ee $ 158,871 $ 47,785 
OS eer errs 10,424 5,022 
Group A. & H......«; 293,320 287,334 
Auto liability ...... 2,534,540 1,160,718 
Other Hability ..... 1,172,068 335,765 
Workmen’s comp.... 2,078,382 928,973 
Perr rire 256,695 68,199 
SED. cndcvoneeeanes 853,971 100,540 
Plate glass ........ 172,513 68,881 
Burglary and theft. 396,909 78,750 
Auto prop. damage. 801,577 375,006 
Auto collision ...... 19,426 6,094 
Other P. D. and coll. 80,720 16,332 

Totes cccovcovetvss $8,829,422 $3,479,405 


California-Western States Life -— As- 
sets, $62,995,810; inc., $4,040,253; unearned 
prem., $68,263; loss-res., $85,034; capital, 
$875,000; surplus, $1,500,000; inc., $100,000. 
Experience: 

Net Prems. Losses Pd. 
Accident & health..$ 211,406 $ 71,624 





Group A. & H....... 824,898 581,115 
BO Sct ctecewanen $1,036,305 $ 652,739 





Commercial Travelers Mut. Acci.—As- 
sets, $5,574,204; inc., $715,945; unearned 
prem., $769,041; loss res., $1,258,067; sur- 
plus, $3,040,318; inc., $349,526. Experi- 
ence: 

Net Prems. Losses Pd. 
Accident & health. .$3,794,892 $2,173,878 


Detroit Automobile Inter-Ins. Exch.— 
Assets, $9,642,356; ine., $814,853; un- 
earned prem., $3,458,025; loss res., $499,- 
174; liab. res., $1,741,581; surplus, §$2,- 
943,538; inc., $35,000. Experience: 

Net Prems. Losses Pd. 


Auto liability ...... $2,565,296 $ 755,868 
Auto prop. damage... 1,173,086 688,921 
Auto collision ..... 2,180,345 1,566,264 
OCROF SUES ..ccccene 1,378,891 441,497 

po) ere eee $7,297,619 $3,452,550 


Employers, Ala.—Assets, $706,948; inc., 
$117,333; unearned prem., $195,317; loss 
res., $6,429; liab. res., $57,162; comp. res., 
$158,332; capital, $100,000; surplus, $109,- 
213; ince., $2,481; cont. res. inc., $25,000. 
Experience: 

Net Prems. Losses Pd. 


Auto lability ...... $ 116,812 $ 41,793 
Other liability ..... 33,985 3,654 
Workmen's comp. .. 437,600 177,066 
PIRGO GIBOS cccceses 2,640 1,374 
Auto fire & theft... 23,905 5,940 
Auto prop. damage. 33,909 18,137 
.-Auto collision ..... 29,527 13,656 
Other P. D. and coll. 9,131 541 
GENE “ereceedaeee we-woies 184 

WOGne ks teeadewaed $ 687,509 $ 262,345 


Fidelity & Deposit—Assets, $30,368,598; 
inc., $2,131,755; unearned prem., $7,039,- 
766; loss res., $4,881,229; liab. res., $4,500; 
comp. res., $31,173; capital, $2,400,000; 
surplus, $11,867,279; inec., $529,528. Ex- 
perience: 

Net Prems. Losses Pd. 


DEE S0shvdatianta “Geween $ 195 
Workmen’s comp... _...... 1,050 
NR. aie cena vince $5,304,936 897,037 
EE ee 4,619,689 128,754 
PEGS MIMOS 6c cccccce 239,904 102,150 
Burglary and theft. 1,129,027 217,841 
TES sc cccesvevesss oe 0 ee exae 

errs ers $11,295,556 $1,347,028 


Hartford Steam Boiler—dAssets, 22,- 
807,095; ine., $650,877; unearned prem., 
$11,446,665; loss res., $724,873; capital, 
$3,000,000; surplus, $6,674,180; inc., $107,- 
717. Experience: 

Net Prems. Losses Pd. 
Steam boiler ....... $3,981,768 $ 670,826 
Engine and mach... 3,639,636 1,034,276 


BMG 6s tacevees $7,621,404 $1,705,102 











K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 


Iowa, Michigan, Missouri, 
Minnesota, Dakotas, Nebraska, 
Illinois, Indiana. 








627-28-29 Insurance 
Exchange Building 330 So. Wells 
Des Moines, Ia. Chicago, Ill. 
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Home Mutual Cas, Wis.—Assets, $344,- tal, $750,000; surplus, $1,634,260; inc., loss res., $441; liab. res., $5,161; surplus, 














554; inc., $57,040; unearned prem., $104,- $282,458. Experience: $59,086; inc., $4,748. Experience: 
307; loss res., $17,103; liab. res., $95,144; Net Prems. Losses Pd. Net Prems. Losses Pd. 
surplus, $102,754; inc., $45,540. Experi- Accident ........... S POASOS SF TICE Hise cacccncscsccscc $ 5,230 §$ 4,311 
ence: Health sete eee ee eee 11,855 5,542 Auto liability ...... 12,955 1,005 
Net Prems. Losses Pd. — preted eee ern pose Auto prop. damage.. 9,226 2,225 
ee - a a er liability ..... 562,932 h ie 
Auto Mapility taba pent $ 14,864 Workmen’s comp. .. 567,422 257,201 Ee sae es $ 27,411 §$ 7,541 
Auto prop. damage. 57,300 24,035 Fidelity 28 385 4.559 
Auto collision ...... 19,356 8,360 surety ............. 185,188 3473 —e 
Other auto ........ 24,253 4,365 = tng Se ee 113-121 40.213 Monarch Life—Assets, $8,905,606; inc., 
z i i a an . $1,100,203; unearned prem., $738,353; loss 
Burglary and theft. 186,090 39,917 610.115: A &H 1 
Total ......eeeeee $ 259,816 $ 111,124 Auto prop. damage. 389,563 150,004 Tet, 9020,215; non-can. A. - Fes., $1,- 
“aie . oo 101,848; capital, $445,600; surplus, $1,213,- 
Auto collision ...... 21,187 6,601 “s eye P 
. i ane p= 581; inec., $212,099. Experience: 
Other P. D. and coll. 18,902 2,637 y 
oo aha aieten Raieae 3,525,280 $1,328,827 Net Prems. Losses Pd. 
London & Lancashire Indemnity — As- P F Accident & health..$ 179,361 $ 79,992 
sets, $7,035,437; inc., $342,027; unearned ——— Non-can. A. & H.... 3,689,867 531,171 
prem., $2,025,312; loss res., $324,919; liab. Iowa Hardware Mut. Cas.—Assets, $79,- TOCRL .cccccseccss $3,869,229 $1,611,164 


res., $1,268,107; comp. res., $504,554; capi- 572; inc., $2,988; unearned prem., $12,701; (CONTINUED ON NEXT PAGE) 






















Licensed in All States 





CENTRAL SURETY AND INSURANCE (ORPORATION 





FINANCIAL STATEMENT, DECEMBER 31, 1942 


ADMITTED ASSETS 


ee i MS I i cs asenndnepememeanile $ 1,573,163.86 
Bonds: 

U. S. Gov't (Direct or Guaranteed) ....$3,888,175.18 

State and Municipal.................. ae 3,765,429.57 

Railroad 49,725.82 

Federal Home Loan Banks.................. 55,000.00 

Federal Intermediate Credit Banks...... 65,000.00 7,823,330.57 








I 5. alnsgnnnbemmindpbidibheebl $ 9,396,494.43 
Central Surety Fire Corporation Stock............. ic piesebaiecclennand ‘558,086.85 
SERRE EEL TOE CITT 75,000.00 
Rem Eetete Sold Under GContract................0...-..000ececcccecosees- 23,653.70 
weorumeme Loans on Reel Estete..........................--...0..<.-.....-..- 42,048.62 
Premiums in Course of Collection (not over 90 days) ............ 980,441.90 
Accrued Interest on Investments...................22.2-02222-.2-0eeeeeee ee 64,409.10 
ee sn a hainmsinlihickunlodammaeioieonuiamis ake 20,958.62 





Total Admitted Assets.......... $11,161,093 .22 








LIABILITIES 


eee $4,036,510.74 
Reserve for Unearned Premiums...............- 2,451 ,969.65 





Total Claim and Premium Reserves.................2-..0---0+e---+ $ 6,488,480.39 
Reserve for Commissions, Taxes and Other Liabilities............ 829,327.52 
Crea? CL AAPURRI ON FOI si sisson sicsn nse ssanvccsonncrse 100,000.00 





en AN ae os wields a das news ncueuabesuastnle $ 7,417,807.91 





Castel ............ eas ; ........61,000,000.00 
SU -aesentinthinbiemasatenictie ke = ies ole 2,4 46,;200-0"% 





Ee a a EN iy Ek 3,743,265.21 





EEL a SS CTL a TONE (ORIEL $11,161,093.22 








Securities carried at $626,261.51 in the above statement are deposited for purposes required by law. 

Bonds are carried on amortized basis. Market value of bonds exceeded their book value, at December 
31, 1942, by $165,040.59. No bonds were in default either as to principal or interest at December 31, 1942. 

Market, value of invested assets of Central Surety Fire Corporation exceeded their book value, at 
December 31, 1942, by $27,300.32. 


HOME OFFICE KANSAS CITY, MISSOURI 


R. E. McGINNIS. President 
SAN FRANCISCO ° CHICAGO ° NEW YORK 
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(CONT’D FROM PRECEDING PAGE) 
General Cas., Wash.— Assets, $9,123,- 
018; inc., $1,621,772; unearned prem., $3,- 
110,754; loss res., $385,386; liab. res., $2,- 
039,713; comp. res., $141,276; capital, $1,- 
000,000; surplus, $1,393,677; inc., $349,730. 
Experience: 
Net Prems. Losses Pd. 


AOR .cccccccscc Keet F 4,811 
Auto liability ...... 2,553,975 1,051,980 
Other liability ..... 1,016,686 187,531 
Workmen’s comp. .. 554,634 105,757 
WIGS Y .ccccvcacee 128,730 18,781 
BUTSty .cccceccccces 752,224 26,852 
Plate glass ........ 75,320 29,504 
Burglary and theft. 164,784 31,267 
Steam boiler ....... 80,428 2,916 
Engine and mach... 65,267 3,280 
Auto prop. damage. 942,238 604,376 
Auto collision ..... 334 85 
Other P. D. and coll. 102,642 16,458 
Other auto ......... 1,139 1,707 

6 rea $6,453,622 $1,985,305 


Illinois National Cas.—Assets, $1,215,- 
899; inc., $202,561; unearned prem., $420,- 
436; loss res., $41,346; liab. res., $256,376; 
capital, $200,000; surplus, $170,488; inc., 





$52,513. Experience: 
Net Prems. Losses Pd. 
Medical reimbursnt..$ 32,969 $ 8,483 
BEES occeccekeas 11,274 1,117 
Auto liability ...... 359,990 108,967 
BG TE 6.00400008 1,853 459 
Personal accident .. 1,199 238 
BMD GHEE cc ccctcce 5,609 534 
Auto prop. damage.. 188,411 66,988 
Auto collision ...... 251,011 105,084 
Auto comprehensive 97,669 31,415 
rere $ 949,986 $ 323,285 


Mutual Benefit H. & A.—dAssets, $21,- 
602,678; ine., $5,595,854; unearned prem., 
$4,899,652; loss res., $7,824,479; non-can. 
A. & H. res., $865,686; surplus to policy- 
holders, $5,237,119; ine., $2,706,836. Ex- 
perience: 

Net Prems. Losses Pd. 
Accident & health. .$27,007,698 $11,158,736 


Michigan Mutual Liability — Assets, 
$11,873,742; inc., $1,974,417; unearned 
prem., $2,319,728; loss res., $263,261; liab. 
res., $1,288,247; comp. res., $4,511,891; 
guaranty surplus, $500,000; surplus (not 


incl. guar. surp.), $2,107,609; inc., $339,- 
726. Experience: 
Net Prems. Losses Pd. 








Accident and health.$ 186,255 $ 118,795 
Auto liability ...... 1,315,381 481,993 
Other liability ..... 220,463 26,717 
Workmen's comp. .. 4,921,943 1,650,889 
iy. eee 6,017 1,920 
Auto med. payments 81,316 28,152 
Auto comprehensive 340,275 100,408 
Auto prop. damage.. 558,247 315,826 
Auto collision ..... 663,858 388,125 
Other P. D. and coll. 42,455 5,209 
Auto fire, tft. & tor. 71,530 12,639 
WOE daweesaonnne $8,407,740 $3,130,673 
Maryland Casualty — Assets, $60,255,- 
684; inc., $16,999,055; unearned prem., 
$14,256,929; loss res., $4,195,181; liab. 
res., $6,549,153; comp res., $8,822,490; 
capital, $4,974,273; surplus, $16,220,376; 
inc., $11,082,751. Experience: 
Net Prems. Losses Pd. 
a ---$1,151,400 $ 384,539 
rer 171,778 103,389 
eee h. & Mo cscsee 155,530 30,268 
Auto liability ...... 5,713,179 2,631,982 
Other liability ...... 3,553,104 840,012 
Workmen’s comp....10,578,637 4,743,590 
re 1,554,164 298,828 
... Fe arerre 4,168,751 334,702 
PIRES WIGS. 2 o<secss 407,340 153,287 
Burglary and theft.. 1,137,193 211,590 
Steam boiler ....... 697,674 88,947 
Engine and mach... 323,587 33,176 
Auto prop. damage... 1,854,011 920,299 
Auto collision ° 44,881 14,800 
Other P. D. and coll. 436,376 72,936 
Sprink. & water dam. 187,622 69,343 
ME, bneses0sees $32,135,227 $10,931,688 





Mutual Auto of Herman, Wis.—Assets, 
$250,579; ine., $23,157; unearned prem., 
$80,709; loss res., $11,157; liab. res., $29,- 
067; surplus, $109,322; inc., 12,572. Ex- 
perience: 

Net Prems. Losses Pd. 





Auto liability ...... $ 99,084 $ 58,143 
Auto prop. damage.. 42,860 30,417 
Auto collision ...... 9,861 14,428 
OURGr BUGO 2. cc scees 14,874 2,501 

re $ 166,679 $ 95,489 


National Automobile, Cal.—<Assets, $7,- 
524,144; inc., $578,120; unearned prem., 
$1,678,779; loss res., $178,854; liab. res., 





—————— 





$490,852; comp. res., $2,235,139; capital, 000,000; surplus, $1,287,662; inc., $397,001. 
$300,000; surplus, $1,706,011; inc., $279,- Experience: 
680. Experience: Net Prems. Losses Pd. 
Net Prems. Losses Pd. Accident ........... $ 118,581 $ 30,046 
Auto liability ...... $ 464,604 $ 186,151 Health .....ccceeeee Meer rrr 
Other liability ..... 264,441 41,423 Auto liability ...... 1,119,117 732,667 
Workmen’s comp. .. 2,686,218 1,014,394 Other liability ..... 391,867 153,189 
EE sut«ee's<a00 8,490 —404 Workmen’s comp..... 647,818 333,149 
a ETT eee 175,340 ——~ER0 POGGREy occcccccesee 32,300 9,131 
Pinte. GIGES 260000. 31,838 Ree SOE 6 a0vedccceses 157,651 59,606 
Burglary and theft. 32,920 8,093 Plate glass ........ 89,958 73,369 
Auto prop. damage. 188,675 91,793 Burglary and theft. 144,155 35,691 
Auto collision ...... 489,213 492,702 Auto prop. damage. 359,364 269,075 
Other P. D. and coll. 34,972 3,188 Auto collision ..... 4,574 1,311 
OCRGP BUGS oc ccsascs 214,161 117,056 Other P. D. and coll. 19,907 3,873 
SOON 24ss0de00008 $4,590,876 $1,917,206 Total $1,701,111 


National Indemnity Exchange—<Assets, 
$212,515; inc., $4,406; unearned prem., $5,- 


989; loss res., $6,924; liab. res., $8,804; 360; loss res., $93,656; 
surplus, $179,833; ine., 17,264. Experi- surplus, $402,788; inc., 
ence: ence: 
Net Prems. Losses Pd. 
Inland marine ..... $ 91,417 $ 28,279 Accident & health..$ 
Auto liability ...... 9,113 6,966 Auto liability ...... 
Pinte GIAGS «2 iceccs 439 ee 
Auto prop. damage.. 3,384 BOD GUOGRD ki ccdcsvccces 
Auto collision ...... 1,422 425 Auto prop. damage. 
Gee? GHGS cccivccos 1,326 96 Auto collision ...... 
Other auto .rccecccs 
SOG aicisesewsun $ 107,101 $ 38,048 


New Amsterdam Cas.—aAssets, $32,764,- 


904; 


649,300; 
$5,277,141; comp. res., $4,958,574; capital, 
$1,000,000; surplus, $7,000,000; inc., $500,- 


State Automobile, I 
223; inc., $208,275; une 





cocetecseues $3,805,330 


a.—Assets, $1,783,- 
arned prem., $822,- 
liab, res., $383,321; 

$80,305. Experi- 


Net Prems. Losses Pd 


1,543 $ 18 
649,329 220,002 
1,662 eecccces 
9,236 = nce vecce 
320,881 125,989 
254,910 120,817 
580,893 241,440 





inc., $2,008,616; unearned prem., $6,- 


loss res., $2,067,282; liab. res., 





oeveescrcves $1,818,453 $ 708,266 


State Automobile Mutual, 0.— Assets, 
$9,609,347; inc., $751,848; unearned prem., 
$2,226,827; loss res., $217,190; liab. res., 
$1,853,159; surplus, $2,026,665; inc., $229,- 











000. Experience: 797. Experience: 
Net Prems. Losses Pd. Net Prems. Losses Pd. 
cee ee ere $ 301,362 $ 84,111 Accident ..........:. $ 197,946 $ 657,671 
Eee ree 34,775 14,584 Auto liability ...... 2,062,261 720,486 
Auto Hability ...... 3,447,795 1,435,982 Other liability ..... 53,943 6,663 
Other liability ..... 2,462,680 TOEEee CPM cecicccscowes 7,484 1,278 
Workmen’s comp. .. 4,768,081 SSELS48 PERG .scccccececs 2,464 132 
a 912,444 Set ee CHORES 2c 00ccceeses 36,814 4,054 
Jee ree ere e er 1,249,828 254,556 Plate glass, auto... 361 147 
Pinte GIGS 2. ccccre 365,925 133,785 Burg. and auto theft 295,466 56,196 
Burglary and theft. 612,025 185,965 Auto GES 2c cscsvcce 230,269 57,611 
Auto prop. damage. 1,142,983 582,084 Comprehensive ..... 87,829 67,867 
Auto collision ..... 27,720 10,018 Auto prop. damage. 750,520 451,452 
Other P. D. and coll. 191,015 36,942 Auto collision ...... 1,076,175 508,253 
GG nese bsscecdave 19,535 6,656 
SOCEM. nc 000 60 sen $15,516,633 $5,901,734 
TOR os cteavceven $4,821,065 $1,938,367 
Standard Surety, N. Y.—Assets, $5,- _ 
739,340; dec., $146,069; unearned prem., United Benefit Life—Assets, $23,650,- 


$1,325,123; loss res., $1,702,515; liab. res., 
$798,134; comp. res., $567,050; capital, $1,- 


048; inc., $3,695,332; 
$100,285; loss res., $1 


unearned prem., 
79,913; non-can. A. 
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& H. res., $25,059; capital, $600,000; sur- 
plus, $1,048,169; ine., $158,734. Experi- 
ence: 

Net Prems. Losses Pd. 
Accident & health..$ 393,541 $ 159,569 
Non-can. A. & H.... 88,632 31,433 


Total wwcccccccees $ 482,173 $ 191,003 


SURETY 


Navy Reverts to 
Competitive 
Bidding System 


Surety people were much interested 
in the story in “Time” magazine this 
week that the navy has decided to aban- 
don cost-plus-fixed-fee contracts and 
return to competitive bidding and fixed 
price contracts. The navy has _ only 
rarely been requiring surety bonds in 
connection with contracts on a cost plus 
basis but if the system of competitive 
bidding is again used it will mean quite 
an increase in suretyship because it is 
assumed bonds would not be waived 
when awards are made on the basis of 
competition. 

Apparently the surety companies have 
not been officially notified of the change 
in navy practice but one of the compa- 
nies stated that just last week after hav- 
ing seen no navy business for a long 
time it wrote a bond for Mullen, the 
contractor of Seattle, on a hospital proj- 
ect at Bremerton, Wash., the award hav- 
ing been made competitively. 

The rate for navy bonds remains at 1 
percent since the navy was not included 
in the agreement with the war depart- 
ment whereunder a system of graduated 
rates and commissions is set up. The 
war department was able to get that 
concession because of its agreement to 
require bonds more liberally than it had 
in the past. 

According to “Time,” there has been 
a wastage of materials and man-power 
due to use of the cost plus contract. The 
new policy of the navy is characterized 
* by “Time” as “realistic” and comes 
down to the government driving a hard 
price in the beginning and giving the 
manufacturer the benefit of any econo- 
mies he can make. 











Western Surety Aims 
at Smaller Places 


President Dan Kirby of Western 
Surety of Sioux Falls, S. D., has been 
taking a swing around the circle visiting 
in Iowa and then spending a few days 
at the Chicago branch office. He makes 
it a practice to get in touch with the 
field as much as possible. 

The company has had a unique ex- 
perience in its history. Mr. Kirby’s 
father founded it; it commenced busi- 
ness in July, 1900. It writes various 
forms of surety and fidelity bonds and 


workmen’s compensation in its home 
state. : , 
The company is unusual in that it 


works largely in smaller cities, especially 
in county seat towns. It aims to form 
contacts with leading lawyers who use 
it for probate bonds. President Kirby 
and his associates study the surety needs 
of agents, especially those in the smaller 
points, and they carry on a program of 
education. They have recently gotten 
out an order blank for bonds which sup- 
plants the old application. This is a 
simple form and relieves the agent of 
extra detail. It has proved very popular. 
It is constantly sending out various 
novelties and advertising pamphlets. 
Western Surety makes a point with 
its agents that it does not desire to write 
the big business as it realizes that it 
has not the capacity for the large con- 
tract bonds but it does emphasize the 
fact that it is expert in playing the 
econd fiddle. It does not belong to 
the Surety Association of America and 
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therefore it is free in its underwriting. 
It writes over $500,000 a year in pre- 
miums. President Kirby stands high in 
his home state and cooperates with the 
other South Dakota insurance com- 
panies. He is a prominent attorney at 
Sioux Falls. 





Michigan Surety Men Elect 


DETROIT—tThe largest attendance 
ever recorded, 52, attended the annual 
meeting of the Surety Association of 
Michigan. H. C. Megrew, Fidelity & De- 
posit, was elected president replacing L. 
C. Minor, American Surety, together 
with the other officers on the slate pre- 
viously announced. 





The Seattle Surety Association’s get- 
together dinner will be held Feb. 26. 


ASSOCIATIONS 


Aviation to Be Big 
Claim Field After War 
LOS ANGELES—Ariel C. Harris, 


Pacific Coast manager of Aero Insur- 
ance Underwriters, told the Casualty 
Insurance Adjusters Association of 
Southern California that the claim ratio 
on aircraft insurance will rise following 
the war and said adjusters will find 
many new angles in handling claims. 

He reviewed the development of civil 
aviation and aviation insurance. He de- 
clared that when the war is over there 
will be hundreds of thousands of young 
men that have been flying during the 
war who will not be satisfied with 
ground transportation, but will take to 
the air. He said the air will be crowded 
with planes, there will be more collisions 
and the claim ratio may be expected to 
show a decided increase. He feels that 
the worst claims may come from ca- 
tastrophic crashes in crowded areas, 
where the loss of life and damages will 
be much larger than in other cases. He 
said the guest passenger ruling in re- 
gard to automobile claims may obtain 
in aviation claims. 











Adjuster’s Problems Increase 

The problems faced by the claim ad- 
juster have been greatly increased by 
the war, Ray Murphy, assistant general 
manager of the Association of Casualty 
& Surety Executives, said in his talk at 
a meeting of the Casualty Adjusters As- 
sociation of Chicago. Some claim ad- 
justers have been called into service, 
some have been attracted to other posi- 
tions. Consequently adjusters are han- 
dling ever increasing problems with a 
reduced personnel. The accident rate is 
somewhat lower, but the severity of ac- 
cidents has greatly increased. This de- 
mands of the claim adjuster more than 
heretofore careful judgment in settling 
claims on a basis that is fair to the in- 
jured person, to assured and to the in- 
surer. 





Los Angeles Claim Men Elect 


LOS ANGELES—The Los Angeles 
Life & Accident Claims Association has 
elected these officers: President, Otis 
Healy, Hartford Accident; vice-presi- 
dent, Fletcher Shepard, Unity Mutual 
Life & Accident; secretary-treasurer, 
L. G. Burford, Pacific Mutual Life. 





McCallum Hartford Head 


Michael A. McCallum of New Am- 
sterdam Casualty was elected president 
of the Hartford Claim Adjusters Asso- 
ciation at its annual dinner meeting. A 
talk was given by U. S. District At- 
torney Joseph Blumenfeld on “Phases 
of Investigation.” 


Thompson Los Angeles Chief 


LOS ANGELES—The Casualty Un- 
derwriters Club of Los Angeles has 
elected these officers: President, Charles 
H. Thompson, Globe Indemnity; vice- 
president, George Howell, Maryland 
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ing, fighting phrase in these critical times for all 
Chicagoans. We are supremely conscious of our 
part in the victory effort . . to step up our activity 
so that business and industry vital to the war effort 
may go on without interruption. 


Day after day American Glass Company is on the 
job proving its superior plate glass replacement serv- 
ice to thousands of Chicago business and industrial 
establishments. - 


Now, more than ever, we serve your clients better, 
to better serve the nation—to help 
keep plate glass insurance sold and 
to bring you greater profits. 


PHONE 


Mohawk 1100 
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Casualty; secretary-treasurer, Davol 
Sanders, U. S. F. & G,; E. Bur- 
ger, Zurich, is retiring president. 





Dorney Is Mass. President 


BOSTON—The Massachusetts Cas- 
ualty Underwriters has elected these 
officers: President, Duke C. Dorney, res- 
ident vice- -president of Maryland Cas- 
ualty; vice-president, Harry A. Sawyer, 
Aetna Casualty; secretary-treasurer, 
Miss E. M. Peabody. 





Pittsburgh Claim Men Elect 

Frank F. Stigger, Maryland Casualty, 
has been elected president of the Pitts- 
burgh Casualty Claim Association. 
Adam Hahn, Jr., Fidelity & Casualty, 
is vice-president; Dan F. Newman, U. 
S. F. & G., treasurer, and E. F. Koenig, 
Indemnity of North America, secretary. 





Cal. Legislation Discussed 


LOS ANGELES—Pending _legisla- 
tion and pending rulings on bond pre- 
miums were considered by the Surety 
Underwriters Association of Southern 
California at a meeting here. A bill is 
now pending giving relief to road con- 
tractors who are unable to finish the 
job because of priorities. It was pointed 
out that the measure would have to be 
changed to include all contracts if it is 
not to be thrown out as class legisla- 
tion. 


Merrick in Los Angeles 

LOS ANGELES—Wayne Merrick 
of the Casualty & Surety Executives 
Association addressed the Casualty 
Claims Managers Forum on the new 


compensation insurance fee schedule. 
The new schedules had just been re- 
ceived. 


Mr. Merrick also spoke on other 
problems that are receiving attention at 
the hands of the claim heads of com- 
panies and offices. 





Risser Des Moines Speaker 


DES MOINES—Robert P. Risser, 
district supervisor of U. S. F. & G, 
spoke before the Des Moines Casualty 
& Surety Club, discussing various 
phases of comprehensive liability insur- 
ance. A round table discussion followed. 

At the next meeting Feb. 22 D. Wes- 
ley Barns, U. S. F. & G., will report on 
the schools sponsored by the Iowa Asso- 
ciation of Insurance Agents. Several 
local associations are now conducting 
casualty classes. 


Mass. Federation to Meet 


The annual luncheon meeting of the 
Insurance Federation of Massachusetts 
will be held at the Boston City Club 
Feb. 17. The legislative outlook for 
1943 will be discussed. 





~ PERSONALS 





R. H. Towner, former head of the 
Towner Rating Bureau of New York, 
is now residing at Reno, Nev., with his 
family. He is taking life leisurely, doing 
some writing and much reading. He 
keeps in touch with some of his old 
friends and is enthusiastic over his place 
of residence. 

Harry T. Winter, assistant secretary 
of Standard Accident, has completed 20 
years of service with the company. He 
started as assistant superintendent of 
the bond department and later was made 
superintendent. In 1928 he was ap- 
pointed assistant secretary. He entered 
the business with U. S. F. & G. in 1913. 
In 1920 he became associated with In- 
demnity of North America. 


George Ainslie, agency supervisor 
American Surety, is on the Pacific 
Coast. 


Lieut. Lloyd G. Whitman, army air 
corps was married in Harrisburg, Pa., 
to Miss Phyllis Suits of Santa Monica, 
Cal. Before entering the service, Lieu- 
tenant Whitman was bond 'special agent 
of Aetna Casualty in Los Angeles. 


Leland Mann, Los Angeles manager 
of Aetna Casualty, has just celebrated 
30 years with the company. He re- 
ceived many telegrams and letters of 
congratulation from the home office 
and from agents. His associates pre- 
sented him 225 applications for insur- 
ance, with a premium volume in ex- 
cess of $13,000. He also was guest of 
honor at a dinner tendered by the male 
members of the office, with more than 
50 present. 


Harry E. Walsh, Chicago claim man- 
ager of New Amsterdam Casualty and 
U. S. Casualty, is confined to Alexian 
3rothers Hospital in Chicago with a 
broken hip suffered in a fall on the ice 
at McHenry, IIL, which is near his home 


at Wonder Lake. 


R. E. Robson, special agent of Ameri- 
can Surety and New York Casualty in 
Newark, has completed a _ half-century 
of service with the organization. He 
was entertained at a testimonial lunch- 


eon at the home office. Talks were 
made by A. F. Lafrentz, president of 
American Surety, and W. E. McKell, 


president of New York Casualty. For 
the past 17 years he has been engaged 
in production work in the Newark terri- 
tory. 

William A. Granville, veteran vice- 
president of Washington National of 
Evanston, Ill., died at his home in Chi- 
cago at the age of 79. He joined Wash- 
ington National in 1923, previously hav- 
ing served as president of Gettysburg 
College and as professor of mathematics 
at Yale from 1895 to 1910. 
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“NOBODY'S 
GOING 
TO SUE 
ME" 


THAT'S WHAT THEY ALL SAY 


WHEN TOLD ABOUT THE DANGERS OF THE SO-CALLED 
"DRAM SHOP" LAW 
NOTE THE RECORD OF SUITS 


AGAINST OWNERS OF BUILDINGS IN WHICH LIQUOR IS 
SERVED, AND ALSO THE TAVERN KEEPER SINCE THIS DRASTIC 
LAW BECAME EFFECTIVE—YEAR 1934 


SUITS FILED IN THE STATE OF ILLINOIS 








$100,000 or Over................ More than 50 
eT Pee More than 150 
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IT 1S SOMETHING TO WORRY ABOUT. 
INSURANCE IS THE ONLY PROTECTION. 
FOR BEST TERMS ADDRESS 


A. F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. Phone WABASH 1068 

























Yours for 
More business! 


OUR PREFERRED RATES 
AND MANY BUSINESS- 
GETTING SALES FEATURES 
CAN BE “YOURS FOR MORE 
BUSINESS.” 


(A postcard will bring you full details.) 
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Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 
Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Kansas and Tennessee. 
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Beutusten Reapers Plan 
to Cover Mass. Employes 


BOSTON—Massachusetts took first 
step looking to group insurance, with op- 
tional payroll premiums, for the 80,000 
state, county and municipal employes, 
the coverage to include life, medical, 
surgical and hospital expense benefit. 
Commissioner Harrington, chairman of 
a special commission established by the 
last legislature, presented a complete re- 
port on the project which was favorably 
received by the legislative committee on 
insurance. 

To minimize expense of administra- 
tion of the plan, the bill provides that 
employes will be grouped according to 
their respective common paymasters, in 
the several departments of the state, or 
of a county or municipality. Small 
towns will be permitted to pool their 
employes so as to attain the minimum 
number of 50 employes to come under 
the minimum requirement, of which, in 
each case, it is expected 75 percent of 
each group will have to subscribe to the 
coverage. Premiums deducted from pay- 
rolls by the common paymasters will be 
turned over to a bonded treasurer for 
each association. 

No medical examination will be re- 
quired. Premiums will be deducted from 
payrolls only upon special written re- 
quest of the individual insured and such 
practice may be revoked on 60 days no- 
tice. Membership may be held in only 
one association of employes. Depen- 
dents of members also may enjoy the 
privilege in respect to medical, surgical 
and hospital expenses. 





Casualty Course in Chicago 


Thomas J. Harty, who until two 
weeks ago was an outside investigator 
for New Amsterdam Casualty in Chi- 
cago and has also had experience in the 
claim department of Motor Vehicle Cas- 
ualty and in the policy drafting depart- 
ment of Zurich, is starting a course in 





Announcing Our New 


GOLDEN INDEMNITY POLICY 


For Men, Women and Children 


Opening a New and Enlarged Field 
for Accident and Health Producers 


Benefits $30.00 to $100.00 Monthly 

Housewives and Domestics Accepted 

Children 6 to 15 if either Parent Insures 

Flat Classification for Employed Men and 
Women 

Benefits from First Day of Medical 
Attention! 

Maternity, Hospital and Other Features 

Liberal Commission 


James R. Garrett, Inc. 
45 John Street, New York City 
Phone: REctor 2-4567 
Manager Eastern Acc. & Health Dept. 
NATIONAL CASUALTY CO., DETROIT 





casualty insurance to be given Saturday 
afternoons commencing Feb. 13, at the 
LaSalle Hotel, Chicago. Classes will be 
conducted from 1:30 to 5. Assisting Mr. 
Harty will be Carlisle Durfee of the law 
firm of Lord, Bissell & Kadyk, who was 
formerly claims manager for New Cen- 
tury Casualty, and Everett Johnson of 
the American Automobile compensation 
department. 


Cost of Course 


Mr. Harty for several years had been 
conducting the Harty “Law Review,” 
which is a quiz course for candidates for 
the bar examination. Prior to going to 
Chicago he was in the office of Mark 
Eagleton, plaintiff's attorney of St. 
Louis. The insurance course will cover 
all forms of casualty insurance and a 
system of visual education will be used. 
He has organized the Institute of Cas- 
ualty Insurance. The first lecture will 
be free and the cost for the entire course 
is $37.50. It will be continued at least 
until May 1. 





Assign 35 Minn. Auto Risks 


MINNEAPOLIS—In the first month 
the assigned automobile risk plan was 
in effect in Minnesota the office was 
swamped with applications and 35 as- 
signments made. James F. Reynolds, 
general manager of the Minnesota Com- 
pensation Rating Bureau, whose office 
is handling the assigned auto risk plan, 
is well pleased with the start made but 
believes the estimate of 300 assignments 
for the first year of operation, made by 


company men, will fall short. 
=) 
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WANTED: 
BRANCH CLAIM MANAGERS 
for MICHIGAN and OHIO 


Splendid opportunity with a progressive growing company 


should be over 38 years of age, experienced, capable of in- 
vestigating and adjusting all types of Automobile and General 
Casualty claims. It is preferable but not essential that appli- 
cant be an attorney. For full details write immediately to: 


Box R-34 
National Underwriter, 175 W. Jackson Blvd., Chicago, Illinois 


Attractive salary. Applicant 

















E. S. Brewster to Home 
Office of Travelers 


E. S. Brewster, who has been super- 
vising adjuster for Travelers in Brook- 
lyn since 1933, is being transferred to 
the home office as assistant manager in 
the casualty claim department with 
supervision over claims of Travelers 
Indemnity. Mr. Brewster is a gradu- 
ate of the College of Law of the Uni- 
versity of Michigan, and joined Travel- 
ers at Kansas City in 1915. Four years 
later he opened the claim office in New 
Orleans, and in 1923 he was called to 
the home office, where he served for 
four years. In 1927 he was assigned 
to Philadelphia and from there he was 
transferred to Brooklyn. 





Tax Refund to Standard Accident 


DETROIT—Deciding a tax case that 
will benefit a number of Michigan com- 
panies, Judge Moll held that the Mich- 
igan law fails to stipulate a special date 
for assessing domestic companies and 
ordered the city of Detroit and Wayne 
county to make a $65,000 tax refund to 
Standard Accident. 

The judge ruled with the company 
that the assessment should have been 
made as of April 1, 1940, rather than as 
of Dec. 31 of that year. On April 1 
Standard Accident had its funds invested 
in tax-exempt securities while on Dec. 31 


Detroit Surety Agents 
Aroused Over Attack 


DETROIT — Michigan surety men 
were much concerned over the probable 
public reaction to allegations contained 
in a blast at the surety business by 
writers in one of the local newspapers, 
in connection with an attack on politics 
in the state highway department and the 
writing of highway contract bonds. 

It charged that highway bonds are 
placed on a political basis and that the 
surety business is in need of a house- 
cleaning. 

Many allegations and figures used, 
surety men say, are incorrect and de- 
ceptive. 


a 








some of its portfolio was subject to tax- 
ation. The city and county had main- 
tained that a 1929 statute set Dec. 31 as 
the proper assessment date. 


Mansur B. Oakes, well known to life 
men as founder of the R. & R. Service 
in Indianapolis, and more recently as a 
director of Taylor Publishing Company, 
will make the initial broadcast of a new 
radio program Sunday over station 
WISH, Indianapolis. 


The Nebraska insurance department 
would set maximum rates on compen- 
sation under a bill before the legislature. 
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Fraizer Backs Nebraska 
Qualification Bill, Judge 
Asks for Amendments 


LINCOLN, NEB.—Insurance Direc- 
tor Fraizer approved the agents’ qualifi- 
cation bill at a hearing before a Ne- 
braska legislative committee. D. C. 
Swigart, Shelton, a retired local agent, 
was the only one who appeared to op- 
pose the bill. Bankers do net have to 
prove they are honest before being per- 
mitted to engage in business and there is 
no reason to require it of agents, he de- 
clared. 


Judge Asks Amendments 


Presiding Judge Coffey of the state 
compensation court asked the legislature 
to amend the agents’ qualification bill to 
provide for revocation of license if an 
agent misrepresents the purposes as well 
as the provisions of a policy. He told 
the committee that this would stop 
health and accident agents selling poli- 
cies to employers on the representation 
that they cover compensation liability. 
Several employers have suffered serious 
losses because of failure to buy compen- 
sation insurance, thus exposing them to 
ne suits brought under common 
aw. 

He also asked that agents be prohib- 
ited from selling compensation policies 
issued by non-admitted companies. 
While under existing law service may be 
had upon the agent in the county where 
he made the sale, death, removal and 
change of occupation leaves no one upon 
whom service can be had in the state. 

J. M. Priest asked that radio stations 
which carry advertising for non-admit- 
ted companies be compelled to take out 
licenses and made parties upon whom 
service upon the company may be had. 





Push Protection of Service 
Men’s Business in Mich. 


LANSING, MICH.—The Michigan 
Association of Insurance Agents and 
affiliated local boards are pushing the 
plan promulgated by the association to 
protect business of agents who are in 
service. 

W. O. Hildebrand, association secre- 
tary-manager, addressed the Grand 
Rapids association on the situation 
there. It is stated that some non-mem- 
ber agents have been trying to pirate 
the business of agents in service. It was 
agreed that the best procedure would 
be to launch a city-wide effort to sign 
all agents, member and non-member 
alike, to the pledge which binds the 
signer to refrain from soliciting busi- 
ness of a service man’s agency and to 
assist in every way in protecting that 
business. Mr. Hildebrand also dis- 
cussed war legislative matters. 

At Flint, the entire local board mem- 
bership voted to sign the pledge and 
when requested to assist any drafted 
member with benefit of knowledge and 
experience and to give freely of time 
without remuneration to assist in plac- 
ing renewal business. 


Seek Clarification on 
Rebuilding of Mich. Schools 


LANSING, MICH.—Reinterpretation 
by the Michigan attorney-general’s de- 
partment of the state school building 
code in relation to its provisions regard- 
ing rebuilding a school partially de- 
Stroyed by fire has been asked by Waldo 
O. Hildebrand, secretary-manager Mich- 
igan Association of Insurance Agents, in 
order to clarify some insurance aspects. 

veral old school buildings recently 





have been seriously damaged in fires 
which makes clarification desirable. 

In an earlier opinion it was held that 
if 50 percent or more of a school build- 
ing is destroyed, that portion must be 
reconstructed in accordance with the 
standard of safety prescribed in the act. 
Mr. Hildebrand points out if the second 
and third stories of a three-story build- 
ing were destroyed by fire, for exam- 
ple, it would be useless to incur the ex- 
pense of fireproof construction over a 
first story that does not have the same 
protection. 

Mr. Hildebrand believes that the im- 
plication of the act is to require that a 
school building 50 percent or more de- 
stroyed by fire shall be entirely rebuilt 
from fire-resistant materials. The theory 
to be followed is of special importance 
in relation to whether schools should 
carry demolition insurance to cover loss 
occasioned by the enforcement of any 
state or municipal law or ordinance 
which necessitates, in rebuilding, the 
demolition of any portion of the insured 
building not damaged by fire. 





Types oflowa Agencies 
Are Analyzed by Upham 


A. M. Upham, publisher of the Iowa 
Agent’s Credit Report, has brought out 
a new report on the number of Iowa 
agencies in each of four classifications. 
The compilation was as of Jan. 14. He 
finds that there are 3,079 agencies rep- 
resenting stock fire companies that are 
not known to represent any mutual or 
reciprocal writing the class. This com- 
pares with 3,180 as of Sept. 30, 1940, 
and 2,903 on Nov. 30, 1937. There are 
1,540 agencies representing mutual or 
reciprocal companies that are not known 
to represent any stock fire companies. 
This compares with 1,967 in 1940 and 
2,358 in 1937. There are 1,693 agencies 
representing both stock and mutual fire 
companies compared with 1,831 in 1940 
and 2,241 in 1937. There are 2,322 agen- 
cies representing companies writing 
automobile, truck, casualty, indemnity, 
surety, plate glass, compensation lines 
which are not known to represent any 
company writing fire insurance. 

There were eliminated from consider- 
ation all life, accident and health, hail, 
tornado, livestock and all strictly fra- 
ternal societies. 





Elmhurst Agent in Trouble 

A plea of guilty to soliciting insurance 
without a license was entered by J. J. 
Bednorz of Elmhurst, IIL, in the county 
court at Wheaton, III. 

Bednorz, who was formerly licensed 
as an agent, permitted his license to 
expire March 1, 1942, but continued to 
solicit insurance. Eight separate in- 
stances of soliciting and misappropria- 
tion of funds were noted. Restitution 
was made of the misappropriated funds. 
He was fined and assessed costs of the 
hearing. 





Senn, Jr., Takes Over Agency 


Ward Senn, Jr., has been given his 
release by the army and has taken over 
the management of the Pioneer Insur- 
ance Agency in Minneapolis, established 
by his late father. He was for several 
years associated with his father in the 
business. 





New Topeka Executive Committee 


Erwin Keller of the Hussey Agency, 
new president of the Topeka Insurors, 
has announced his executive committee, 
including James Brier, Holmes Meade, 
Glenn Hussey, Chas. Blakely, Stanley 


Copeland and Edwin S. Nellis, president 
of the Kansas association. Messrs. 
Meade, Hussey and Blakely are past 
state presidents. 

President Keller is urging member 
agencies to push war damage coverage 
to the iimit and association advertising 
is being devoted to that effort. 


O. C. D. Movies in Wichita 


Three new O. C. D. movie films, on 
“The New Fire Bomb,” “The Air Raid 
Warden” and “The Rescue Squad,” were 
shown to the Wichita Association of In- 
surance Agents. 


Peterson’s 40th Anniversary 

J. L. Peterson, local agent of Webster 
City, Ia., is celebrating his 40th year in 
the business. At first he gave part time 
to insurance work, then did _ special 
agency work for 25 years while continu- 
ing as a local agent. Some years ago he 
began to devote all his efforts to his lo- 








cal agency business. In 1924 the Peter- 
son Insurance Agency was merged with 
the Security Title & Loan Co., of which 
Mr. Peterson is vice-president. He con- 
tinued in charge of the insurance de- 
partment. 


Osborn & Lange in Wisconsin 


Osborn & Lange, Inc., of Wisconsin 
has been incorporated to engage in the 
fire and casualty agency business at 
Dousman, Wis. 





Vernor to Speak in Flint 
FLINT, MICH.—The Flint Associa- 


tion of Insurance Agents will sponsor 
an appearance here March 16 of R. E. 
Vernor, Western Actuarial Bureau, Chi- 
cago, before the Junior Chamber of 
Commerce. 





Toledo Agents Elect Spitler 


Leonard R. Spitler of the Merrill, 
Dodge & Jackson Co. agency was re- 
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elected president of the Toledo Associa- 
tion of Insurance Agents at the annual 
meeting. John C. Tubb, Fred W. Smith 
agency, and A. J. Kaltenbach of Barker, 
Frost & Chapman, are vice-presidents, 
and N. W. Reed, secretary, reelected. 


NEWS BRIEFS 


The “bosses’ day” luncheon of the In- 
surance Women of Wichita has been 
postponed to March 15 on account of 
the national board of state directors 
meeting in Tulsa. The monthly dinner 
meeting will be held Feb. 17. 

James M. Casey of the Mitchner agen- 
cy, captain of the Hutchinson state 
guard unit, received the highest grade 
in examination following a school of 
instructions for state guard officers at 
Camp Leonard Wood, Mo. 

The joint dinner meeting of the St. 
Paul and Minneapolis Insurance Wom- 
en’s Association was held in St. Paul. 

Lieut. D. G. Shea, U. S. navy, retired, 
former special agent of Hartford Steam 

Soiler there, who is reentering active 
duty with the navy, addressed the De- 
troit Insurance Women’s Club on the 
work of the navy and the opportunities 
for young women with business experi- 
ence in the WAVES. 

The monthly dinner meeting of the 
Association of Insurance Woman of 
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ign 90 John Street, New York A 











Kansas City was held on Feb. Otto 
A. Ramseyer, state agent 4 North 
America, spoke on “Fire Insurance.” 
The Insurance Club of Minneapolis 
was given a closeup of Nazi Germany by 


B. H. Ridder, St. Paul publisher, who 
spent some time there when Hitler was 
rising to power. The luncheon was 
sponsored by Northwestern Fire & Ma- 
rine and Twin City Fire. 





PACIFIC COAST 


AND MOUNTAIN 





Garfinkle Halifax 
General Agent 


William A. Bartlett of Chicago, man- 
ager of the western department of Hali- 
fax, whose territory includes everything 
from Ohio to the Pacific, has announced 
the appointment of Ben E, Garfinkle as 
general agent of Halifax for San Fran- 
cisco and the bay district. He has 
opened offices at 114 Sansome street, 
San Francisco. 

Mr, Garfinkle was born in San Fran- 
cisco and has spent his entire business 
career in that field. For the past 17 
years he has been serving as a field man 
of Northwestern National in the bay 
district. He is thoroughly experienced 
and highly regarded. 





Approved Measures Are 
Introduced in California 
SAN FRANCISCO—The 28 pro- 


posals approved here by the insurance 
legislative conference have been com- 
bined into 11 formal measures and 
have been introduced in the California 
legislature which has recessed until 
March 8. Provisions in the various 
bills include those which permit bind- 
ers to remain in force longer than 90 
days at discretion of the insurance com- 
missioner, particularly where _ federal 
contracts are involved; permit the 
commissioner to examine any phase of 
a company’s affairs without making a 
complete examination of all of its af- 
fairs; permit payment of commissions 
to agents where risk placed with one 
company is actually written by another 
company as under the assigned risk 
plan; extend liability policies to include 
medical benefits, instead of requiring a 
separate policy. 

Another measure provides that any 
number of companies may enter into 
agreements on the approval of the com- 
missioner; changes code provisions re- 
lating to the gross premiums tax on in- 
surers to conform with the constitu- 
tional amendment’ which _ eliminates 
“real estate offset” on home or princi- 
pal office property. 

Permits writing of disability insurance 
providing for payments for hospital and 
medical services directly to those render- 
ing such services; prohibits domestic 
mutual benefit life (assessment) associa- 
tions from writing insurance on non- 
residents of California; places writing of 
group hospitalization on same basis as 
group disability. 


Boyen F.U.A.P. Banquet Speaker 

SAN FRANCISC O—Henry F. 
Boyen, well known San Francisco attor- 
ney and civic worker, will be the only 
speaker at the banquet of the Fire 
Underwriters Association of the Pacific, 
March 4. 

F. J. Pelletier of Hinchman, Rolph & 
Landis, retiring president, will preside 
and formally present Russell L. Coun- 
tryman, coast manager of Norwich 
Union, who is slated to be elected presi- 
dent and H. F. Badger, Pacific Board, 
who is to be elected vice-president. The 
organization has again invited the insur- 
ance commissioners of the western 
states and expects several to make the 
trip to San Francisco. The entertain- 
ment features will be along patriotic 
lines, highlighted by presentation of 
colors to the organization. 

The banquet committee consists of 
John Henry Martin, Standard Forms 
Loren Bush, Pacific Board; 


Sureau; 








BF. 
HM. HM. 


Weaver, 
Osborn, 


Royal-Liverpool, and 
North British. 


Brink Is San Diego Speaker 


J. R. Brink, special agent of Phoe- 
nix of Hartford, spoke before the San 
Diego Insurance Exchange on “New 
Personal Property Floater, Its Changes 
and Advantages.” 








Frank Burns Setup Changed 


SEATTLE—tThe Frank Burns Com- 
pany has retired from the general agency 
business in Washington, following estab- 
lishment of a branch office in Seattle by 
Canadian Fire and Canadian Indemnity 
under management of C. J. Ryan, for- 
merly of the Frank Burns office. 

The Burns Company will continue in 
the reinsurance business, which has 
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represented a large part of its operation 
in past years. It also will continue as 
general agent of Canadian Fire and In- 
demnity in Alaska. 





Two King County Speakers 

SEATTLE—At the luncheon meeting 
of the King County Insurance Associa- 
tion Feb. 11, Louis LaBow, past presi- 
dent of the association, who heads the 
public relations committee, will speak 
on the work of his committee. Lloyd 
A. Perkins, Pacific Mutual Life, presi- 
dent of the Seattle Accident & Health 
Managers Club, will outline the income 
tax deductions permitted under the new 
law for payment of accident and health 
premiums, as well as medical expense 
allowances. 





Rename L. A. Secretary, Treasurer 


LOS ANGELES — The governing 
committee of the Insurance Exchange 
of Los Angeles has reelected Walter 
W. Bennett of the Bennett-Warner Co. 
as secretary and Al, M. Sidman of 
Rosen-Sidman, treasurer, both for a 
third term. 

At the Insurance Institute class on 
Feb. 11, a lecture on “Fire Insurance 
and Allied Lines” will be given jointly 
by V. S. Kerans, state agent Corroon 





Cash in Banks and Office. . 

U. S. Government Bonds*. 

State, County and ee Bonds* 
Public Utility Bonds* 

Industrial Bonds* 

Mortgage Loans 

Collateral Loans 

Savings and Loan Investments 
Public Utility Preferred Stockst 
Industrial Preferred some 

Bank Stockst . 

Insurance Stocks ‘ 

Railroad Common Stockst 

Public Utility Common Stockst 
Industrial Common Stockst{.... 
Agency Balances Not Over 90 Days 
Premium Notes ; 
Home Office Building and Grounds 
Branch Office Building and Grounds 
Other Real Estate.............. 
Real Estate Sold Under Contract 
Due from Reinsurers.... . 

Interest Accrued . 


Other Assets 


Due Reinsurers ............ 
Reserve for Taxes. . 


Other Liabilities 


Surplus to Policyholders 


*Amortized. 


securities. 
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ANNUAL FINANCIAL STATEMENT 
January 1, 1943 


(ASSETS © 


i ite , x .$ 477,767.96 


Reinsurance Recoverable on Losses and Expenses Paid 


LIABILITIES | 


Unearned Premium Reserve................ $4,297,214.76 


Reserve for Unpaid Losses and Adjustment Expense 


Reserve for Unpaid Expense ‘and Other Liabilities 2 
weeeteee ;, . 2,532.84 
Reserve for Fiduciary Agents Fees Collected 


Value as established by Insurance Commissioners Committee on valuation of 


Market value of securities owned exceeds values shown above by $81,769.78. 


Writing FIRE © TORNADO ® WINDSTORM 

HAIL @ EXPLOSION @ RENTS @ EARTHQUAKE © 

RIOT and CIVIL COMMOTION @ AUTOMOBILE © 
INLAND MARINE 


REPUBLIC INSURANCE Co. 


HOME OFFICE: 3415 CEDAR SPRINGS AVE., DALLAS, TEXAS 


. 2,838,304.95 
84,379.51 
48,368.75 
50,000.00 

565,989.92 
68,000.77 
947,951.76 
608,443.00 
186,950.00 
1,775,831.00 
175,200.18 
18,500.00 
92,868.00 
265,199.00 
470,774.53 
270,372.18 
200,736.94 
118,834.10 
22,483.15 
4,518.93 
12,798.09 
14,205.03 
16,835.75 
14.00 


$9,335,327.50 


263,988.07 

2,454.00 

180,000.00 
16,000.00 


15,328.24 | 


. .$2,000,000.00 
. 2,557,809.59 


sab iik cutee 4,557,809.59 
$9,335,327.50 


PACIFIC COAST DEPT. 
675 South Park View St. 
Los Angeles, California 
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& Reynolds, and C. E. Curry, manager 
of Providence-Washington. 





Rogers to Nettleship Company 


LOS ANGELES—Sam L. Rogers has 
been added to the production and engi- 
neering staff of the Nettleship Company 
of Los Angeles as an assistant to Gen- 
eral Manager Wayland A. Dunham. 

Mr. Rogers started with Crum & 
Forster in San Francisco. He later was 
with the Firemen’s group in Los An- 
geles as all-line special agent, and then 
joined the General Agencies of New 
York in the Los Angeles office as spe- 
cial agent. 





Cooley Gets Union Marine 


SEATTLE — The Cooley Company 
has succeeded Chapman-McGuinness Co. 
as general agent in Washington and 
Oregon for Union Marine & General. 
The appointment was announced by C. 
A. Craft, coast manager for the Phoenix 
of London group. 

The Cooley Company also represents 
Pacific Employers and Dearborn Na- 
tional Underwriters of Lumbermen’s. 


Close Los Angeles Enrollments 


LOS ANGELES—The Insurance 
Exchange of Los Angeles has closed 
enrollments in the California Institute 
course for agents, brokers and office em- 
ployes as it has reached the maximum 
number that can be cared for by the 
instructors. 

A. C. Mortensen, engineer Fireman’s 
Fund, gave the initial lecture on “Fire 
Insurance.” 





Panel Discussions for Forum 


Panel discussions will feature future 
meetings of the Fire Underwriters 
Forum of San Francisco. At this week's 
session the topic was “When Our Busi- 
ness Is Questioned.” Members dis- 
cussed recent criticisms and unfavorable 
trends and ways and means of combat- 
ting them. The plan was outlined by 
W. T. Seawell, Jr., president 





Southern California Regionals 


LOS ANGELES—Regional meetings 
will be held by the California Associa- 
tion of Insurance Agents, with Vice- 
President Ralph E. Bach of San Diego 
presiding, in Los Angeles Feb. 15, Santa 
Ana and San Bernardino Feb. 16 and 
Riverside Feb. 17. 





Denver Glass Plant Burns 

DEN VER—Fire razed the E. & E. 
Glass Products plant here, causing dam- 
age estimated at $50,000. The major loss 
was to glass-making machinery, irre- 
placeable under present war conditions. 





There was $5,000 insurance on the build- 
ing and $25,000 on machinery and 
equipment. 





Seattle Insurer Gains 


Northwestern Mutual Fire of Seattle 
reports assets in excess of $11,500,000. 
Premium volume was _ $11,393,080. 
Losses totaled $3,195,436. Surplus was 
increased to $3,103,240 with the addi- 
tion of $445,485 last year. Premium re- 
serve increased to $7,389,563. 


Opens New Office in Yakima 

The Washington insurance depart- 
ment has opened a new office in the 
Liberty building, Yakima. The office, 
which will serve central Washington, is 
supervised by Deputy J. Young. 


NEWS BRIEFS 


Ray E. Alderman, special agent of 
Royal-Liverpool, addressed the Glendale 
(Cal.) Insurance Exchange on “Rent 
and Added Living Expenses.” 

Theodore Roscoe, engineer on the staff 
of the Washington Surveying & Rating 
Bureau for 15 years, has joined the 
Stuart G. Thompson-Elwell Co. general 
agency, Seattle. 

Twenty members and former mem- 
bers of the Seattle Blanket Club gath- 
ered Feb. 5 for an informal dinner meet- 
ing. Tom Telfer, Carter, MacDonald 
& Co., was chairman. 





SOUTH 
Three-fourths Value Clause 
Out in All S.E.U.A. States 


The Southeastern Underwriters As- 
sociation recently abolished the use of 
the three-fourths value clause on all 
types of risks. This affected the forms 
in Alabama, Florida, North Carolina 
and South Carolina, the clause having 
been previously abolished in Georgia. 

In the issue of Feb. 4 it was erron- 
eously stated that the S.E.U.A. has 
eliminated the three-fourths value clause 
in Mississippi. The S.E.U.A. has no 
voice in Mississippi’s insurance affairs. 


Windstorm Rates Reduced 


in Louisiana Coast Area 
NEW ORLEANS—Windstorm rates 


on most classes in the coast area in 
Louisiana have been reduced by the 
Louisiana Rating & Fire Prevention 
Bureau and approved by the Louisiana 
insurance commission. The reduction 
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on dwellings is about 5 percent and on 
other classes about 10 percent. There 
are some exceptions. Area charges on 
sea coast now apply only to 15,000 
square feet or more and excess area 
charges are reduced from .02 to .01. All 
other area charges were eliminated last 
August. Extended coverage rates were 
revised to conform with new windstorm 
rates. New extended coverage rates are 
inland .19 and seacoast .30. 

The bureau has also issued a new farm 


property schedule, effective Feb. 1, 
changing rules, rates and definitions. 
The schedule has been modernized 
throughout. 


Tenn. Qualification Bill Advanced 

NASHVILLE—The agents qualifica- 
tion measure sponsored by the Tennes- 
see Association of Insurance Agents and 
approved by the insurance department 
has passed on second reading in the Ten- 
nessee legislature. 





Must Answer Interrogatories 
MOBILE, ALA.—Federal Judge John 


McDuffie held that fire companies which 
filed suit several weeks ago for can- 
cellation of insurance on the plant of 
the J. C. Sanders Cotton Mill Company 
at Prichard, charging that the property 
was wilfully burned, would be required 
to state who allegedly set the property 
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on fire and how, as well as how entrance 
was gained to the premises. 

He held that the companies should 
answer some of the long list of inter- 
rogatories propounded by the mill com- 
pany and its president, J. C. Sanders, 
but relieved them from answering 
numerous others. 





Seek Coordination with Army 


Lieut. Col. James D. Hall of the 
Eighth Service Command has been ap- 
pointed a member of the Dallas Fire 
Prevention Council, to coordinate the 
work of the council and the fire mar- 
shal with the army forces. The mili- 
tary police have placed “out of bounds” 
certain night clubs outside the city 
limits of Dallas because of fire hazards 
and the fire marshal and city building 
inspector of Dallas have filed com- 
plaints against 12 night spots for “ob- 
structing exits.” 


Broader Cover in Miss. Form 
The new Mississippi dwelling and 
household furniture form provides that 
5 percent of the dwelling insurance, not 
exceeding $1,000, applies to out build- 
ings. In the old form 2 percent not 
exceeding $100, so applied. In the old 
form, the furniture insurance did not 
apply off the premises. In the new 
form 10 percent, but not exceeding 





has rolled up its sleeves and put every available 


{ \ACING the greatest task in its history, America 


resource to work for Victory. 


Under these unusual conditions, local insurance 


agents are aware of their increased responsibilities to 


provide adequate insurance protection for industries. 


properties and homes—at a time when losses can be 


most disastrous. 


The Providence Washington and Anchor organiza- 


tions are alert to the agent’s wartime duties. 


We 


realize that war has caused personnel problems and 


business interruptions that make his task more dif- 


ficult. Our duty then is greater than ever—to assist 


whenever necessary . . . to bend our every activity 


to the role insurance must play during these critical 


times. We urge agents to enlist our complete facili- 


ties and valuable experience to help solve problems 


for America’s greater protection on the home front. 
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$1,000, applies 
moved to any other location 
United States, Canada, 
land. 


Irwin & Co. Low Bidders 


NEW ORLEANS—Leon Irwin & 
Co. were low bidders for $268,000 fire 
insurance on yard 1 of the New Orleans 
Sewerage & Water Board. They quoted 
a rate of .189 for 1 year and .377 for 
three years. 


while temporarily re- 
in the 
or Newfound- 





Montgomery Renamed in Houston 


Roy D. Montgomery was reelected 
president of the Insurance Exchange of 
Houston at its annual meeting. Gus H. 
Comiskey was elected vice-president, 
while George W. Dorrance, treasurer, 
and John W. Daniel, executive secretary, 
were reelected. New members of the 


= 


executive committee are Aubrey Calvin, 
Hollis F. Danvers and Ben H. Moore. 

Fifty-eight agents out of the normal 
membership of 150 agency firms have 
joined the armed forces. 





Heard Appointment Confirmed 


OKLAHOMA CITY—The Okla- 
homa senate has approved the gov- 
ernor’s appointment of Ralph C. Heard 
to succeed Norrell Woodard as secre- 
tary of the state insurance board. For 
12 years Mr. Heard has been connected 
with public utilities at Ada, Okla. Mr. 
Woodard will remain in insurance but 
has not made announcement as to his 
connection. 





W. E. Gideon, in the insurance busi- 
ness in Coleman, Tex., 30 years, has sold 
his agency to Allen & Allen because of 
ill health. 
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Complete Plans for Fete 
of Pa. Commissioner 


John M. Thomas, president of Na- 
tional Union Fire will be toastmaster at 
the testimonial 
banquet Feb. 15 in 
honor of Gregg L. 
Neel, Pennsyl- 
vania’s new insur- 
ance commissioner, 
at Pittsburgh. H. 
W. Schmidt of the 
H. W. Schmidt & 
Co. agency, presi- 
dent of the Insur- 
ance Club of Pitts- 
burgh, is in gen- 
eral charge of the 
affair. 





H. W. Schmidt This will be the 
new commission- 
er’s first official appearance. Guests 


will include members of the Pennsyl- 
vania senate and house insurance com- 
mittees and chairmen of other legisla- 
tive committees concerned with insur- 
ance matters. There will be a recep- 
tion after the banquet. Jay N. Jamison, 
executive vice-president of Reliance 
Life, is chairman of the reception com- 
mittee. 

Commissioner Neel will be the guest 
of Philadelphia insurance men and or- 
ganizations at a cocktail party and din- 
ner there Feb. 18. 





Agents Can Grant Employes 
Power of Attorney in Me. 


Commissioner Perkins of Maine has 
issued a ruling permitting an agent to 
grant power of attorney to employes. 
This is the first time this has been al- 
lowed in the state, and enables agents, 
many of whom are spending much of 
their time on various war activities to 
lessen the detail work in their agencies. 

Agents granting power of attorney 


must describe themselves exactly as the 
license issued by the department reads, 
and a form is provided for the purpose 
which must be filled out in quadrupli- 
cate. The agent representing several 
companies must execute a_ separate 
agreement for each. The power of at- 
torney permits countersignature of fidel- 
ity and surety bonds but not execution 
of such bonds. 


Pa. Insurance Committees 


Insurance men on the senate insur- 
ance committee in Pennsylvania are: G. 
N. Wade, chairman, Camp Hill; M. 
Harvey Taylor, Harrisburg; Montgom- 
ery F. Crowe, Stroudsburg; Jacob W. 
Carr, Butler; John J. Haluska, Patton. 

On the house committee are: G. 
Edgar Kline, chairman, Pottsville; Ken- 
neth H. Wagner, vice-chairman, Stoyes- 


town; Harold E. Flack, Dallas; Alvin 
H. Hocke, York; Albert B. McClester, 
Butler; H. David Sarge, Lebanon; 


Frank J. Tiemann, Philadelphia; Ray E. 
Taydor, Harrisburg; William M. Hun- 
ter, Chester; John G. Dillor, Philadel- 
phia; Robert K. Hamilton, Ambridge. 





Conflict Over W. Va. Proposal 


The Insurance Agents of West Vir- 
ginia are much interested in having an 
agents qualification law passed at the 
current session of the legislature. Sev- 
eral meetings were held with company 
representatives on the subject but it is 
understood that a conflict between 
agents and companies has developed. 
The agents association of Morgantown 
of which O. D. Fear is president had a 
meeting on the subject last week, the 
agents in that city being considerably 
wrought up because of the opposition 
of the companies to the proposal. 


N. J. Study Fire and Allied Lines 


NEWARK — Having completed the 
inland marine course of the N. A. I. A,, 


the Insurance Women of New Jersey 
have started the fire and allied line 
classes, in cooperation with the Essex 
County Association of Insurance Agents. 

Among the lecturers are Lee Taylor, 
assistant manager Sprinkler Leakage 
Conference; R. F. Moore, New Jersey 
state agent of Boston, and J. E. T. Mc- 
Clellan, superintendent of rating and in- 
spection, Schedule Rating Office of New 
Jersey. 


No Decision on N. J. Mid-Year 


NEWARK—tThere has been no de- 
cision as yet as to whether the mid-year 
meeting of the New Jersey Association 
of Insurance Agents will be held. It is 
usually held in March. 








Camden Banquet Feb. 23 


The Camden County (N. J.) Associa- 
tion of Insurance Agents will hold a 
banquet in Camden Feb. 23 with Dr. 


John L. Baker of Philadelphia as 
speaker. 
NEWS BRIEFS 


Bayard Tuckerman, senior member of 
the firm of Orion, Russell & Co. of 
Boston, and a noted horseman, who re- 
cently returned from service with the 
ambulance corps in Africa, has been ap- 


pointed by Governor Saltonstall a mem- 
ber of the Massachusetts racing commis- 
sion. 

Mrs. Cristine B. Nolan, former presi- 
dent of the Insurance Women of New 
Jersey, has been appointed chairman of 
the women realtors committee of the 
New Jersey Association of Real Estate 
Boards. 

Worcester Manufacturers Mutual has 
voted to transfer its headquarters to 
Boston, where business offices have been 
located for some time. 

William Viegel, director of the Cen- 
tral City Business Institute of Syracuse, 
N. Y., will speak at the Syracuse Insur- 
ance Women’s Association meeting Feb. 
15 on “Office Personnel and Manage- 
ment.” A_ lecture course is_ being 
planned on accident and health insur- 
ance, under leadership of G. G. Seiter, 
assistant manager of the accident and 
health department of Travelers, Syra- 
cuse. 











Stock Seathsiauiien Bill in Missouri 


JEFFERSON CITY, MO.—Consid- 
erable interest is shown in a Missouri 
house bill which permits Missouri stock 
companies to distribute earned surplus 
profits to policyholders of the same 
class, thus permitting the issuance of 
participating policies. 
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Data on War Damage 


TORONTO—According to figures 
furnished by Canadian Finance Minister 
Ilsley, Canadians purchased war risk 
insurance in excess of $1,780,000,000 up 
to Dec. 31. This does not include insur- 
ance of grain or Dominion government 
property. Distribution among the prov- 
inces shows that 29 percent is in British 
Columbia, 27 percent in Quebec and 25 
percent in Ontario. Nova Scotia has 8 
percent and the other provinces less than 
4 percent. 





New Wawanesa Mutual Setup 


A. T. Hawley of Winnipeg has been 
elected president of Wawanesa Mutual, 
succeeding the late Robert Wallace. 
J. G. Fraser of Wawanesa, a director for 
some years, was elected first vice-presi- 
dent; E. C. Drury, Barrie, Ont., second 
vice- -president and Dr. C. M. Vanstone 
managing director. 

Mr. Hawley has been general solicitor 
since 1922 and a director since 1932. He 
was elected first vice-president in 1938. 





Auto Rate Cut in B. C. 


To bring it in line with rate reductions 
announced recently by the Canadian Un- 
derwriters Association in Ontario and 
Quebec, the British Columbia Under- 
writers Association has announced a re- 
duction in automobile insurance rates, 
applying to public liability, property 
damage and collision. 





Belleville, Ont., Agents Elect 


J. E. Marsh has been elected presi- 
dent of the Belleville (Ont.) Fire & 
Casualty Insurance Agents Association. 
W. L. McDougall, who has been presi- 
dent three years, becomes vice-presi- 
dent and C, Burr is secretary- 
treasurer. 


British Aviation in Canada 

British Aviation of London has opened 
a branch office in Montreal. For the 
duration it is planned to develop a 
nucleus organization “capable of dealing 


with post-war aviation insurance prob- 
lems.” 





Kitchener-Waterloo Election 


The Kitchener-Waterloo (Ont.) Fire 
& Casualty Insurance Agents Associa- 
tion has elected Charles W. Tweed of 
Waterloo president. Vice-president is 


Keith Staebler and secretary Samuel 
Oliver. 





Beveridge Is N. B. President 


C. K. Beveridge, manager of the 
Provincial Insurance Agency, has been 
elected president of the New Bruns- 
wick Board. F. C. Mortimer is its 
vice-president. 


E. D. Gooderham President 


TORONTO—At the annual meeting 
of the Dominion of Canada General, 
E. D. Gooderham was elected president. 
The late president, George H. Gooder- 
ham, died recently. 
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Good Recoveries in New Orleans 
_ All but 39 of 1,239 automobiles stolen 
in New Orleans in 1942 were recovered, 
according to a report by the New Or- 
leans Theft Bureau. 


Schrekter Insurance Manager 


_ D. J. Schrekter has been appointed 
insurance and claims manager of Asso- 
ciated Transport, Inc., an organization 
which is the result of the merger of 
seven motor transportation companies, 
including Consolidated Motor Lines, of 
which Mr. Schrekter was insurance and 
claims manager for nine years. Mr. 
Schrekter specialized in the underwrit- 
ing of automobile fleet insurance for 
National Fire and later handled automo- 
bile fleet claims for Fidelity & Casualty 
for eight years in Connecticut and west- 
ern Massachusetts. 





Report on Western States 


The Illinois department has re- 
leased its examination of the Western 
States Mutual Automobile of Freeport, 
Ill, as of June 30, 1942. It showed 
assets $264,751, surplus $79,797. The 
report says the company has experi- 
enced favorable underwriting results, 
the losses are promptly and equitably 
discharged. L. A. Trunck, secretary- 
treasurer, is the main factor in the ac- 
tive management. 


British Rates Reduced 


Some time ago the British tariff 
offices put into effect a reduction of 20 





percent in premium rates for private 
automobiles. The Accident Offices 
Association now announces that on 


Jan. 1, the same concessions were made 
to owners of specified motorcycles in- 
sured for social, domestic or pleasure 
purposes. 


Reaction Given on 
Beveridge Re :ort 


(CONTINUED FROM PAGE 19) 
the standardization of unemployment 
and sickness benefits in particular may 
find many supporters. The controver- 
sial issue is the administration of the 
unified services and especially the pro- 
posal to dispense with the services of 
the Approved Societies in favor of state 
security offices. It is absurd to suggest, 
according to the “Review,” that the 
Approved Societies cannot fairly admin- 
ister national health insurance owing to 
the profit motive, while the trade unions 





can. 

Sir William contends that the British 
public has accepted the principle of pool- 
ing of risks in compulsory insurance. 
However, according to the “Review,” 
unless there is a rating of risks there is 
no proper insurance and the Beveridge 
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scheme insofar as unemployment is con- 
cerned, is no insurance scheme at all but 
simply an assignment of part of income 
tax for the payment of unemployment 
benefits. The fact that the assignment 
is collected as a contribution separate 
from the income tax does not change 
its character. 
Trend of Insurance Thought 

The “Review” states that modern 
insurance thought is trending in the 
direction of the underlying idea of social 
responsibility towards the less fortunate 
members of the community. For in- 
stance, insurance recognizes that there 
should be a minimum rate of premium 
on all branches beneath which no one 
should be able to buy his insurance pro- 
tection no matter how good a risk he 
or his property may represent. Insur- 
ance could help in its rating policy to 
spread a better understanding of the part 
individual and communal effort plays in 
the reduction of insurance risks. The 
assured should be given full credit, 
through appropriate discounts, for any 
improvement in risk effected through his 
own efforts but he should not be allowed 
to score an unfair advantage just be- 
cause society improved his risk for him. 

Sir William, according to the “Re- 
view,” has not been able to substantiate 
any vital criticism against the workmen’s 
compensation system. He merely wants, 


for the sake of unification’ to replace a 
good system by what he thinks is a 
better system. He concentrates on total 
disability and passes lightly over the 
difficulties in adjusting compensation for 
partial disability. He also passes lightly 
over the many complicated problems 
relating to common law claims and as 
long as these problems are not solved 
there will still be need for insurance 
against employers liability and insurance 
may very well take the position that 
workmen’s compensation goes naturally 
with employers liability and should be 
administered by the same interests, i. e., 
by insurers. The same applies to acci- 
dents at home which, from an insurance 
standpoint, as far as third party liability 
is concerned, would come under a mod- 
ern comprehensive householder’s policy 
protecting the householder against loss 
of property and liability for negligence. 
Interests of Community 

The interests of the community would 
be best served if accident insurance were 
left to private initiative in order that, 
subject to a minimum rate, a reduction 
in accident frequency might in time be 
obtained through rating risks on merit. 

The Industrial Life Offices statement 
criticizes the plan for administration of 
the unified social insurance scheme as 
being unworkable, extravagant and un- 
wieldy. Political bias is alleged in the 
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proposal to abolish the Approved Socie- 
ties while allowing the trade unions to 
continue to administer national health 
insurance. 

The Industrial Life Offices endorse 
instead the recommendations of the 
National Conference of Industrial Ap- 
proved Societies including the sugges- 
tion that there should be no additional 
cash benefits, that dental and ophthalmic 
treatment should be statutory benefits 
and that medical benefits should be 
extended to dependents of all insured 
persons and should include specialist 
services. They also propose that half 
the surplus should be pooled among all 
Approved Societies. 


Funeral Grant Redundant 


The memorandum states that the 
working classes under the industrial 
policies enjoy benefits almost as attrac- 
tive as those enjoyed by ordinary policy- 
holders. The funeral grant in the Bever- 
idge report is considered redundant and 
no justification is found for asking Par- 
liament to agree to a liability of £150,- 
000,000, which is the capitalized value of 
the deficit arising from the fact that the 
scheme takes in everyone between the 
ages of 16 and 60, although only the 16- 
year olds will be paying their full con- 
tributions. The failure of the postoffice 
insurance scheme that was instituted in 
1864 and abandoned in 1928 is held as 
evidence that industrial life insurance 
without solicitation is not a practical 
proposition. The offices deny there is 
undue pressure for new business and in- 
sist that every effort is being made to 
reduce lapsing. They point out that 
Prudential for the past 35 years as a re- 
sult of good administration and sound 
investment policy has allotted to policy- 
holders £59,439,550. The offices regard 
as inequitable the proposal to take over 
the industrial insurance business which 
would render it impossible for those 
companies to carry on their ordinary 
business and their general business also. 
The Beveridge report offers no solution 
of the question of compensation to 
stockholders and of the terms to indus- 
trial policyholders, nor does the govern- 
ment actuary hold out hopes of any sav- 
ing in administrative costs for some 
time. The memorandum contends that 
the objects aimed at could be achieved 
within the present framework and that 
this would have the merit of being in 
harmony with British character, which 
has always preferred elasticity and free- 
dom to rigidity and state control. 


Draft Status Stirs 
Some Uneasiness 


(CONTINUED FROM PAGE 3) 


would be perfectly willing to promise 
reemployment, knowing that whatever 
the personnel situation might be it would 
be desirable to make room for such a 
man. 

On the other hand executives fear 
to adopt a general policy of agreeing to 
reemploy any person that leaves to take 
a war industry job. Some believe that 





Congress may pass a measure making 
it compulsory for an employer to em- 
ploy men who leave for war industries, 
just like draftees. 

One possibility that is causing many 
life insurance general agents to concen- 
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Fire Mutual Companies’ 1942 Figures 








Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems. Paid 
$ $ $ $ 

Berkshire Mutual Fire, Mass.............. 1,292,262 836,338 350,394 290,090 
Pens TEOGUGE: BOE TBs 6 ccccscccsceseae 1,848,576 272,872 326 999,176 
Farmers Mutual Reins, ......... 2,662,371 12,758 384,261 
Grangers Mutual Fire, Md. .... 347,895 8,867 39,261 
REO DOOD BENE 6.6 cecwccsieseccesecasee 169,838 95, 32,130 
Iowa Mutual Tornado ......... . 2,657,037 302,556 
LeMars Mutual, Ia. ......... a 303,001 87,991 
FO Re aS . SPP eee reer reer - 1,045,983 111,574 
Lowel] Mutual Fire .......... : 5 322,021 5,32 
Merchants & Business Men's, Pa . 2,562,645 i 20,932 
Merchants’ & Manufacturers’, O ° 440,011 199,495 203,647 118,639 
Michigan Millers Mutual ..... - 4,909,560 2,217,354 2,061,309 1,072,824 
Millers Mutual Fire, Pa. ..... «seco 2,140,360 537,893 1,299,680 208,782 
Millers Mutual Fire, Tex. ..... 2,500,569 981,799 1,304,289 420,501 
a ECE 500,827 217,046 231,902 92,120 
Pawtucket Mutual Fire ...... . 2,565,015 1,340,175 1,044,528 385,200 
PORE MIGCERL FITS cocccccccse - 1,280,049 375,763 879, 966 78,536 
Quincy Mutual Fire .......... . 4,064,149 1,£ : 392,012 
Salem Mutual Fire ........... ° 201,178 18,672 
Security Mutual Fire, Minn. . 184,231 100,990 40,559 
TORRE TIGTIOMEL BOMCURD 6 ccccesccsicscsscecs 376,107 19,951 


trate on recruiting new agents just now 
is that virtually all hiring may be canal- 
ized through the U. S. Employment 
Service. 


Tells How to Avoid 
Unfair Rulings 





(CONTINUED FROM PAGE 21) 


sisting of personal accident insurance 
on certain key men with an agreement 
that the individuals would endose over 
to the corporation any benefit check 
and would continue to receive their full 
salaries from the corporation, is a de- 
ductible business expense of the corpo- 
ration. Mr. Peterson said that the 








80,791 





premiums could not be deducted by the 
corporation because the latter is indi- 
rectly the beneficiary. However, any 
benefit payments received by the cor- 
poration are not subject to income tax. 

At another point Mr. Peterson ex- 
pressed the belief that it doesn’t pay 
to try to devise a smart scheme to do 
indirectly what can’t be done directly. 


Pellitier, Pendleton in Boston 


At the last meting of the Boston Ac- 
cident & Health Association, C. E. 
Pellitier, special agent of the ¥.B.I., 
spoke on its work, telling of the opera- 
tion of the fingerprint department and 
investigations of sabotage. 

Ralph Pendleton, assistant general 
manager of the Massachusetts Safety 
Council, spoke on safety at home and 
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Washington, D. C., Woodward Bidg., Phone Met. 0316 
Richmond, Va., Mutual Bidg., Phone Dial 3-8359 

ito., Md., Mercantile Tr. Bidg., Ph. Lexington 6220 
Winchester, Va., Masonie Bidg., Phone Win. 
Hagerstown, Md., Wareham Bidg., Phone Hag. 798 











ILLINOIS 


EUGENE McINTYRE 
Adjustment Co. 
AD Lines of Automobile, Casualty and 


Eight East Market Street 


Indianapolis 
Branch Offices: Muncie, Ind., and 
Terre Haute, Ind. 





MICHIGAN 











PHONE HARRISON 3230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 





[ Seattle 


Chi New York 
Les Angeles Detroit 














J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 











INDIANA 


CENTRAL ADJUSTING CO. 


Consolidated st Indianapolis, Ind. 
RANCH OFFICES: 
EVANSVILLE HAMMOND 
414 Old Nat’! _ 407 Lloyd Bidg. 
FORT WAYN 
635 Lineoin io 





SOUTH BEND 
711 Odd Fellows Bidg. 
MUNCIE TERRE HAUT 

804 Western meses 6 Ball Bidg. ” 


RICHMOND 
210 Medical Arts Bullding 





OHIO 
HERMON N. GEORGE 


ADJUSTER 
For the Insurance Companies 


Investigations, Appraisals, Adjustments 
24 Years Experience 


714-715-716 MAHONING Bank BLDa. 
UNGSTOWN, OHIO 
ONight Phone 21289 











Phones: Office ‘e540, 74165. 
WEST VIRGINIA 
JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN OFFICE te ay ~, 


CLARK va. 
BLUEFIELD, W.Va. ne TgO Baatre Niet 


Bank Bi 
HUNTINGTON, W. VA. WHEELING ag. 





- Trust Building 
Capiwi a, but ding 
Ww. 


PARKERSB 
Union Trust Butlding 


WISCONSIN 








INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 

AUTOMOBILE AND CASUALTY 


(All_ Lines) 
Other offices at EVANSVILLE FORT 
WAYNE, and TERRE HAUTE 








Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 


ters Exchang 
MILWAUKEE 
” Branch Offices: Antigo and m= a _ 











at work. He introduced an interesting 
“true or false” quiz. 


The association went _ on record 
against house. bill 303, which proposes 
that no accident and health policy 


which has been in force three years or 
more can be cancelled by the company 
except with the consent of the insur- 


ance commissioner after both sides 
have been presented, his decision to be 
final. 


L. H. Esterbrooks has 
manager at Elmira, N. Y., of the Fire 
Companies Adjustment Bureau. He is 
now operating as an independent ad- 
juster with headquarters in Elmira. 
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Completing our first year at wor 
America takes stock of its position, 
sets its sails, grits its teeth and is off 
like a thunderbird on the journey to 
Victory. No good American doubts 
the ultimate outcome for the nation; 
we are now confronted, however, with 
the gravity of our task, with the need 
to do the job well and do it quickly. 
The better we do it the longer will 
the peace last. The quicker we do it 
the less will be the price we pay in 
life, suffering and pain. 


Bonds are the agents of Victory. Buy 
them for just that . . . The more you 
byy, the quicker you buy, the sooner 
we can all return to our normal 
American Way of Life. 


* 
ALABAMA 
HOTEL ADMIRAL SEMMES........ Mobile 
HOTEL THOMAS JEFFERSON. Birmingham 
DISTRICT OF COLUMBIA 
HOTEL WASHINGTON........ Washington 
ILLINOIS 
Be Circ ccccacess «+++.» Rockford 
INDIANA ‘ f 
HOTEL CLAYPOOL....... . «. Indianapolis 
LOUISIANA 
SEME WATE... ccccccteccoce New Orleans 
HOTEL DESOTO............ « New Orleans 
MISSISSIPPI _ 
HOTEL LAMAR... nancsceene UD 
NE EBRASKA 
HOTEL PAXTON.........-.. «+++. Omaha 
NEW MEXICO 
QOTEL CABVIG. ... cccccce. ccccecs Clovis 
OKLAHOMA 
OKLAHOMA BILTMORE naoed aioe’ ow 
HOTEL ALDRIDGE.............-. 


soeTa CAROLINA 
HOTEL WADE —~y +++» Columbia 





Se RE a Alice 
HOTEL STEPHEN F. ‘battle Austin 
HOTEL EDSON.... . Beaumont 
HOTEL SETTLES... .Big Spring 
HOTEL BROWNWOO Brownwood 
HOTEL SOUTHERN. Brownwood 
HOTEL LAGUNA .... Cisco 
HOTEL CORTEZ El Paso 
HOTEL TEXAS...... Fort Worth 
HOTEL BUCCANEER Galveston 

TEL JEAN LAFITTE Galveston 
CORONADO COURTS ..026500 + «++ Galveston 
JACK TAR COURT Galveston 
MIRAMAR COURT....-.------- Galveston 
HOTEL CAVALIER Pas coconeatos Galveston 
SNE So cacocsau'saes’ Laredo 
HOTEL cheno Lubbock 
CS, oon ican ascannel Marlin 
HOTEL CACTUS.....-----+--. San’ Angelo 
ANGELES COURTS.......---- San Antonio 


VIRGINIA : 
MOUNTAIN LAKE HOTEL... Mountain Lake 





joined up! 


HOTEL GALVES . . Galveston, Texas 


Now used exclusively | by U. S. Coast 
Guard. No guests taken ‘til Victory has 
been won. 


A NATIONAL HOTELS ¢ 
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“PREFERRED”. . . 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship _ be- 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 


“PROMPT PAYING PRE- 
FERRED” a long period of years. 


tween the Company, its Agents and 
Brokers—a large majority of whom 


have been “Preferred Producers” for 


Prompt settlement of claims has You, too, should place your busi- 
made the “Preferred” the preferred ness with “PROMPT PAYING 


company of an ever increasing number PREFERRED” 


80 MAIDEN LANE, NEW YORK 
Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 
Boston « Buffalo « Chicago « Los Angeles « Philadelphia « Pittsburgh e« San Francisco 
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1T COVERS AND 


A PLANE may not fly on 
schedule if fire strikes any- 
where along the production 
line. National Fire Group repre- 
sentatives recommend ways to 
stop trouble before it starts. 


But if fire does strike, our 
men are trained and given 
authority to act on the spot to 
speed the factory back to work. 


Speed is the wartime keynote 
of National Fire’s home office 
and men in the field. 


x ww HR * 


. Two new tip-in sheets — one 
ATIONAL 
IRE for Mortgagees and one for Ex- 
pirations —— are now ready for 
Abed National Fire G ; 
deal sroup agents. 


KNOW IS FAMILIAR WITH WAR 
WHAT IT COSTS? YOU SHOULD! 








